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MINISTRY OF COAL
NOTIFICATION
New Delhi, the 27th December, 2012

0 3008(E).—In exercise of the powers conferred by clause {d) of sub-section (2} of section 13 of the Mines

and Minerals {Development and Regulation), Act, 1957 {67 of 1957), the Central Government hereby

makes the following rules to amend the Auction by Competitive Bidding of Coal Mines Rules, 2012,
namely:—

1, {1) These rules may be catfled the Auction by Competitive Bidding of Coal Mines (Amendment)
Rules, 2012,

(2) Thev shall come into force on the date of their publtcatson in the OfF cial Gazette

2. In the Auctlon by Competrtlve Bidding of Coal Mines Rules 2012 (herelnafter referred to as the

said rules) inrulte 4,—

(a) after sub rule (2), the followmg sub—rule shall be mserted namely:—

"(ZA} The apphcatlon for allocatlon of area containing coal shal! r.ontam detan!s of the
action taken for development, the capability of the company or cefporatlon its financial

and technical ‘capacity and the status of area containing coal 3l£otted earlier to the
‘company of corporation.”;

- (b):a&er s'u'b-ru!e 3), the__following sub-rule shal!‘be_inSerted, namely:—

et e , : .,__.,‘m‘_t...,.._r---. cee e

. . ' "(3A) A Commlttee, constltuted by the CentraiGovernment consustlng of the secretary
- tothe Government of India in ‘the- Mmlstry of Coal as “chairperson:and .fsuch other
members from various departments of the Central Government as it may deem fit, shall,
after considering the applications received and assessing their eligibility based on the
criteria specified in the circular referred to in sub-rule (2), and comparative evaluation,
submit its recommendatron to the Government for cons:deratlon

representatlve of the State Government where the area contalmng coal is located”;

.

(c) insub- ru1e 14), after the words "ehgtble applrcants" the words brackets, fi gure and letter '

“after considering the recommendations of the Committee made under sub—rule (3A)” shall be inserted;

(d} after sub-rule (5), the following sub-rule shén"b'é" _inms_erted', namely:—

ey ey e

3(B) ) The Comminee may, af cons:der necessary for the purpose of sub-rule (3A) m\nte |

[
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, “(6) Every oompany or corporatlon shail comply W|th the terms and condlttons of allocation of
area containing coal for the purpose of—

(3) ‘mining as laid down in Part | of the Schedu!e to this notifi cation;
(ii) specified end use as Iaad down in Part il of the Schedule to this notification."
3. After rule 8 of the said rules, the following Schedule shall be inserted, namely:—
"THE SCHEDULE _
[See rule 4 (6)_(i) and (ii)]
PART!

TERMS AND CONDITIONS OF ALLOCATION OF AREA CONTAINING COAL
' - FOR THE PURPOSE OF MINING -

1. (1) The coal produced from the allocated areas contalnlng coal shall be dlstrlbuted through the
iong term contract or linkage approved by the Central Government

(2) The cnterla for the distribution of coal through the tong term contract or linkage, to specified
end users, referred to sub- paragraph (1) may include the preparedness of the pro;ect financial
' .-capablhty of the project proponent preh_rmnary ava:lablhty_of land, water, etc. :

i (3) The Central Government or, as the case may be the State Government shall decide on a
detailed transparent mechamsm for th|s purpose

2. ~In case, coal from the allocated areas contammg coal is supplled to power plant such power
piant shall enter mto a Ltong Term Power Purchase Agreement with the distribution company as per the
'pohcy gurdelmes rssued by the Central Government from tlme to time

3. : '_ The allocatee company shall notlfy the pnce, from time to tlme, and may supply up to—

{a). mnety per cent of productlon on the price 50 notified,; and

(b) ten per oent wthroughja_auc'uon whlch may be mcreased by five per cent

_ __'by the Central Government or, as the case r ma—BE"he State Government

L The productlon of coaI shall be as per the approved Mnnmg Plan and the terms and conditions of

the Mlmng Lease

"5 . The CentraI Government or, as the case may be, the State Government and the allocatee
company shali ensure utilisation of coal for the purpose it has been supplied.

AT T A T e B i T e et
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5 . The allocatee Company shall be responsrble for developrnent of coal block as per the specified
,,mrlestones PR
7.7 The Central Govemment or, as the case may be, the State’ Government shall mstltute a

mechamsm for development of coal block and regular physical inspections to ensure monitoring of
".development of the coal block as per specified milestones and submitting quarterly reports to the
- Central Government in ‘the Ministry of Coal or an. agency authorized by it, in addition to any monitoring
or mspectlon by the Central Government

:8.- , The Mmlng Lease shall be in the name of the allocatee ‘company and shall be remain wnth a
Government company and the formation of joint venture by such company with any ‘private company
7 ~shall. notbe permutted for development of areas containing coal allocated under these rufes.

9. The allocatee company shall file an annual return regarding distribution and utrltsatlon of coal to
E the Coal Controller and the agency authorlzed by the Central Government. or. as the case may be, the
State Government

S

_1 The allocatee company shall submit the Bank Guarantee as may be speuﬁed hy the Central i
. -Government in thrs behalf.

J11, The reserve price shall be payable by the allocatee company as specnf ed in the allocation letter
or the agreement and in case the reserve price is yet to be determined, the allocatee company shall
furmsh -an undertaking for paymg the reserve pnce ‘within the specrf ed time, after the reserve price is .
determined by the Central Government, failing which the allocation shall stand cancelied.

12, dn'case 'fthe mine ..i's'-developed through the 'Mine',Develope'r and Operat_'or, the selection of such
Mine Developer and Operator shall be through a competitive bidding .process and the allocatee

company shall mform the State Government about the engagement of the Mine Developer and

Operator and the terms and conditions of such engagement as soon as |t is fmahzed

'13 The allocatee company shall ensure that the cntena of brddmg for engagement of Mme .
"‘Bevetoper*and Operator is not finked to the notlﬁed pnce of the Coal India Limited.
- 14, The Mme Developer and Operator shall mamtam all records requrred to be mamtalned and shall -
make ‘available such records. for inspection by the allocatee company, the State Government and the .
Central Government G

‘PART it
TERMS AND CONDlTlONS OF ALLOCATlON OF AREA CONTAlNING COAL FOR THE PURPOSE OF SPEC!FIED

1. The allocatee company shall utilize the coal for captlve purpose only in the specified end use for
whrch the area oontammg coal has been allocated and in case of washing, the middlings shall be utifized
--for captive power generatlon only W|th the approval of the Central Government or an agency authonZed
by it in this behalf. - ‘ e

v The allocatee mmpaqy shall be responsnble for development of area contammg coal as per the

P —ﬁ_,pecrﬁed mllestones

4
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3. The Central Government or, as the case may be the State Government shail mstltute a
mechanism and regular physical inspections to ensure monitoring of development of the area
containing coal as per specified milestones and subm:ttmg quarterly reports to the Central Government

" in the Mlinistry of Coal or an agency authonzed by it, in addition to the monitoring or lnspectlon by the
CentralGovernment ' : . .

4. The productlon of coal shall be as per the approved Mining Plan and the terms and condltlons of .
the Mining Lease

5. The Mining Lease shall be in the name of the allocatee company and shall remain with a
Government company and the formation of joint venture by the company with any private company
_shall-not be permitted for development of areas conta:mng coal allocated under this dispensation.

6. The aliocatee company shall file an annual return regarding utrllsatlon of cozl to the Coal
Controller and the agency authonzed by the Central Govemment or, as the case mav be, the State -
Government.

© 7. The allocatee. company shali submit the Bank Guarantee as may be specrﬁed by the Oentral
Government in this behalf.

8.  The reserve pru:e shall be payable by the allocatee company as specified in the allocation letter
or the agreement and in case the reserve price is yet to be determined, the. allocatee company shall -
furnish an undertakmg for paying the reserve price within the specified time, after the reserve price is
determined by the Central Government fallmg whlch the allocation shall stand cancelled. .
S, In case the mine is developed through the Mine Developer and Operator, the selectlon of the
Mine Developer and Operator shall be through a competitive bidding process and’ the allocatee-
company shall inform the. ‘State Government about the engagement of the ‘Mine Developer and - -
Operator and the terms and condrtlons of such engagement as s00n as It is fi nallzed

10. The aflocatee: company shall ensure that the criteria of blddmg for engagement of -Mine
.....‘.Developerand Operator is not lmked to the notlﬁed price of the Coal India Limited.

N 11 _The Mlne Developer and Operator shall.maintain all records as required to be. malntained and
shail prowde sisch records for inspection by the allocatee company, the State Govemment and the
Central Government. :

12. tn case the area containing coal is allocated for power generation, the allocatee company shall
utilize coal from the -aliocated -area-containing coal for the power plants owned. by it for which Power
Purchase’ Agreemem had been stgnﬁi o oF before the. DSAanuaw 200" :

S S [FNo 13016/26/2004 CA-]
T U R Y 4 BHA_LLA, Jt. Secy.

Note : The pnncapal rules were published in the Gazette of lndla Extraordlnary, Part Il Sectlon 3, Sub—-

s

‘section (n) vrde notlﬁcatlon number S.0. 207(E) dated the 2™ February, 2012
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