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F.No NA-203/3/2020-NA
Government of India
Ministry of Coal
Office of Nominated Authority
*okokkk
120-F, Shastri Bhawan, New Delhi
Dated: the 03™May, 2021

FINAL ORDER

Subject :— Determination of Compensation for Mine Infrastructure to M/s Madhya Pradesh
State Mining Corporation Ltd. (MPSMC) as prior allottee of Bicharpur Coal Block/Mine in
terms of the Coal Mines (Special Provisions) Act, 2015 and Judgment dated 09" March,
2017 passed by Hon’ble High Court of Delhi —reg.

Ref: (i) Order No. NA-203/3/2020-NA dated 02.11.2020(enclosed)
(i1) Meeting Notice dated 05.11.2020(enclosed)

ook ok g

In reference to Order dated 2™ November, 2020, prior allottee (M/s Madhya Pradesh
State Mining Corporation Ltd.) and present allottee (M/s. Ultratech Cemets Ltd) of Bicharpur
Coal mine were called upon on 06" November, 2020 at 11.00 A.M to present their
comments/objection, if any, on the determination made by the Nominated Authority.

2. Accordingly, both prior allottee, M/s MPSMC and present allottee, M/s UCL attended
the meeting on 06" November 2020.

3. Central Mine Planning and Design Institute Ltd. [CMPDIL] classified the list of
assets provided by M/s MPSMC as per the guidelines framed by the asset valuation
committee after the High Court judgment dated 09.03.2017 and provided list of admissible
mine infrastructure to the Office of Chief Advisor (Cost) [CAC]. Thereafter, O/o CAC

undertook valuation of admissible mine infrastructure and has submitted its report no 8764
dated 18™ September, 2020 with valuation of Rs. 4,03,82,897/- (Rupees Four Crore Three
Lakh Eighty Two Thousand Eight Hundred and Ninety Seven only/-)

4, MPSMCL had earlier been disbursed Rs.1,90,12,295/- (Rupees One Crore Ninety
Lakh Twelve Thousand Two Hundred and Ninety Five only /-) as compensation for the mine

infrastructure as per the provisions of Section 16(2) the CM(SP) Act, 2015, i.e. as per the
written down value reflected in the statutorily audited balance sheet of the previous financial

year and as per the recommendation in the previous report dated 13.01.2015 of the Valuation
Committee.

3. In view of above, adjusting the previous disbursed amount against revised valuation
of compensation of Mine Infrastructure as below:-



Head Previous Valuation (INR) [Revised Valuation (Balance to be paid
(INR) to prior allottee by,
present allottee
(INR)
Mine Infrastructure {1,90,12,295 4,03,82,897 2,13,70,602
6. After examining the view/comments of both MPSMC and UCL in the meeting on

06.11.2020 and in view of order dated 02" November 2020, it has been decided that the
determination of valuation of mine infrastructure vide order dated 02.11.2020 stands final.
The present allottee of Bicharpur Coal mine, M/s Ultratech Cements Ltd. is hereby
directed to deposit a sum of Rs. 2,13,70,602/- (Rupees Two Crore Thirteen Lakh
Seventy Thousand Six Hundred and Two only/-) with the Nominated Authority within
15 days of date of issue of this letter so that the same could be disbursed to prior
allottee, M/s Madhya Pradesh State Mining Corporation Ltd.

The details of the account where amount is required to be deposited by M/s UCL is as
given below:

Bank Details:

Bank Name: PUNJAB NATIONAL BANK (PNB)

BankBranch: CONNAUGHT CIRCUS

AccountNo: 0276050414586

IFSC: PUNB0027620

MICRCode: 110024773

BankAddress: ] C DAS BUILDING 90/8, CONNAUGHT CIRCUS NEW DELHI-110001
BankContactNo: (011)-23360661, 23347012

7. In accordance with Section 27 of the Act and the judgment dated 09.03.2017, it is open
to M/s MPSMC and M/s UCL to raise disputes with regard to the quantum of compensation
before the Tribunal constituted under the Coal Bearing Areas (Acquisition and Development)
Act, 1957.

/g

(M. NAGARAJU)
Additional Secretary & Nominated Authority

To,

1.  Madhya Pradesh State Mining Corporation Litd.
Paryawas Bhawan, Block 'A', Il nd floor ,
Jail Road, Arera Hills, Bhopal (M.P.) 462011.
Email: info.mpsmc@mp.gov.in

2. M/s Ultratech Cements Ltd
"B" Wing, 2nd floor, Ahura Centre
Mabhakali Caves Road,
Andheri (East) Mumbai 400093
Email: syed.khadry@adityabirla.com



Copy to:-

1. U.S, CBA-II (For Kind information).
2. Sr.T.D, NIC, MOC with request to upload this on the website of MOC.
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Annexure-|

By Speed Post/ Email

No.NA-203/3/2020-NA
Government of India
Ministry of Coal
O/o Nominated Authority
120-F, Shastri Bhawan, New Delhi
02.11.2020

ORDER

Subject : Determination of compensation for mine infrastructure payable to M.P. State
Mining Corporation Limited Ltd. (MPSMCL) as the prior allottee of Bicharpur coal mine in
terms of the Coal Mines (Special Provisions) Act, 2015 and Judgment dated 09.03.2017
passed by Hon'ble High Court of Delhi in WP(C) No. 973/ 2015— Reg.

Bicharpur coal mine was previously allocated to M/s. Madhya Pradesh State Mining
Corporation Ltd. (MPSMCL) and after its cancellation by Hon'ble Supreme Court, the same
was vested with M/s. Ultratech Cements Ltd. vide Vesting Order dated 23.03.2015. In terms
of provisions of the Coal Mines (Special Provisions) Act, 2015 [CMSP Act] and Rules framed
thereunder an amount of Rs.4,13,12,286 was released vide sanction letter dated 04.05.2017
in favour of the MPSMCL as compensation for land [Rs.2,22,99,991/-] and mine
infrastructure [Rs.1,90,12,295/-] in relation to Bicharpur coal mine. Further, the amount was
also released to Commissioner of Payments for paying compensation to MPSMCL, vide
letter dated 24.05.2016, for the expense related to Cost of Consent at Rs.98,278,218/- and
Geological Reports at Rs.4,916,135/-. Cost of Consent and Geological Reports is in addition
to and is separate from compensation of land and mine infrastructure as provided under
Section 16 of the Act.

2. In the meanwhile, GVK Power (Goindwal Sahib) Limited and Ors. filed WP(C) No.
973/ 2015 before Hon'ble High Court of Delhi challenging the constitutional validity of Section
16 of the CMSP Act and Rule 14 on the grounds that the Act/Ordinance does not provide for
a fair and reasonable compensation. The said writ petition alongwith other 14 tagged matters
were disposed of by Hon'ble High Court vide judgment dated 09.03.2017 wherein Hon'ble
Court held as under:

"35. Section 16 of the said Ordinance and Rule 14 of the said Rules are to be
interpreted and worked in the manner indicated above. As such, they cannot be held
to be violative of Articles 14, 19(1)(g) or 300-A of the Constitution. It is open to the
individual petitioners to raise disputes with regard to the quantum of compensation, if
the same has not been done in the manner indicated above, before the Tribunal
which has been specifically indicated for this purpose under Section 27.”

< In view of the Judgment dated 09.03.2017, the Central Government referred the
matter of determination of compensation for mine infrastructure afresh to the Inter-Ministerial
Valuation Committee constituted under the Chairmanship of Mr. Pratyush Sinha, former
Chief Vigilance Commissioner, for determination of methodology in accordance with the
judgement dated 09.03.2017.

4, As recommended by the Inter-Ministerial Valuation Committee, vide letter No.
110/01/2014-NA, dated 01.02.2018, the office of Nominated Authority requested prior
allottees including MPSMCL to submit the information regarding land and mine infrastructure
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according to the revised format. MPSMCL submitted its revised claim for land and mine
infrastructure vide email dated 26.02.2018, which are considered herein below.

5. The Inter-Ministerial Valuation Committee submitted its report to the Central
Government which was considered and forwarded to the Nominated Authority for necessary
action vide an OM dated 26.11.2018. The said OM, inter alia, provide that before finalizing
the compensation amount, the Nominated Authority, following the principles of natural
justice, is required to provide opportunity of hearing to both the parties, i.e. prior allottee and
allocattee (successful bidder/allottee).

6. In accordance with the provisions of the Act, the Rules, judgment dated 09.03.2017
and the report of the Valuation Committee, the claims of MPSMCL submitted vide email
dated 26.02.2018 have been examined and following determination of compensation for
mine infrastructure has been made:

(i) MPSMCL had earlier been disbursed Rs.1,90,12,295/- as compensation for the mine
infrastructure as per the provisions of Section 16(2) the CM(SP) Act, 2015, i.e. as per the
written down value reflected in the statutorily audited balance sheet of the previous financial
year and as per the recommendation in the previous report dated 13.01.2015 of the
Valuation Committee. In the said earlier determination, items in the statutorily audited
balance sheet were classified as immovable mine infrastructure and compensated.

(ii) Regarding the issue of assets to be considered as mine infrastructure, the Hon'ble
High Court in its judgment dated 09.03.2017 held that:

"Insofar as the quantum of compensation for mine infrastructure is concerned, this
does not offer much difficulty because of the fact that the definition of mine
infrastructure is an inclusive one and is not close-ended as rightly submitted by the
learned counsel for the respondents. If certain items, which, according to the prior
allottees, have not been specifically mentioned as constituents of mine infrastructure
in the definition, it will always be open to them to raise an issue with regard to the
same and get it adjudicated by the Tribunal under Section 27.”

(iii) As mentioned above, meetings of Inter-Ministerial Valuation Committee were re-
convened in order to revisit the norms of valuation of mine infrastructure in light of the
judgment dated 09.03.2017. As per the recommendations of Valuation Committee and
direction of Central Government dated 26.11.2018, Central Mine Planning and Design
Institute Ltd. [CMPDIL] classified the list of assets provided by MPSPCL in email dated
26.02.2018 and provided list of admissible mine infrastructure to the Office of Chief Advisor
(Cost) [CAC]. Thereafter, O/o CAC undertook valuation of admissible mine infrastructure and
has submitted its Report No.8764 dated 18.09.2020 on the same attached as Annexure-I.

(iv) On the basis of recommendations of the Valuation Committee, CMPDIL and O/o
CAC, the value of mine infrastructure has been determined. The list of assets provided by
MPSMCL has been classified into movable and immovable. As per the provisions of the Act
and recommendation of the Valuation Committee, only the assets classified as ‘immovable
assets’ by CMPDIL are considered admissible as ‘mine infrastructure’ and assets in other
categories are not considered mine infrastructure. It is also highlighted that Section 10 of the
CMSP Act 2015 that Successful Bidder may negotiate with prior allottee to own or utilise
such movable property used in coal mining operations on such terms and conditions as may
be mutually agreed to by them. Accordingly, the compensation for ‘movable’ property of prior
allottee is not paid.

(v) In the judgment dated 09.03.2017, Hon'ble High Court has observed following with
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regard to cut off date for valuation of mine infrastructure:

33. “Here again, the quantum of compensation, in our view, has to be determined on
the ‘basis’ of the written down value as reflected in the statutorily audited balance
sheet of the previous financial year (i.e., 31.03.2014). But, this does not mean that
the compensation has to be computed as equal to the written down value as on
31.03.2014, though, that shall form the basis of the determination of quantum of
compensation. We feel that the valuation of the mine infrastructure should be done as
on the date of execution of the vesting order or the allotment order, as the case may
be. The date of 31.03.2014 is to be taken only as the date for fixing the bench mark
as that would be the date of the latest statutorily audited balance sheet. Whatever
has transpired thereafter and goes towards affecting the quantum of compensation
for mine infrastructure, must also be taken into account — whether it helps the prior
allottee or not. The essence being that when the mine infrastructure changes hands
from the prior allottee to the successful bidder, neither of them gains at the other’s
expense...”

(vi) Thus, although Section 16(2) of the Act provides valuation of mine infrastructure as
per the written down value ['WDV'] reflected in the statutorily audited balance sheet of the
previous financial year, the judgment directs that the valuation of mine infrastructure has to
be done as on the date of execution of the vesting order. As the statutorily audited balance
sheet would be available till the end of the previous financial year, it was recommended by
the Valuation Committee that in order to determine the value of mine infrastructure till the
date of vesting, the prior allottees shall be required to provide the value of mine infrastructure
as on the date of vesting as mentioned in the statutorily audited balance sheet of the nearest
previous quarter, duly certified by the Statutory Auditor of the prior allottee appointed for the
said year (in which vesting/allotment order is issued). The Valuation Committee also
recommended that in case any entry in the statutorily audited balance sheet relating to
site/mine development expenses is found to be exorbitant in value and unreasonable then
the vouchers/details of the same may be sought from the prior allottee for a thorough
examination.

(vii) In the instant case, the vesting order for the coal mine was issued in the favour of
Ultra Tech Cement vide order No.104/15/2015/NA dated on 23.03.2015, thus MPSMCL has
provided last statutorily audited balance sheet available for the FY ending 31.12.2014 and
statutory auditor’s certificate of the quarter ending 31.12.2014.

(viii)  Accordingly, as per the statutory auditor's certificate of the quarter ending 31.12.2014,
CMPDIL has classified items as immovable mine infrastructure and the valuation of the same
as reflected in the Report No.8764 dated 18.09.2020 of O/o CAC is Rs.4,03,82,897/-. Item/

asset wise list with classification is attached as Annexure-Il.

7. In view of the above, revised valuation of compensation is provided below:-
| Head Previous Valuation Revised Valuation
Mine Infrastructure Rs.1,90,12,295/- Rs.4,03,82,897/-
8. In view of the above, the present allocate of Bicharpur coal mine [M/s. Ultratech

Cements Ltd.] shall pay Rs.2,13,70,602/- to prior allottee [MPSMCL]. The above final
determination of compensation for mine infrastructure in relation to Bicharpur coal mine is
being made. However, in case any objection is raised by prior allottee-MPSMCL or by
present allottee of the coal mine-Ultra Tech Cement Limited in the opportunity of hearing
given as per OM dated 26.11.2018, the same would be examined and a further
determination would be made, if required. MPSMCL and Ultra Tech Cement are hereby
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called upon to present their comments/ objection if any on the above determination on
06.11.2020 at 11.00 AM.

9. In accordance with Section 27 of the Act and the judgment dated 09.03.2017, it is
open to M/s. MPSMCL and M/s. Ultratech Cements Ltd. to raise disputes with regard to the
quantum of compensation before the Tribunal constituted under the Coal Bearing Areas
(Acquisition and Development) Act, 1957.

10. Instant Order pertains to compensation in lieu of Mine Infrastructure only. Further,
compensation in lieu of Land, if applicable, will be issued vide a separate order.

/\/L‘Jhaﬁolw

[ M. NAGARAJU ]
Joint Secretary to the Government of India
& Nominated Authority
To,

1 The CMD, M/s. Madhya Pradesh State Mining Corporation Ltd., Paryawas Bhawan,
Block 'A', lInd floor, Jail Road, Arera Hills, Bhopal (M.P.) 462011.

2. The CMD, M/s. Ultratech Cements Ltd., Ahura Centre, B-Wing, 2nd Floor, Mahakali
Caves Road, Andheri East, Mumbai, Maharashtra-400093.
3. US (CBA-II), MoC
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F No. 8(6)/CAC/2014/PtV
Ministry of Finance

Department of Expenditure
Office of Chief Adviser Cost

xk K

2™ Floor, C-Wing, Lok Nayak Bhawan,
Khan Market, New Delhi — [ 10003.

Dated: 18" September, 2020

OFFICE MEMORANDUM
Sub.: Compensation of ‘Mine Infrastructure other than Land’ payable to prior allottees. - reg.

This has reference to email dated 17" September, 2020 of Nominated Authority, Ministry of
Coal, on the subject cited above vide which reference for valuation of ‘Mine Infrastructure other
than Land’ in respect of Bicharpur and Trans Damodar coal blocks was forwarded. The
classification of assets for the above mentioned coal blocks was also forwarded by CMPDI vide
email dated 11" September, 2020.

of Bicharpur and Trans Damodar coal blocks. The Re-valued Compensation recommended under
Section 16(2) of the Act under ‘Immovable’ category in the ‘Mine Infrastructure (other than Land)’
is given in Annexure-1A & 2A respectively to the Report No. 8764 dated 17" September, 2020

2 The present report deals with Valuation of ‘Mine Infrastructure other than Land’ in respect

3. Report No. 8764 is forwarded for necessary action. This report supersedes earlier valuation of
compensation carried out by this Office.

P AL Renu- TLMW
B b M{ Ap p\_j“'o (). Bose)

Adwviser (Cost)
Tel.: 011-24617075

e D¢ "/ 25 |9 ’W

Joint Secretary / Nominated “Authority, Ministry of Coal,

Room No. 311, A—wing, Shastri Bhawan, @}’?

New Delhi — 110001. REL (S ”/1/.3,;9

Encl: Report No. 8764, IO« PR SOr . T

Generated from eOffice by MANISH UNIYAL, MOC-US(MU), Ministry Of COAL on 02/11/20 03:32 PM
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Confidential

Report No. 8764

REPORT ON RE-VALUATION OF COMPENSATION IN RESPECT OF
i TRANS DAMODAR AND BICHARPUR COAL BLOCKS

o,

- MINISTRY O

“FINANCE
- DEPARTMENT OF EXPENDITURE
OFFICE OF CHIEF ADVISER COST

- - _SEFTEMBER 2020
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-

CHAPTER-|
BACKGROUND AND TERMS OF REFERENCE

Hon’ble Supreme Court vide its judgment dated 25" August, 2014 read with its Order
dated 24" September, 2014 in WP (CRL) No. 120 of 2012 had cancelled the allocation
of 204 coal blocks allocated to various Goverriment and Private Companies since 1993.
It was then felt expedient in public interest by the Central Government to take
immediate action to allocate coal blocks to siccessful bidders and allottees keeping in
view the energy security of the country anc to minimise any impact on core sectors
such as steel, cement and power utilities, which are vital for the development of the

nation.

These Coal Blocks are to be re-allotted/ auctioned to the Government/ Private
Companies under the Coal Mines (Special Provisions) Act, 2015 hereinafter referred as
“Act” in this report. This Act provides for allocation of coal blocks and vesting of the
right, title and interest in and over the land and mine infrastructure together with mining
leases to successful bidders and allottees with a view to ensure continuity in coal
mining operations and production of coal and for promoting optimum utilisation of coal
resources as commensurate with the requirements of the country in national interest and
for matters connected therewith or incidertal thereto. This Act also provides for
compensation to be paid to the prior allottee in the manner laid down in the Act.

Section 3(1)(j) of the said Act states, “mine infrastructure” includes mining
infrastructure such as 1angible assets used for coal mining operations, being civil works,
workshops, immovable coal winning ¢quipment, foundations, embankments,
pavements, electrical systems, communication systems, relief centres, site
administrative offices, fixed installations, cpal handling arrangements, crushing and
conveying systems, railway sidings, pits, shafts. inclines, underground transport
systems, hauling systems (except movable 2fquipment unless the same is embedded in
land for permanent beneficial enjoyment thergof), land demarcated for afforestation and
land for rehabilitation and resettlement of persons atfected by coal mining operations

under the relevant law.”

Further, Section 16(2) of the said Act states, “The quantum of compensation for the
mine infrastructure in relation to Schedule | coal blocks shall be determined as per the
written down value reflected in the statutorily audited balance sheet of the previous
financial year in accordance with such rules and in such manner as may be prescribed.”

In order to assess the value of the assets (¢} be paid for the acquisition of these coal
blocks as well as to assess the liabilities, Ministry of Coal (MoC), Govt. of India, vide
its Order No. 13018/04/2014-CA-I11 dated 24" October, 2014 constituted an Asset

Generated from eOffice by MANISH UNIYAL, MOC-US(MU), Ministry Of COAL ¢/n 02/11/20 03:32 PM
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Valuation Committee (AVC) under the Chairmanship of Shri Pratyush Sinha, former
-~ CVC having following members :
e . Representatives of Ministry of Coal

1. Representative of Ministry of Power
- Il Representative of Ministry of Finance (DEA)
- IV.  Representative of Ministry of Law & Justice
. V. Representative of CMPDIL
Further, MoC vide OM. No. 13018/04/2014-CA-III dated 1 1" February, 2015
- conveyed that the above mentioned committee shall be assisted by the O/o Chief
" Adviser Cost in its task.
- 16 The AVC after detailed deliberations finalized the ‘principles/ norms’ vide its report
i

=5 dated 13" January, 2015.
- 17 This Office carried out the valuation of the Coal Blocks on the basis of the principles/
- guidelines dated 13" January, 2015 finalized by the AVC and taking into consideration

information provided by Prior Allottees, mine-wise classification of assets provided by
- CMPDI and directions issued by the Nominated Authority (NA) from time to time
-~

= 1.8 Some prior allottees challenged the amount of compensation for their respective coal
blocks in the Hon’ble Delhi High Court. The Delhi High Court in its judgment dated 9"
March, 2017 directed the MoC to consider inter-alia the following:-

-_

- a To determine the valuation of mine infrastructure as on the date of execution of the
vesting order or allotment order as the case may be and same should not be

-~ restricted to 31" March, 2014,

-~ b Leasehold rights in the land or surface rights qua the land, may have a value and

2z could possibly be included in Mine Infrastructure.

c. The definition of Mine Infrastructure as given in section 3(1)(j) of the Act is an
- inclusive definition and is, therefore, not close ended. This means that the

expression ‘Mine Infrastructure’ could also include other items which are not

-
- specifically referred to in Section 3(D(G).

d. The point being that the successful bidder ought not to get it (mine) for a song and,
- that too, at the expense of the prior allottee.
-

19 In order to revisit the norms of valuation of the “Mine Infrastructure other than Land”

- in the light of the judgment of the Hon’ble Delhi High Court supra, Ministry of Coal re-
2 convened the meetings of the AVC.
- 110 In the meantime, the AVC finalized the proforma for seeking information from the
- Prior Allottees in the light of the said judgment and accordingly Ministry of Coal, vide
& letter F. No. 110/01/2014-NA dated 1" February, 2018, directed all the 204 prior

allottees to submit information/ documents for the purpose of re-estimation of
-,
el

N » U oy ke "

_—
-,
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compensation of leasehold land and mine infiastructure latest by 22" February, 2018
and date of submission was extended 10 26" February, 2018

The AVC revisited the principles/guidelines ir the light of the judgment of the Hon’ble
High Court of Delhi and submitted its report dated 140 August, 2018, which was
circulated by NA vide letter dated 26" Novernber, 2018. The recommendations of the
Committee on the revisited issues are reproduded below.

Leaschold land vights — The Commillee Was informed by the Nominated Authority that

the valuation of the leasehold land rights vias being undertaken by the Nominated
Authority as the same was related to valuation of land and this task was to be carried
out by the Nominated Authority with the assisiance of an expert agency. The Commitiee
was also informed that though the compdnsation of land for Rehabilitations &
Resettlement (R&R) and land demarcated for compensatory afforestation is covered
under the definition of Mine Infrastructire in the Act, however, in the light of Ministry
of Coal's OM No. 13018 04 2014-CA-II dated 37 February, 2013, the compensation
for the same is being determined as compenation for land wnder Section 16(1) of the
Act and is being dealt with by the Nominated wthority in MoC.

B. Mine Infrastructure —-

i The Committee recommends thal punlping systent and ventilation system are
tangible mining infrastructiure W hich ate essential and integral for the operation
of coal mines and therefore, the same may be considered as Mine infrastructure.

i, As recommended earlier movable items will not be included in the Mine
infrastructure as the same are cover vl under Section 10 of the Act and the
successful allottee and the prior allpitee are required 1o negotiate for the
utilization of movable mine infrastrucitire and take a final view.

jii. The Committee examined the items categorized as ‘wnclassified” in iis carlier
report dated 1 3" January, 20153 and recommended as nnder:

a. Coal washery expenses: As ihis in 1ol direcily related 1o coal Mining activily,
this item is not 1o be included for valuation purposes.

b Site / mine development expenses: The Commiliee is of the view that the
entries made by prior alloitees in the books of account as site:mine
development expenses have a ver) wide connotation. So, any item under this
category can be considered as mine infrastructure only if it ulfills two
important criteria, Vviz. immovable and tangible characteristics. urther. in
case any entry in the statutorily « \dited balance sheet relating 1o site: mine
development expenses is found 10 be exorbitant in value and unreasonable
then the vouchers * details of the same may be sought from the prior allotiee
for a thorough examination.

¢. Pre — Operative Expenses: Pre (perative expenses camiot he covered under
the definition of Mine Infrastructurs, but just like the previous item “Site Mine
Development expenditure”, this also has a wide connotation and may have
been nsed 1o describe Mine Development activities Investment. In such cases,
it would need a similar weatmen| for assef classification as for Site: Mine
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development expenditure. Accordingly, any item under this category can be
considered as mine infrastructure only it fulfills two important criteria, viz.
immovable and tangible characteristics. Further, in case if any entry in
starutorily audited balance sheet relating pre- operative expenses are found 1o
be exorbitant in value and unreasonable then the vouchers deiails of the
same may be sought from the prior allottee for a thorough examination.

d. R&R Expenses: R&R expenses other than on account of land for R&R are not

]

!

e.

covered under the definition of mine infrastructure
Geological Report (GR) Expenses: The cost of preparation of Geological
Report (GR), if the report has been prepared by a Government agency or
PSUs such as Geological Survey of India (GSI), CMPDI, MECL etc. has
alveady been considered by nominated Authorily and included in the tender
allotment document as part of ‘fixed amount’. In addition, expenses for
topographical - survey and geo-physical survey which may be  part of
preparation of GR and incidental 1o preparation of GR, may also be
considered by Nominated Authority for inclusion in bid document as has been
done in case of expenses of GR. Similarly, in case the GR is prepared by the
prior allottee on its own on the basis of drilling or geo-physical activities, such
expenses may also be considered by Nominated Authority for including the
same in the bid document.
Following expenses cannot be considered for inclusion in the definition of
mine infrastructure:

o lxploration Expenses

e Mining Lease Right Lxpenses

o NPV for various land

o [orest Mining compensation

o Compensatory Afforestation

o Provisions made

o Payments made to the Government

o Lumpsum expenses without supporting items or explanatory details

o Any expenses not understood

g The Committee was informed that most of the above-mentioned expenses are

reimbursed 1o the prior allottee under the heading of ‘fixed amount’ in the
tender allotment document. According 1o the tender-allotment document the
‘fixed amount’ comprises “valie of land and Mine Infrastructure, cosi of
preparation of geological report borne by the prior Allonee, cost of obtaining
all statutory licenses, permits, permissions, appravals, clearances or consents
relevant fo the mining operations, borne by the Prior Allotee, and the
Iransaction Expense”. Accordingly, the NPV for forest land, compensatory
afforestation, payments made 1o the Government Authorities for obtaining

5
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various clearances are reimbursed to prior allottee under the heading of 'fixed
amounni’.

h. The Committee in its earlier report aated | 3" Janmary, 2015 had decided the
principles for calculation of Capital Work in Progress (CWIP) as follows:

“Capital WIP though not capitalized, having no concept of WDI', is 1o be
bifurcated on historical cost basis into Movable, Immovable and Intangible

assets and Immovable portion is allowed while Movable and Intangible
portion is disatlowed. ™

i. The Hon'ble Delhi High Court has directed that valuation of mine
infrastructure should be done as on the date of execution of vesting -~ allotment
order. Accordingly, it is recommerded by the Committee that the above
principle for calculation of CWIP may be followed in valuation of mine
infrastructure till the date of issucnce of vesting . allotment order. The
Committee further observed that there may be certain cases where mine
infrastructure or part of it was shown as under construction in the audited
balance sheet of year 2013-14 but would be shown as completed and
capitalized in the audited balance sheet of the year in which the vesting
allotment order has been issuzd. In juch case, the committee observes that if
under the latest statutorily audited balance sheet any amount of expenditure
incurred appears to be exorbitant jin valve as compared (o the previous
audited balance sheeis, and then thy vouchers for the same may be sought
from the prior allottee for examination.

J. The Committee also observed that (n case of schedule 1l mines, the prior

allottees were allowed to operate the mines till 31" March, 2015 and,
thereafter, the coal mines were either vested in the successful bidder: allotree
or in the Central Government under Section 17 of the Act. Thus, the prior
allottee cannot create any physical infrasiructure in these mines after 3
March, 2015 Similarly, the coal mives other than schedule I were declared
illegal by Supreme Court judgment dated 25" dugust, 2014 and were
cancelled by Supreme Court order dared 24" September, 2014. Thus, the prior
allottee cannot create any physical infrastructure in such coal mines after 25 'k

August, 2014.

k. Dates to_be considered for assets and their valuation: In order to determine

the value of mine infrastructure till ihe date of vesting, the prior allotiees shall
be required to provide the value of mine infrasiructure as on the date of
vesting as mentioned in the statntortly andited balance sheet of the nearest
previous quarter, duly certificd by the Statutory Auditor of the prior allottee
appointed for the said year (in which vesting — alloiment order is issued). In
case of the mines which are ye| to be allocated, valuation of mine
infrastructure would be required to he done twice. First, before the auction

allotment - an indicative vaination would be done based on statutorily andited
balance sheei of the previous findncial year for the information of the
intending hidders. Secondly, after the vesting -~ allotment order iy issued- the

6
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1.14

final valuation would be done taking into account the change in value of mine
infrastructure 1ill the date of vesting' allotment, as given in the statutorily
andited balance sheet of the nearest previous quarter, duly certified by the
Statutory Auditor of the prior allottee appointed for the said year (in which
vesting alloiment order is issued).

I It was decided that based on the above recommendations, CMPDIL should
prepare mine-wise list of admissible mine infrastructure and send it 1o the
Office of the Chief Advisor Cost (CAC) under intimation 1o Ministry of Coal
and the Nominated Authority. O-o CAC on the basis of such a report will
determine the value of such admissible mine infrastructure and send the final
valuation to MoC and Nominated Authority. Nominated Authority will take
further action on the disbursal of compensation in terms of the Act and Rules.

It has been observed from MoC’s Letter No. 13018/4/2014-CA-III/CBA-II dated 16
November, 2018 that the report of the AVC has been accepted by the Ministry of Coal
with the caveat, “At Para 13 of the report with regard to the dates for creation of
physical infrastructure, the committee has observed that the prior allottee cannot create
any physical infrastructure after 31" March, 2015 in Schedule-1I coal blocks and 25"
August, 2014 in other coal blocks. However, Section 3(1)(c) of the CM(SP) Act defines
the * Appointed Date’ as the date on which the cancellation of prior allocation of the
coal blocks took effect. Accordingly, the said Appointed Date may be considered as the
date after which the prior allottee cannot create any physical infrastructure.”

th

The CMPDIL has vide email dated 11" September, 2020 forwarded the classification
of assets of the Trans Damodar and Bicharpur coal block. Subsequently, Nominated
Authority vide their email dated 17" September, 2020 requested this Office to carry out
valuation for the same (Annexure-I).

Since in case of Trans Damodar Coal Block, no asset has been classified as ‘Mine
Infrastructure other than Land’ by CMPDIL for the period ended 3 1" December, 2014,
i.e., previous quarter to vesting, hence the valuation in this respect may be treated as
NIL. (Annexure 2A)

Accordingly, this Office has carried out the revaluation of compensation of Mine
infrastructure of Bicharpur Coal block based on the classification of assets as finalized
by CMPDIL (vide their email dated 11.09.2020) (Annexure-1l) and taking into
consideration guidelines of AVC dated 14" August, 2018 and relevant provisions of the
statute.
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i 2.3

- 2.4

- 2.5

CHAPTER-2
METHODOLOGY ADOPTED FOR VERIFICATION OF CLAIM

Considering the ambit of Section 3(1)(j) and Section 16(2), AVC finalized principles/
norms and submitted its report dated 13" Jenuary, 2015 which were revisited in the
light of Delhi High Court judgment and guidelines issued vide its supplementary
report dated 14" August, 2018,

As per the directions of AVC, CMPDI has to classify all of the assets claimed by the
prior allottees of various coal blocks under the four categories Viz.

(1) ‘Land’ (if included in the Company’s claim),

(i) ‘Immovable’ Assets,

(iii) ‘Movable’ Assets; and

(iv) ‘Unclassified” Assets.

Office of CAC has been asked to work out the valuation of Mine Infrastructure other
than land, comprising of assets which are clzssified by CMPDIL as immovable assets.
The valuation of the assets of Mine Infrastnicture other than land, is to be carried out
on the basis of WDV (historical cost in dase of CWIP) as reflected in the latest
available Audited Annual Report of the prior allottee.

Further. as decided by the AVC, the value of any fixed or floating charge on the assets
claimed and the liabilities of the companies have not been evaluated.

The re-valuation exercise has been carried out subject to the following:-
a. Guidelines and principles finalized by the AVC were to be consistently followed
by CMPDIL;

b This Office does not verify the existence of the claimed assets as no physical
verification of Assets or due diligence cpuld be undertaken;

c. In case the value under the head “Mine [nfrastructure other than Land” prevails in
terms of the recommendations of the CMPDIL, then the duly audited Annual
Accounts have been relied upon. In the absence of stand-alone audited financial

statements for the respective Coal Elocks, this Office has relied upon the
Statutory Auditor’s Certificate provided by them.

d. This Office does not have the technical competence to analyse the standard
expenses to be incurred for a particular item/asset due to complexity of nature of
mines and geographical terrain, such as site and mine development expenses, pits,
shafts and inclines, etc. which may very from mine to mine and accordingly the
expenditure may also vary. Considering the nature and expanse of assets
involved, it may not be feasible to comment upon any financial deviation in the
accounting figures from the pas: trends in comparison to previous financial year
However, wherever the figures were fcjund to be exorbitant as per the guidelines
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of Asset Valuation Committee, the same will be suitably pointed out for the
consideration of the NA on a case to case basis,

This Office is not in a position to verify the ownership of the claimed assets

The amount of any incidental revenue from the Coal Blocks which may have
accrued to the prior allottees, if any, needs to be separately identified under
‘incidental revenue’ category which may suitably be adjusted by MoC while
determining the ‘Fixed Amount’ as per clause 3.3.2(g)(ii) of the draft bidding

ducutienit,

As per the provision of Statute, the block is either to be vested with the new
allottee or will be deemed to be taken over by the Gol w.e.f the appointed date
As the ownership of the Block does not lie with the prior allottee subsequent to
appointed date, no depreciation is chargeable by the prior allottee on the fixed
assets in respect to the coal block as per Accounting principles. Further to this,
depreciation is also not chargeable on the Capital Work in Progress. It is not
feasible to compute the depreciation suo moto on the fixed assets subsequent to
the appointed date considering the nature of assets, no. of assets falling in the
block which ranges into thousands, different nomenclatures adopted by the
companies in respect of the assets in their annual accounts, variation in rate of
depreciation depending upon the remaining useful life (as per the new Companies
Act, 2013) of each individual asset, etc.

As regards the issue of Finance/ Interest Cost, AVC has not specifically
recommended regarding admissibility/ inadmissibility of Finance/ Interest Cost.
In addition to above, from the details submitted, it is not feasible to comment
upon inclusion or otherwise of the Finance Costs in the total claim of the prior
allottee as the same is not identifiable from the claim.

The following chronology emerges from the above:-
Table 2.1: Chronology of Re-valuation of Coal Block

| SI. No. Particulars Date

Judgment of Hon'ble Supreme Court cancelling the Coal Blocks

25/08/2014

Order of Hon'ble Supreme Court in W.P. (CRL) No. 120 0f 2012

24/09/2014

e

Formation of Asset Valuation Committee by MoC for valuation of
compensation of cancelled coal blocks

24/10/2014

Asset Valuation Committee prescribed the guidelines and
principles/ norms for valuation of compensation

13/01/2015

wn

Judgment of the Hon’ble High Court of Delhi

09/03/2017

Letter issued by Nominated Authority requesting Prior Allottee to
submit the revised claims in the light of the judgment of the
Hon’ble High Court of Delhi

01/02/2018

Asset Valuation Committee revisited the guidelines/ principles of
Revaluation in the light of the judgment

14/08/2018

AVC guidelines/principles dated 14.08.2018 forwarded by NA to
this Office vide letter dated 26.11.2018

29/11/2018

Classification of assets submitted by CMPDIL to Nominated,
Authority in respect of Trans Damodar and Bicharpur coal blocks.

11/09/2020

Reference Email from Nominated Authority for undertaking

valuation of the two coal blocks.

17/09/2020
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- CHAPTER-}

I OBSERYATIONS AND RECOMMENDATIONS

e

- 31 The valuation of the compensation for ‘Mine Infrastructure other than land" [as
defined under Section 3(1)(j) of the Coal Mirles (Special Provisions) Act, 201 5] needs

- 10 be worked out in terms of the provisions of Section 16(2) of the said Act and taking

~ into consideration the guidelines/ principles finalized by AVC.

32  The CMPDI/NA has forwarded the classification of assets under the head “Mine
- Infrastructure other than Land” in case of Bicharpur coal block. Since the mine has
vested on 23" March, 2015, hence valuation of Mine Infrastructure other than Land

i has been worked out till immediate previous quarter, i.e., 31¥ December, 2014 in
-~ terms of guidelines of AVC as may be seen from Annexure 1A
33 The following observations are made in respict of valuation of coal blocks:-
» (i) CMPDI generally classifies the assets injo the given below categories:
- a) Immovable
= b) Immovable/ Movable

¢) Immovable/ Unclassified
- d) Movable
e) Unclassified

e f) Not a Mine Infrastructure

- (ii) Revenue generated from the sale of cval (if any) may suitably be adjusted by

a MoC while determining the ‘Fixed Amount’ as per clause 3.3.2.(g)(ii) of the draft
bidding document.

- (i) This Office is not able to compute the cepreciation in respect of the assets of the

- coal block for the reasons as deliberated in para no. 2.5 (g) of Chapter 2. The

- value of the ‘Mine Infrastructure other than Land’ may reduce in case of

consideration of depreciation. Such non-consideration of depreciation for the
- computation of valuation of ‘Mine Irffrastructure other than Land” has been
conveyed during the meeting held on 7" December, 2018 in the Office of NA.

-

- 34  The valuation of compensation in this report is subject to the various limitations,

- observations, qualifications, suggestions and all other issues raised earlier in similar
valuation report submitted vide our letter F No. 8(6)/CAC/2014 dated 19" December,

- 2014, 26" December, 2014, 26" February, 1015, 24" April, 2015, 3" July, 2015, 27"

- November, 2015, 4" December, 2015, 31" December, 2015 and 29" March, 2016 and

= previous issued reports for valuation of ccal Block compensation. In line with the

suggestions made in these letters/ reports |t is advisable that inclusion of adequate
- safeguard clause in the bid documents, obtaining certificates/ affidavits from the CEO
and CFO as well as from the Statutory Auditors of the company, etc. as indicated in

our earlier letter D.O. No. 8(6)/CAC/2014 dated 19" December, 2014 may be ensured
- by MoC.
-~
10
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- 3.9

3.8

3.9
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In the given situation, valuation has been assigned under the head “Mine
Infrastructure other than Land” as per the provisions of the statute and the guidelines
of the AVC and subject to the several caveats and limitations of valuation (as also
mentioned in this report as well as in Annexure 1A). Accordingly, the details
provided by the prior allottee and the corresponding classification of assets made by
CMPDIL has been reproduced verbatim in Annexures 1B.

The NA is requested to take a suitable decision as regards the admissibility/
inadmissibility of finance/ interest cost and depreciation for the period subsequent to
the ‘appointed date’.

It is suggested that the Nominated Authority may adjust the previous payment made,
if any, before finalising the settlement amount payable to prior allottee.

The valuation exercise undertaken for the Coal Blocks yet to be allocated/vested
are for the sole purpose of providing an indicative valuation for facilitating
auction of the coal blocks, as is envisaged in the AVC revised guidelines. The
same is not meant for settlement of final compensation payable by the new
allottee to the prior allottee,

The previous valuation of ‘Mine Infrastructure other than Land” as worked out by this
Office for the assets classified as such by CMPDI as on 31.03.2014 in respect of
Bicharpur coal block was to the tune of Rs 1,90,12,295/-.

As per the information submitted to this Office by CMPDI dated 11" September,
2020, valuation of ‘Mine Infrastructure other than Land’ in respect of Bicharpur coal
block has been worked out as on 31.12.2014 in terms of revised guidelines of AVC as
Rs.4,03,82,897/-.

The reasons for variation in valuation of ‘Mine Infrastructure other than Land’ as on
31.03.2014 and 31.12.2014 are : Addition of two new assets, viz.,, ‘Boundary Wall’
and ‘Road Construction’, during 2014-15 as ‘Mine Infrastructure other than Land’
amounting to Rs.2,16,43,075/- and reclassification of one asset of Rs 2,72,473/-
earlier classified as ‘Mine Infrastructure other than Land” as ‘Not a Mine
Infrastructure’ and.

It is further recommended that in respect of coal blocks where CMPDI has not
classified any of the assets as “Mine Infrastructure other than Land” the question of
undertaking valuation by this Office does not arise. Therefore, NA/MoC may proceed
with the further necessary actions (issue of vesting order/determination of Final
Compensation payable to the prior allottee etc.) without referring such ‘Nil’ cases to
this Office.
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Since in case of Trans Damodar Coal Block, no asset has been classified as *Mine
Infrastructure other than Land’ by CMPDIL for the period ended 31% D
2014, i.e., previous quarter to vesiing, hence the valuation in this respect
treated as NIL. Annexure 2A

(Rajesh Yadav)
Directpr

Date:...] 7 !n#w
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8/17/2020 Email ,A e __j
-
Email rajeshyadav.icoas@nic.in
-~
=~  (Classification of Mine Infrastructure for 7 blocks for which earlier classification of
2015 is not available for comparison
i~
- From : Nominated Authority <nomauthority. moc@nic.in> Thu, Sep 17, 2020 12:12 PM
Subject : Classification of Mine Infrastructure for 7 blocks for ~»2 attachments
- which earlier classification of 2015 is not available for
= comparison
To : Kartik Agrawal <fca.kartik@gov.in>
o Cc : Rajesh Yadav <rajeshyadav.icoas@nic.in>, Ajitesh
= Kumar <ajiteshkumar@nic.in>, MANISH UNIYAL
<manish.uniyal38@nic.in>, surendra kumar
- <surendra.sunda@nic.in>
- Sir,
- Classification of mine infrastructure in respect of Bicharpur and Trans Damodar has been
- received from CMPDIL. It is kindly requested to carry of valuation of mine infrastructure as
per the extant guidelines.
-
- Regards, .
Manish Uniyal, US, O/o. NA, MoC
-
- From: "GOPAL PRASAD" <gmpad.cmpdi@coalindia.in>
= To: "Nominated Authority" <nomauthority. moc@nic.in>, "surendra kumar"
<surendra.sunda@gov.in>, "Office of CAC" <web-cac@nic.in>, "MANISH UNIYAL"
- <manish.uniyal38@nic.in>
Cc: "Shekhar Saran" <cmd.cmpdi.cil@coalindia.in>, "Anil Kumar Rana”
] <dtpnd.cmpdi@coalindia.in>
- Sent: Friday, September 11, 2020 4:05:17 PM
Subject: Fwd: Classification of Mine Infrastructure for 7 blocks for which earlier classification
- of 2015 is not available for comparison
- Dear Sir,
| am directed to send herewith the mine infrastructure classification for Bicharpur and Trans
= Damodar Blocks, based on the information received vide your trailing email.
- With regards,
GM (PAD)
-
-~ From: "Nominated Authority" <nomauthority. moc@nic.in>
- To: "GOPAL PRASAD" <gmpad.cmpdi@coalindia.in>
Cc: "surendra kumar" <surendra.sunda@gov.in>, "Office of CAC" <web-cac@nic.in>,
- "MANISH UNIYAL" <manish.uniyal38@nic.in>, "Shekhar Saran"
<cmd.cmpdi.cil@coalindia.in>, "Anil Kumar Rana" <dtpnd.cmpdi@coalindia.in>, "Anandji
- Prasad" <gmumd.cmpdi.cil@coalindia.in>
Ahttps:Hern_a_il..g_qy._i{\;'h_.'erjr_\_tr'r_ngg_sg_ge__‘{t_df_lqp_:'}_?‘&t_z,f}\siafKolkata&ximﬂ 173
-
-
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“* 9117/2020 E|mail AV\"U:a"--'-U'l.!..--' li
= Email fca.kartik@gov.in
r.Y

- Fwd: Classification of Mine Infrastructure for 7 blocks for which earlier classification
of 2015 is not available for comparison

-~
-
- From : Office of CAC <web-cac@nic.in> Mon, Sep 14, 2020 10:42 AM |
Subject : Fwd: Classification of Mine Infrastructure for 7 blocks for ~#2 attachments
- which earlier classification of 2015 is not available for
= comparison
To : Rajesh Yadav <rajeshyadav.icoas@nic.in>, Kartik
- Agrawal <fca.kartik@gov.in>
-
-~

- From: "GOPAL PRASAD" <gmpad.cmpdi@coalindfa.in>
To: "Nominated Authority”" <nomauthority. moc@nic in>, "surendra kumar"
) <surendra.sunda@gov.in>, "Office of CAC" <web-cac@nic.in>, "MANISH UNIYAL"
<manish.uniyal38@nic.in>
Cc: "Shekhar Saran" <cmd.cmpdi.cil@coalindia.in> "Anil Kumar Rana"
- <dtpnd.cmpdi@coalindia.in>
Sent: Friday, September 11, 2020 4:05:17 PM

" Subject: Fwd: Classification of Mine Infrastructure for 7 blocks for which earlier classification
= of 2015 is not available for comparison
- Dear Sir,
| am directed to send herewith the mine infrastructure classification for Bicharpur and Trans
- Damodar Blocks, based on the information received vide your trailing email.
With regards,
- GM (PAD)
-~
- From: "Nominated Authority" <nomauthority. moc@nhic.in>
- To: "GOPAL PRASAD" <gmpad.cmpdi@cozlindia in>

Cc: "surendra kumar" <surendra.sunda@gov.in>, "Office of CAC" <web-cac@nic.in>,

- "MANISH UNIYAL" <manish.uniyal38@nic.in>, "Shekhar Saran”
<cmd.cmpdi.cil@coalindia.in>, “Anil Kumar Rana" <dtpnd.cmpdi@coalindia.in>, "Anandji

- Prasad" <gmumd.cmpdi.cil@coalindia.in>

Sent: Monday, August 31, 2020 4:42:33 PM

- Subject: Re: Classification of Mine Infrastructure fdr 7 blocks for which earlier classification
- of 2015 is not available for comparison
- Sir,
In reference to the trailing email, it is to inform you that only Bicharpur and Trans Damodar
~ coal mines have been allotted under CMSP Act yet and disbursement of fixed cost has been
- done for only these two coal mine out of 7 coal mines mentioned in the trailing email.
- In respect of the above 2 coal mines, please find attached information.
AhtlpsI.f.'cmall.gQv.lnfh.'prlnlmessage’?id=5760&u=Asian‘Ko|kata&xim=1 1/3
B
_—
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Annexure - 1A
E
- Summary of Valuation of Assets classified as ‘Mine Infrastructure other than Land’ as
= on 31,12.2014 for Bicharpur Coal Block
- Sk Particulars Details
No. |
- 1, Name of Coal Block Bicharpur Coal Block
9, Name of Prior Allotlee Madhya Pradech Siate
- Mining Corporation Ltd.
(MPSMC)
- 3 Covered Under Schedule of the CM(SP) Act, 2015 | Schedule 1l
- Total amount claimed by prior allottee under the | Rs (.30.38.295/-
classification “Mine Infrastructure Other than
-~ Land" in the oniginal claim as on 31.03.2014
= 5 Out of the above. amount of the assets classified | Rs. 1.90,12,295/-
under the head “Mine Infrastructure Other than
- Land” by CMPDI in the previous valuation
= enercise
6. | Whether the prior allottee has challenged the | No such information
- compensation in the Delhi High Court Case is available.
- 7. | Date of Vesting Order 23/03/2015 (as per
the information made
- available by NA)
= 8. Financial Ymr/()u_ﬁ_r_lér o be ddob?é& for the 31/12/20|4
purpose of Valuation as laid down in the revised
-~ guidelines by AVC
L 9 Whether the Financial Results for the relevant | Yes.
financial vear/quarter as mentioned in column no.
-~ 8 above, have been made available or not.
- 10. | Total amount now claimed by prior allottee under | Rs.5.82,03,729/-
the classification “Mine Infrastructure Other than
-~ Land™ as on 31.03.2014, in the light of judgment
2 of Hon’ble High Court of Delhi. _
1. | Total amount claimed by prior allottee under the | Rs.38,98,90,081/-
- classification ~Mine Infrastructure Other than
= Land™ as on 31.12.2014 in terms of the provisions
of the CM(SP) Act, 2015 as applicable to the
- Schedule I Coal Blocks.
- 12. | Total amount of the assets classified under the RS.LS?.B‘).RZZ!-
head “Mine Infrastructure Other than Land™ by
-~ CMPDI alter taking into consideration break up
- of Assels as made available by prior allottee as on
31.03.2014.
- 13| Total amount of the assets classified under the | Rs.4.03.82.897/-
- head *Mine Infrastructure Other than Land™ by
-
-~
-—
-
Ed
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Annexure - 1A

)

SL Particulars 1 Details
No.

CMPDI after taking into consiceration break up
of Assets as made available by prior allottee as on
31.12.2014

Whether depreciation has been charged by the |No.  (As  per
prior allottee in the claim beyond appoiited date information made
available)

- 15. | Whether interest has been claimed by the prior | Not clearly evident
allottee in the claim beyond appointed date from the details as
made available to this
- Office.

) )

)
=

)

» » 2 22 2 2 DD D D> D) D)

)

> ) )
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NO.| et | dem | [3L032084) dlassifcation 140115 WO | 3032005 | 31032006 | LMD |
not  |(M)/Undlass i Infrastuctur - ot order duly
fd |’ ¢ Tangidle | certiied by the
(Wand I L salor
Immovable i auditors of the
S | 16.4008)of
e (ompany &6
Nipe PERIRLL
Committee
A, As er the st provided earler
1[Power  |Additional 349,243 INO Immovable [NA NA 349,43 349249 349243 903 1494
Supply  |Supervission (1)
infrastructur |Charges with Immovable
¢ Ser Tax- 33KV
establshme
YPower  [feederBay | 3484000 N0 Immavable [NA NA 34,84.000 WUB000  MAMN00| 34BN 348400
Supply  {Construction li Immovable
[infrastructur 33KV
WPower  [Fower 46,80,274 |NO Immovable |NA NA 4850174 @D 0| 4880y B0IM
§upp\v Supulﬂjne fl —
infrastructut {Installation
d Work
dpower  [Railway 30,000 [NO Immovable |NA NA 30,000 10 156264 1,56, 264|Additon of
Sugply  [Track (I Rs.1,26,264/- has
infrasiructur Crossing ot been
o Feincal classiied s Ming
. Immovable
eslabishme Infrastructure
1l eXpenses hencenal
considered
SlPower  [Regisiration 10025 [NO [mmovable (NA NA 10,025 10028 10025 10025 10025
Spply  [Feasd (I
infrastructur |Application Immovable
] form-
establshme |6.SMVA
Bloower  [supenvission| 44457 NO Immovable |NA A 457 W u Tl )
§uppif Charges with () —
Infrastructur {Se Tax:
2 Temp Line
Tleower  [Supendssion| 579799 [NO Immovable |NA NA 579,199 509 5191 51909 570%
Supply  {Chargeswilh (I
infrastructur (Senvice Tan Immovable
4 v
establishme
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BCAFPUR BOKK ae
Revised Clssifcation by
PO
R"f"d. Net Block of
Classificat
Reasons ‘or g the quarter
suggested . Immediately
, 2000 baced .
Earfier thinge i preceding the
Casfcaton (O ifte | ecton
Depreciation| {Immovable g asset s part bl Vesting
5. | Headolth Namef e Gros Bk [h"a i o 5 m:: L o I,
NO. | asset Jtem | [31.03.2014) [classifcation 140L15) 303014 | 3032005 | L0316 | 31030V
not  |(M)/Unclass fan Infrastructur i it order duly
g | " | o Tugie e Cetiedby e
(UyLand(y A ‘“m : ¥ Sty
Immovable auditors of the
1638 ol
item)] e Company {as
A oL
Commitie:|
BPower  |Supply 750,000 |NO Immovable |NA NA 150000 4750000 487500 48750001 Additionof
Supply ~ [Afording ] Rs.41,25.000)-
infrastructer (Charges: has not been
¢ Y clacsified as Mine
‘ Immovabl
establishme Infrastructure
it expenses hence not
considered
OfForest  [Afforestation - [NO inmovatle NA NA Notamini| 14804912 14884902 14884012
Clearence  [Fees [} ‘ infrastruct
]
10|Preparation [Bichatpur - N0 Immavable |NA NA Nmamrn-i 18388838 38388838 38368338 3338868
of Geological Exploration f 3 infastrut ¢
Raport  {Expenses ¢
11{Regional  |Bicharpur 4916,135(N0 Immovable |NA NA - 91613 Q161350 816135 91613
Exploration |Regional 1] G
erpenses  {Exploration "
\naidto
12{Civil Works, {Boundry 4302952 [NO Immovable |NA NA 401592 19327908 1932705 193,790
Workshops, |Wall [CWIP) (U] Immovadh
Incline & [
13{Civil Works, {Covl Work - N0 Immovable (NA NA —— BN 260138 234670139 20,15,201]95;F
on’usho;s. lnrM‘wne [l Uil bk
Inclne & [Infrain ;
fot iven,
Shafts  [Proprass
14{Expenses  {Coal () mmovable |NA NA Mt 136500 196500 78630 78650
i incurred for (Fvacuation [l -
(oal Consultancy i
pvacualion, |Charges
15|Expendture {Consent to 112,360 [NO Immovable [NA NA Notamin 1,12,360 300 23870 1900 23970
incurred on- [Estabish [ infrastructi
Consent to ¢
16{Expenses  {Environment - INO Immovadle [NA NA Notlmwni 1,4820 1,14.920 LU0 1450
incurred for [al [l infrastruct
Coal Manitoring f
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Revised Classfication by
(MPOIL
CI::':F::M Net Blocko
Reasons for (e the quarter
suggested immediately
. 2000 based 3
Earler tharge o preceding the
tlagsfiation (Only i the exection of
Depreciation | mmovable e el s part B Vesting
SL. | Head of the | Name of the | Gross Block hanede | Mowde thangein oy o M Net Block as on| Net Block as on |Net Block as on| Net Block ason rlome|  Renark
NO. | asset tem | (31.03.2004) (classification 14.01.15) 032014 | 31032005 | 3103016 | 3032V
not |(M)/Unclassi] Infrastructur ; it order duly
Hany .| and revised ‘
fieg g Tangible | tertfied by the
Wl ) "T;:;"" sty
'"",:::lh“ 151118) ':::;:sn:'('i'
- hm on 31.12.2014)
(ommittee
1fbrpenses  |Fencing and - N0 Immovable |NA NA Not 3 mine 1 50 RS0 80 8250
incurred for [Aflorestation (I infrastrctur
(ol Consultancy '
18|Cwil Works, {Ground 841160 [NO Immovable (NA NA Not a mine 842,160 BA2I60 842160 ga2160 842160
Workshops, [Leveling of () infrastructur
Incine & |Land bxp ¢
19]Expenses  [Highest 55,618 (NO Immovable [NA NA Not a mine 55,618 55,618 555618 55318 55,618
incurred for [Flood Level (I infrastructur
Highest ~|Test ¢
Witxenses  |Hydrofgical | 7,203 N0 Immavadle  (NA NA Not 2 mine 1,33,0% T30 TB06 TBBE 808
incurred for {Survey B AR (I infrastructur
Highest _|Study ]
2100 MDO 17,5162 IN0 Immovable |NA NA Not a mine 1316 nae B DBy nae
Contract | Contract (I infrastructur
Expenses  |Expenses ¢
1|fupenses  [Mine 35642 N0 Immovable [NA NA Not amine 8542 B640  deseA|  3seA BN
incurred for{Consulancy (I inhrastructur
(oal ®
BMne  |Owners 63,8782 N0 Immovable | NA NA 38708 1389297 1389078 23892978 238909
infrastructur |Engineers - ) Not a mine
g supenvising | Construction infrastructur
piperses  [Phase ¢
Charges
U|Ming Owners 15,08,333 {NO Immovable |NA NA 75,0838 150838 10838 750833 750830
infrastructur |Enginners- (0 .No‘lamlm
o . infrastructur
g supenvising [ Consuking
epenses | Charges :
25\Eupenses  |Pilar Posting| 167,176 |NO [mmovable |NA NA Not 3 mine 161,176 2051%  1851% 165078 26517
Incurred for {Expenses ] infrastructur
Prospecting ¢
26|Cwil Warks, |Portable 169928 INO Immovable  [NA NA 169,28 169938 169928 L1693 16998
_ {mmovable
Warkshaps, |Magatine (I
|Expenditure |Prefuasoiity <IN Immovable |NA NA d W0 a0 L 24|
on Ratway ~ {Study of l) Not 3 mine
Sdings  [Raitway infrastructur
Siding Work ¢
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BICKARPUR BLOCK
Revised Cla sfication by
(ViDL
m.m. Net Block of
Reasons for kol the quirter
suggested s immediately
=
ificai nly | execution o
jl ;ar;mm Hpon :?u:is;aq guidelines Vesting
L | Head of the | Name of the Gross Block CharpdmtilfMuwHe thange in e [otd — Net Blockason| Net Blockas on'|Net Block as on Net Block aon A R
NO.| asset | Item | (3L03.204) |dassification 14.0015) 10301 | 3032005 | 31032016 | 3030V ‘
not  |(M)/Unclassi i Infrastructr ol m?rderduiy
fid | ' ¢ Tanghle it certfied by the
(Ul Land {1 { " stitutory
Immavable auditorsof the
: 16108 o
item) e et (ompany (at
o8 3L12.2014)
Committee |
18|Expenses  [Prospecting 46,090 N0 Immovable |NA NA Notarioe | 4,09 4609, 16,090 1690 16,080
incurred for {Scheme i in#rastnmui
Prospecting |Expenses "
rrhama
19|Expenditure |Public 480,436 |NO Immovable |NA NA — 480436 48043 480436 480436 4304%
on Public ~|Hearing [l -
Kearing ~ |Programme .
Programme
30|Expendture {Rail Road L1147 NO Immovable [NA NA . 43 wmanl gl aun B
onRaiway [Feasbilty () d:s?:;':i:m
Sidings  [Regort o
description
of thisitem
was shown
2 "Railway
Siding
infrastructur
¢ and was
assified
Not 2 mine || "Immovable
infrastructyl| ", However,
¢ in this
tassifcation
the
Z o
i shown as
"Rail Road
Feasibility
Report”
whichis not
amine
infrastructur
L
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BCRPUR B0 i
Revised Classfcation by
(MPOIL
RM. Net Block of
(lassificatio
Reasons for it the quarter
suggested immedately
2020) based
Earlier thange e preceding the
tlassification (Onlyifthe | execution of
Dereciatiqu:Immvahle e, asset i part o Vesi
SL. | Head of the |Name of the | Gross Black (hpargedor (Movbe thangein m:: (dtd Reras Net Block as on| NetBlockason |Net Block ason  Net Block a o : rder{::lme Nink
NO. It 31030014 ssiicat 401 032014 0, B0 | 3103
asset em | [ ) o (M ndasu‘di ntml y 10;5) 030 | 3032005 | 3032006 | L3 e
JHany .. | andreiised &
fied ¢, Tangible pideies certified by the
(U)/Aand [L) & statutory
[mmovable e auditors of the
16.48.48)of
item| ey Company (3
; on 31.1.2044)
(ommittee
31|Expenses  |Regulatory 349,525 INO Immovable |NA NA 348,525 349,525 349,525 348505 343508
incurred for {(learance (I
Prospecting |Expenses
heme,
Fillr posting Not 2 mine
3 Ming and infrastructur
for other e
Regulatory
(learence
32{Civil Works, [Road 4135144 |NO Immovable (NA NA 439144 10757268 1,0757266)  1,0757,266
Workshops, |Construction )
Incline &  |(CWIP) Immovable
Shafts
33)Covl Works, {Security - N0 Immovable [NA NA W a2
Nota mine
Workshaps, |Guard Room (I s
Incine &  {Construction .
Shifts i
Wlbxpenses  {Survey 379984 N0 Immovable |NA NA Nota mive 19984 1994 3984 3M I
incureed for [Consultancy (I infrastructur
Highest ¢
35{Expenses  [Vetting of 1,68.540 [NO Immovable NA NA g 1,68,540 168540 168540 168540 168,540
i Notamine
incurred for {Structural fl i
infrastructur
(oal Analysis of
evcsaton, Buldings :
3biAmount  |Amount - N0 Immovable |NA NA , 1246000 12460000 12460000 1246000
deosted n deosted 0 N2
7 leiow  sceow '"f'“:'m
account  faccount
Mowuty  [security 000N [mmovatle VA A BOMO 103000 19034000 1909800 1309400
Deposit with |Deposit with 0] Notamine
MPPKW CO [MPPKVV CO infrastructur
) (10 ]
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B
BIOIARYUR BLOCK e
Revised Clisification by
CMROIL
Revised
e et Blockof
Classiicatie
Reasons for ol the quarter
suggested a immediately
) 2000) base| i
arler thange g preeding the
tlassifcation (Only ifthe | . ° execution of
Depreciation| Immovable - asset spant b Vestin
SL. | Hoad of the |Name of the| Gross Block 0:“ wdor |/ Monbe change in ofMi:: (dtd o Net Block as on| NetBlock ason [Net Block as on| Net Block a:on ’ rdtr.fAJ!:tme —_
NO. | asset ftem | {31.03.2014) h cassifcation 140015 JL0301 | 3032015 | 3032016 | 3LOL20M
not |(M]/Unclassi " Infrastructur i e it order duly
| ¢, Tangbie Lidelin-sl certfied by the
(U)/tand 1) L e ) slatutory
Immevable auditors ofthe
e 1611180/ Convany s
i onoz?unguzaj
Committar R
18Premises  (Premices <IN Immovable (N NA Notamine| . L3 130 14230 1423%
Main gale ~ (Main gate (I infrastructuf
¢
19/Site Site 85,09,385 [NO Immovadle [NA NA 8505385 240112000 24010201  240,11201 2,15,17.04)
amiristrali {Administrat ) —
on Expenses |on Expenses inhasruct
(Pre- [Pre- ’
Operation) * |Operation)
Total 58203709 SRL037290  A1AL34186) 424234186 40.44,33139] 36,98,%0081
Total of Additions during 2014-15 |details gven below) which forma part o the value appearing as on 31.03, D15 36,50,30457
Value of Assets classfied as Mine Infrastructure other than Land by CMPDI (including addition: during 20141 103980 4463161 Ad6361 44634161  446H 151

Less: Additions during 2014-15 lassfied 25 Not a Mine Infrastructure’ by CMPOIL but which ¢ already inchded 1|t value of
i assets Cassiied as such as on 31.03.2015, 3103,2016, 31.03.2017 & 31.122014 (As per detals g ven below)

Railway track Crossing {5 No. & abave) (126264 (126264) (126,64  [L,26264]

Supply Affording Charges-33KV (1. No.8 above) (43250000 (AL25000)  (4125,00)  (4L,25,000)

Net Valuation of Mine Infrastructure other than Land 18139820 40382807 40382897 40382347 4038289
Comments of CMPDIL

* Site adminisration expenses arethe pre-aperative expenses forthe oal bock which isthe part of the pre operton loses s per the financialtatement,
1* The amount as on 31,03.17 s exclusive of Rs10.32 Crores which has heen receved n the year 2015-17 from Ministry 1 Coz as per tha vesting order cendition.

.* As per the information and records produced before s the amount of Rs. 142380 ncurred on Premises Main Gate hat heen paid by ACC Mineral Resources imited (the V Partnet],
 Note:bxpenditur ncurred on mine infrastrcture fom 231d March 2017, the e of vesting order 1 315t March 2015 i Rs. .24 acsenly and acrdin’y expenditure ncurred upt the date of vesting shall be Rs, 424134 s 146 lacs=
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Revised Classifcation by
(MPDIL
b Ne Bkl
P_— Cassficatio et
suggested M:t:ls:: " imfneqiittly
Earfier :hlar:'geh olgn preced;lrgthfe
ificati nly i execution 0
Deprecation j::ﬁi:;: Sl Ese:is;a:t o Vestg
5. |Head of the | Name of the| (Gross Block thange in ] (ded Net Block 3s on| Net Block ason |Net Block as on| Net Block aton
| et | e | oL | PR e ol Y |ty | " | s | s | e | srres M
mt {(M)/Unclassil Infrastructur ) il order duly
| oot ety e
(Wndy ) '““[’d't;"“ iy
mmovable auditorsof the
) 16.11.18) of
item) HeEpet Company (as
. on31.11.1014|)
(ommittee |
B, New Items additions in 2014-13 Classification by CMPDIL
1power  {Railw ) 126,264 Added at Sl ho. 4
Supply Tratk“ .Nonmne above
" infrastructur
infrastructur |Crossing - :
¢ Electrical
Wower [y 41,25,000 'Added at 5t No.§
Supoly Aﬂiﬁ'dying Nota e Above
. infrastructur
infrastructur |Charges: \
4 BV
Yrorest | Afforestation Not a mine 14884902
Clearence  |Fees infrastructur
s
‘ Bitharpgr o 18368838
bk infrastructur
Expenses .

, (Boundry Addad above a1
Warkshos, [Wall (CWIP) Immavable 51, No. 12
Iincline &

{Civil Works, Cw:lﬁork — 146,013
Wolrkshops, i infrastructur| break-up
ncine& ~ [Infrain )
¢ not iven.
Snafts|Progress
Tlexpenses  {Coal ot miae 18,500
incurred for {Evacuation wa——
Coal Consultancy A
(¥ [hasanr
45’ 8lbxpenditure |Consentto Nolarine 127,360
incurredon (Establsh rstrucur
“Cansent o 3
ey
Ylerpenses  [Environment Nota mine 12480
incurred for {3l infrastructur
Coal Montoring '
{0lExpenses  {Fencing and Not# ming 82,500
incurred for |Aforestation infrastructur
(0al Consultancy ¢
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Revised Cleisification by
(MPOIL
w 1
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(lassificatio
Reasonsfor ey he quarter
suggested " | immediately
; 2020) based
Earlier thange morgnd preceding the
classification (Ony ke | % execution of
Depreciation| mmovable Sogeed asset s pert e Vesting
SL. | Headofthe |Name of the| Gross Block Chpdor | ) Movbe change in f e (dtd Remats Net Block son| NetBlackason |Net Block as on| Net Block a:on T Rr—
NO.| asset | Mem | [31.03.2014) | dassification WOLL) 020 | LD | 3103206 | NO32Y
not |(M)/Unclssi i Infrastructur oot it ordet duly
b | | T 'M:;: e by e
(U}/Land (1) k i sittoy
Immevable . auditors of the
; 1641180
item) P (ompany (&
o L0
(ommitta¢
11{Mine Owners : 1,75,05.89%
infrastructur |Enginess - i
‘ : Infrastructy
@ supenvising Construction
expenses  |Phase !
Ilﬁuper:;sl ::ﬂarPosnng . 8000
incurr Aor XPenses sty
Prospecting [ ' ‘
schemg, | |
13(Coi Warks, [Potabe ; } ' 0
Workshaps, [Magatne [ h
1| Expenditure (Prefeasibilty - LU
onRalway ~[Study of Nota mine
Cidings [Railway infrastruchif
Sding Work ¢
15| Works, [Road ’ 1§ Added at 5L No.
Workshops, |Construction Immovehly| 32 above
Incline& |(CWP) .
16{Chvi Works, {Security U1
Workshops, {Guard Room Not amad
Incine &~ {Construction infrastructis
Shats ¢
T (R : T
o . Not a min{
deposited in |deposited in ™
ESCROW  [ESCROW -
v account [account ¢
18Securty  [Securty 16124000
Daposit with | Depost with Not a mind
MPPKWY (O [MPPKW CO infrastruct
)] L1 3
Toemies i Noramn T
Mangate  [Main gate infrastructi
e
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BICHARPUR BLOCK
Revised Clasifcation by
CMPOLL
sl NetBoctof
sl | e thequater
supgested nliept immediately
UBEEE b :
Earler g | prceding e
dassfication (Only f the ecution of
T R | Ve
Sl | Head of the |Name of the| Gross Block Cher Mo thange in e |otd - Net Block a5 n| Net Blockason |NetBlockas on | et Block a<on wlehotne|  Ren
NO.| amet | Mem | (31032014 dassffcation 14.01.15) WR0M | ABHS | LN | L0200 todrioy
not  {{M)/Uncassi Infrastructur el
| e | O ceted b the
fied ¢, Tangible pidlnes
(U)ftand (1) & fad »;:;W!Tt '
Immovable audiors o
sl 16.4018)of "
tetper on 3112004
(ommittee
A
fite fite 1,55,05,816]
Administrati |Administrati i
on Expenses |on Expenses Nl
(Pre- (Pre- .
Operation] ~|Operation)
36,60,30,451
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Annexure-ll

BY E-MAIL
No.NA-203/3/2020-NA
Government of India
Ministry of Coal
O/o Nominated Authority
120-F, Shastri Bhawan, New Delhi
Date : 05.11.2020

MEETING NOTICE

Subject : Determination of compensation for mine infrastructure payable to M.P. State
Mining Corporation Limited Ltd. (MPSMCL) as the prior allottee of Bicharpur coal mine in
terms of the Coal Mines (Special Provisions) Act, 2015 and Judgment dated 09.03.2017
passed by Hon’ble High Court of Delhi in WP(C) No.973/ 2015~ Reg.

The undersigned is directed to refer to Nominated Authority’s Order dated
02.11.2020 on the above-mentioned subject and to say that both prior allottee (MPSMCL)
and present allocattee (M/s. Ultratech Cements Ltd.) were called upon to present their
comments / objection, if any, on the determination made by the Nominated Authority on
06.11.2020 at 11.00 AM.

2. In view of the above, both the parties are requested to be present before the
Nomianted Authority on 06.11.2020 at 11.00 AM through the following weblink and
password:-

Meeting link : https:/!sbicapitah.webex.com/sbicapital1/j.php?MTfD=m5229437a4af5389bb30b486398661ba

Password : 12345
e
i

[ Manish Uniyal ]
Under Secretary to the Government of India

3. It is reqested to make it convenient to attend the meeting.

To,

1. The CMD, M/s. Madhya Pradesh State Mining Corporation Ltd., Paryawas Bhawan,
Block 'A', lind floor, Jail Road, Arera Hills, Bhopal (M.P.) 462011.

2, The CMD, M/s. Ultratech Cements Ltd., Ahura Centre, B-Wing, 2"d Floor, Mahakali
Caves Road, Andheri East, Mumbai, Maharashtra-400093.






