
F.No.CLD-23O tt I LS l2O2O-C,LD
Governmetrt of Indla

Minlstry of Coal
Shastri Bhawan, New Delhi

Dated the lst June, 202O
To

(i) Chairman-cum-Managing Director, Coal India Limited, Coal Bhawan New
Town, Rajarhat, Kolkata

(ii) Chairman-cum-Managing Director, Singareni Collieries Compaly
Limited, Khairatabad, Hyderabad, Telangana

SubJect: Auction of linkages of Non-Regulated Sector

Sir,

I am directed to refer to Ministry of Coal letter no. 23OIL/SL/2OIS-
CPD(Pt.I) dated 15.O2.2016 on the subject mentioned above laying down the
policy guidelines for auction of coal linkages of Non-Regulated Sector. The
policy provided at Para 1 (ii) and 2 (b) that "the tenure of new Fuel Supply
Agreements (FSAs) may be as decided by Ministry of CoaI subject to a
maximum of 15 years".

2. The Government has now approved revised tenure for the coking coal
linkage in the Non-Regulated Sector linkage auction. It has been approved
t}rat "tLE coking coal linkage in the Non-Regulated Sector tinkage auction mag
be granted for o tenure upto 3O gears." .

3. Thus, the policy for auction of linkages of Non-Regulated Sector issuecl
vide letter no. 23O11/51/2O15-CPD(ft.I) dated tS.O2.2Ol6 stands modified
to the above extent.

4. Coal India Limited and SCCL are, therefore, requested to take further
action accordingly.

Yoprs faithfully.
I

&ytf tr*uf, lrllz.oza
(Su[eet Kumar! \

Under Secretar5r to the Government of India
Copy to:

1. Secretary, Department of Economic Affairs, Ministry of Finance, North
Block, New Delhi

2. Secretar5r, Ministry of Power, Shram Shakti Bhawan, New Delhi
3. CEO, NITI Aayog, Yojana Bhawal, New Delhi



4. Chairman, Railway Board, Rail Bhawan, New Delhi
5. Secretary, Ministry of Steel, Udyog Bhawan, New Delhi
6. Secretary, Department of Promotion of Industry and Internal Trade
7. Secretary, Ministry of Law and Justice, Department of Legal Affairs,

Shastri Bhawal, New Delhi
8. Secretary, Ministry of Chemicals and Fertilizers, Department of

Fertilizers, Shastri Bhawan, New Delhi
9. Secretary, Ministry of Mines, Shastri Bhawan, New Delhi
l0.Secretary, Department of Financial Seraices, Jeevan Deep Building,

New Delhi
ll.Director (Marketing), Coal India Limited, Kolkata
t2.ED /Coil Movement, SCCL, Hyderabad
13.CMD, CMPDIL, Ranchi
l4.Chairman, Central Electricity Authority, Sewa Bhawan, R.K Puram,

New Delhi

Copy for information to:

i. PS to Hon'ble Minister of Coal
ii. PSO to Secretary, Coal
iii. PPS to AS, Coa-l

iv.A11 Joint Secretary / Economic Advisor / Advisor Project / DDG /
Director (CLD)
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To

No. 2301 I tS1 tzol S_CpD(pt-t)
Government of lndia

Ministry of Coat

Chairman-cum-Managing Director,
Coal lndia Limited,
Coal Bhawan, New Town,
Rajarhat, Kolkata-7001 56.

Chairman-cum-Managing Director,
SCCL, PB No. 18,
Khairatabad, Hyderabad,
Telangana.

Subject: Auction of tinkages of Non_Regutated Sector .

MOST tMMEptATE

Shastri Bhawan,
New Delhithe lSrh February, 2016

(ii)

sir, OIC
The proposal of competitive bidding for auction of coal linkages/LoAs to non-regulated sector has been under examination in this rur,ni.trv. with the approval ofcabinet committee on Economic Arfairs (A;;Ai,;; ilffi,.g poricy guiderines forauction of tinkages of Non; Regutated Sector h;;; ;";;ecided :

(i) Proportion of coal allocation between power and non-power sectorsmay be continued at the same level as average proportion of the lastfive years i.e. 7so/o power and zio/o Non_power. The Ministry of coarmay review the proportion as and when required.(ii) All allo-cations of linkages/LoAs ror non-i!-JrLteo sector viz. cement,' steel/sponge lron' Aluminium, and otners" lexcluding Fertilizer (urea)sectorl, incruding their cpps, shail trencefoin be auction based. Thetenure of new Fuer suppry Agreements 1rsAsl may be as decided byMinistry of Coal, subject to a maximr* oi tS,years.(iii) There may not be premature termination of FSAs of non-regulatedsectoi as of now. However, there will o" io rlnewat of existing FSAs ofnon-regurated sectors [except FSAs of cpsEs and Fertiriser (urea)]which are maturing in 2015-16 onwards,lafter completion of theircurrent agreement tenure. The extant coar suppry arrangements maycontinue till commencement of coal supply under the aucltion process.

,l:

(i)



//l
\

(iv) The existing FSAs with CpSEs may continue to be renewed on expiry.
However, in case CpSEs require linkages over and above the existing
linkages, they may participate in auctioi of linkage.(v) To start with, in the first tranche, the quantities 

'conesponding 
to FSAsof non-regulated sector [except CpSEs and Fertilizer (Urea)l maturingil 

?015-16 onwards .and Z5o/o of incremental CIUSCCL, production r

during 201S-16 over 2014-15 may be put up fpr auction.(vi) For auction of rinkages, separate quantities snatiJe earmarked for sub-
sectors of Non-Regulated sector. The sub-sebtors shall compete within
themselves. The sub_sectors could be Ceqnent, Sponge lron/Steel,
Aluminium, and Others [excluding Fertilizer. (urea) sector], including
their CPps etc. The Ministry of Coal may review the sub_sectors as and
when required.

(vii) Auctions shal be conducted by cTUSCCL. Detairs of procedure for the
methodology shall be worked out by the ClL. ,(viii) Based on experience gained.in the first tranche, the operational issues
such ;.qs,: the quantities, sectoral allocations and sub:sectoral
earmarkings, auction methodology and other operational details may
also be appropriately reviewed.

2' The broad guiderines for methodorogy for auction of coar rinkages/LoAs to
non - regulated sector through competitive bidding shall be as follows:_

(a) crL wifl a[ocate/earmark coar from Area or niine within a subsidiary, as
deemed fit.

(b) The tenure of new Fuel Supply Agreements (fSRs; may be as decided
by Ministry of Coal subject to a maximum of 15 years.(c) The methodorogy for auc(ion of rinkages sriafl be Non-Discriminatorv
Ascending Clock Auction where the Auctioneer increments. the pric6
(premium) on the. electronic platform till derirand_suppfy equifiUiium ii
estabtished. ln this methodology, prii:es shalt be 

'OirecieA 
Uy tne

supplier coal company through algorithmic iteration.(d) The initiar floor price sha ue set atlhe rerevant clusccL RoM price
and bidders shal bid for premium above this price for tne rerdvani
grade and for a particular ,linkquantity,. lf bids ari received for quantity
greater than ,link quantity' offered, then thg premium is increased in
steps. Auction stops when bids are received, fbr exact quantity i.e. ;link
quantity' offered. Each successful bidder pays the same price.(e) The method is illustrated in the table below: 

'

Linki Cluantity Offered 1MT , ', i ,

Ejs&llnq Round 1

Premilrm over CIL Rolvl price Rs. 0'/ T
Bids Received for 3MT
Biddino Round 2
[e111q4pyer CIL Rotut Price Rs. 100 /T



l

(f) The ROM price to be paid sha be slitabty indexed by CIUSCCL forsubseq uent v"u rr^ f l"- .r.."iitrr-oio'pilririum snatr remai n constant. over the conhact period.
(g) M-axim.um bid quantity by a particular bidder shalt not exceed the
,., normative requiremeni of ihe e'no uie pr.nt.-r
,., 

:::,ilX.::i:::lrnkases, 
ctusccl shail chirk out annuar or 6_monthry

(i) There shall be provision for Third party Sampling of coat supptied.

: Since the Competent Authority has approved the proposal of Auction oflinkages of Non-Regurated Sector through competitir" uiJii"g as mentioned in para1 above, further course of action i. t" u" t"*"" lv ;rff;;a foi imprementation ofthe decision of ccEA' The said..decision invotves **G or, detaired procedure/methodotogy for conducting auctions by ctl. ctL/SCCi il, tnur"toru, requested totake immediate necessarv action for 
"tnou.tng 

ln" ;il". and crL to work outdetails of procedure for the methodorogy. The 
".ion 

t"run'rlport sha, be sent to thisMinistry from time to time.

' lt lq -, -9't .'lt 6l2l?4lt
(pilti Ravi Kumar)

Under Secretary to the Govt. of lndia
Tet: 23384285

Copy to:

1.

2.
2

4.

secretary, Department of Economic Affairs, Ministry of Finance, North Brock, NewDelhi.

le_cletary Ministry of power, Shram Shakti Bhawan, New Delhi.
CEO, NlTl Aayog (Attn: Adviser, Energy), yojana Bfrawan, New Delhi.
Chajrman, Railway Board, Rait Bhawin, new Oeinitettn. Shri. Manoj Akhauri,
EDTT/F )
Secretary, Ministry of Steet, Udyog Bhawan, New Dethi(Attn. Shri S. Abbasi, Joint
Secretary)

Premium ovEfETf

Prem i u m oveieil-Ro tr,,tEG


