By Speed Post

F.No 13016/15/2008- CA-I
Government of India
Ministry of Coal

New Delhi, dated i{j February, 2014
To

The Chairman & Managing Director.
M/s Steel Authority of India Ltd..
Ispat Bhawan, Lodi Road.

New Delhi 110 003

Sub: Deduction and encashment of proportionate amount of Bank Guarantee of Sitanala
coal block allocated to M/s Steel Authority of India Limited- Regarding.

Sir,

I am directed to refer to this Ministry’s allocation letter No. 38011/4/2006-CA-1 dated
1™ April, 2007 (Annexure —I) and to this Ministry’s show cause notice of even no. dated 10"
June, 2013 (Annexure- IT) and vour reply to the show causc notice and the Presentation made/
documents submitted by you on 24™ October, 2013 before the Inter Ministerial Group (IMG) on

the above subject.

2. Sitanala Coking coal block was allocated 1o Steel Authority of India on 11" October.
2007 in pursuance of the provisions conmtained in Section 3(3)(a)(iii} of the Coal Mines
(Nationalisation) Act. 1973 subject to certain conditions. Condition No. 2 of allocation letter is
reproduced below in this regard:-

2 2. Allocation/ mining lease of the coal block may be canceled, inter-alia. on the following
grounds:-
a. Unsatisfactory progress of implementation of their end use sponge iron plant/power
plant.
b. Unsatisfactory progress in the development of coal mining project.
c. For breach of any of the conditions of allocation mentioned above.

The allocation/ cancellation of mining lease shall be without anyv liability to the
(Government or its agencies, whatsoever. Any expenses incurred by the allocatee or any right or
liability arising on the allocatee out of the measures taken by him shall solely be to his account
and in no way be transferred to or borne by the Government or its agencies.”

3. The progress of the allocated coal block as well as linked/associated end use project has
been reviewed by the Ministry through an Inter-Ministerial Review Committee from time to time
wherein the allocatee company give presentation in respect of the development made by the
company with reference to the milestones prescribed in the allocation letter during which it was
noted as following:-

1) In the Review Meeting held on 20/21.07.2010 the Committee noted that EMP. ML and
LA are pending. No forest land was involved. EMP was cxpected by August. 2010. Mining
Lease has been submitted to DMO, Bokaro. MDO to be finalized by October. 2010. 35 Ha land
is to be transferred from BCCL to SAIL.

i) In the Review Committed meeting held on 11/12.01.2012 the Committee noticed that the
progress of the coal block was not satisfactory. The Committee expressed concern over the
unsatisfactory progress and advised to expedite the development of the coal block. ;‘wunrding]}'/
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b
a caution letier dated 26.04.2012 was issued to the company with the direction to expedile the
development of the coal block and be careful in future with respect to the milestones stipulated.

4, In the meantime. the Government constituted an Inter-Ministerial Group (IMG} on
21.06.2012 under the chairpersonship of Additional Scerctary. Ministry of Coal having members
from Ministrv/Department of Power. Steel, Industrial Policy & Promotion, Legal Adffairs and
Economic Affairs. IMG has been given the mandate 1o review the progress of development of
allocated coal blocks and associated end use projects and to recommend action including de-
allocation. if required. IMG in its 18th meeting held on 01.05.2013 inter alia considered the
status of the development of the Sitanala coal block prepared by the Coal Controller’s
Organisation (CCQ) as on 31st December, 2012 and noted that no significant progress has been
made by your company towards development of the coal block. It has been noticed that a
number of important/critical milestones are pending. Keeping in view the unsatisfactory
progress. IMG recommended issuing show cause notice for delay in development of coal block.
The recommendation of IMG has since been considered and accepted by the Government, A
show cause notice was issued on 10" June, 2013.

5. The case of the allocatee company was referred to IMG.  Accordingly. the IMG gave
opportunity to the allocatees company to make the Presentation before it on the progress of
development of allocated coal bloc and associated end use project. The representatives of the
allocatees companv gave presentation on 24th October, 2013 before the IMG.  The IMG
considered the presentation and associated EUP prepared by Ministry of Coal and Coal
Controller’s Organisation (June. 2013) (Annexure —III). The progress of development of the
block with reference to the milestones and their achievement is as under:-

Y,

Mile Stones Schedule date | Actual date | Slippage ! Remarks | Special
of Completion | of in | Observation
Completion | YY/MM |
[as on
N— . W —— | June 13) |
Purchase of GR 26.5.2007 31.5.2007 - '
NSRS [ 13 v | - i '
Submission of Bank | 11.7.2007 19.62007 |- | As BG
Guarantee (3 months) ' ' | introduced i
I |in 2007 _ N
Mining Lease 11.7.2007 29.6.2007 : |
Application | (3 months) e _ i
Submission of Mining | 11.10.2007 2522008 |4 ' |
Pan 1 {(6émonths) | months
Approval of Mining | 11.122007 [ 19.1.2009 | lyr |
Plan | (8 months) | months {
| Application of Previous | 11.2.2008 NA [ |
 approval (10 months) i
| Granting of Previous 11.3.2008 NA | i
approval | (11 months)
Application of Forest 11.4.2008 No Forest :
clearance (12 months) i
Grant of Forest 11.10.2008 » I
Clearance (18 months) .
Application EMP 1 11.4.2008 15.4.2009 lyr
Clearance | (12 months) | |
Grant of EMP { 11.10.2008 | 20.12.2010 | 2yr 2
I E]_Ei&t_l‘i.ﬂlﬂﬂ o l_{iB months) , months
Grant of Mining Lease | 11.4.2009 | Pending 3yrs & | Under
- | (24 months) 5 | months | Process
Applicationof Land | 11.1.2008 i - | Matter is being pursued with

/
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L:%?gﬁ.silic}n____ - ___{_‘} months) _!_ - | BCCI. for transfer of land.
| Completion of Land [ 11.10.2009 Pending { 3yrs 8 Transfer of

Acquisition (30 months) | months BCCI. land 5
. : | needs to be '
| cxpedited for '
l e _ gl e i ; coal production. |
! Application for | 11.2.2011 | Pending 2yrs 4 ,
| opening permission | (46 months) i months _

Grant of Opening 11.3.2011 Pending | 2yrs 3 i
|_permission G Bt a1 months |
i Coal Production [ 11.42011 (48 Pending 2yrs 2 L mine

| months) ' months | without
) o forest land. |
6. After detailed deliberations. the IMG made its rccommendation for deduction and

encashment of proportionate Bank Guarantee as per the terms and conditions of the
allocation from Sitanala Coking coal block which was allocated to M/s Steel Authority of
India Limited in its meeting held on 24 & 25th October. 2013, The recommendations made by
the IMG are as follows:-

“Sitanla Coal Block was allocated to M/s Steel Authority of India Ltd. (SAIL) en 11.04.2007.
The normative date of preduction as per Coal Controller's Organisation (CCO) report was
11.04.2011. The progress of block development was reviewed by the IMG in its 18th meeting
held on 01.05.2013 and as per the recommendations of the IMG, the allocatee company was
issued a show cause notice(SCN) vide MoC’s letter dated 10th June, 2013. The reply of the
allocatee company to the SCN dated 21.06.2013 was seit to the State Gove. for conunents.
However comments of the State Govt. were not received.

The IMG considered the terms and conditions of allocation, the show cause notice issued, the
reply of the block allocatee to the show cause notice issued, status report of CCO, presentation
made by the allocattee company on 24.10.2013 along with the status paper presenited to the
IMG.

IMG noted that as per CCQ'’s status report, GR has been purchased, BG submitted, mining
plan approved, EC obtained. Majority of land for the block is with BCCL and its transfer to
SAIL is pending. A small amount of private land is to be acquired. There have been delays in
achieving milestones.

The IMG considered the reply of the allocatee to the show cause notice wherein the allocatee
has submitted that due to delay in grant of Mining Lease and difficult geo-mining conditions
due to high gassiness of the coal seams, there is a delay in start of production. SAIL has
submitted that soon after mining lease is granted, they would be in a position to operate the
mine. As regards EUP, the block was to meet the requirement of coking coal for SAIL's
various steel plants located in Rourkela, Bokaro, Bhilai, Durgapur and Burnpur.

IMG noted that though EC was granted on 20.12,.2010 and no IFC was involved,the delay
appears 1o have been caused due to the fact that it is a gassy mine and degasification plans
were to he devised first before mining. The allocatee has assured that the production from the
block will start from April, 201 5.

As per CA certificate submitted by the company, expenditure towards development of captive
coal block is Rs.15.44 crores.

Recommendation: Taking into account the facts brought before it including the fact that EC

has been granted and Mining Lease is pending for opening of mine as well as the fact that as :
sl
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-~ against scheduled date of production of 11.04.2011, the mine is not yet operational, IMG

recommends deduction and encashment of proportionate Bank Guarantee (BG) as per the
terms and conditions of allocation.”

7. The recommendation of the IMG has since been considered and accepted by the
Government.
8. Accordingly, the Bank Guarantee (BG) to the extent of Rs. 0.57 Crore (Rupees Fifty

Seven lakhs only} be invoked and deposited with the Government in the relevant [ead of
Account. (The calculation of BG to be encashed 1s given in Annexure —IV).

Y ours faithiul
Encls: As above.

)
: .Sha’lﬁi//
Dircctor

Tel. 23382807
Copy to:-
1; The Chief Secretary, Government of Jharkhand, Ranchi.
2. The Seccretary, Ministry of Steel, Udyog Bhawan, New Delhi.
3. The CMD. CMDPIL, Ranchi.

The CMD. Bharat Coking Coal Limited, Koyla Bhawan. Koyla Nagar, [Dhanbad.
3 The Coal Controller’'s Organisation. 1, Council House Street. Kolkata with the direction
to take necessary steps to deduet the Bank Guarantee and deposit the same with the Govt,

=

6. The Chairman, Coal India Limited, 10- Netaji Subhash Road. Kolkata.
\/.f NIC Cell. Ministry of Coal for placing the letter on the Website of Ministry of Coal.
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E “f; ) i Ms. Steel Authority of Tndia Lid.,
- 1'9 ~t 1% Floor, Jeevan Vihar

w wee=®" | 3, Parliament Street.
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XX L&_y“ Subject:  Allocation of Sitnala coking coal block in the State of Jharkhand for captive
ik mining of coal by M/s Steal Authority of India Lid. for their integrated steei

plants located in Orissa, Jﬂurkhand, Chattisgarh and West Bengal.

Sir.

I am directed to refer to the request of M/s. Stzel Authority of Indiz Lud.
allocation: of coal block in the State of Jharkhand and to state that the request of the compan}
has been considersd by the Central Government and it has been decided to allot Sitanale
coking coal block in BCCL command area to M/s. Stzel Avthority of India Lid., 1o meei the
coa! requirements for their integrated steel planis located in Orissa, Jharkhand, Chattisgarh
and West Bengal. This allocation is in pursuance of the provisions contained in Section
3(3)e)(iii) of the Coal Mines (Naiionalization) Act, 1973 and subject to the following
conditions :-

i) The allocation of the Sitanala coking coal block to M/s Siezl Authority of Irdﬂ Ltd.
has been made to meet the coal requirement of their integrated steel plants located in
Rourkela, (Orissa). Bokarc, (Jharkhand), Bhilai, (Chattisgarh), Durﬂaml and
Budmpur, West Bengal.

The block is meant for captive use in their own spacified end use project 1.2, steel
production. The coal produced from the block shall not replace any coal linkages
given to M/s. Steel Authority of India Ltd., by the Coal India Ltd./ its subsidiary
and/or by the Singareni Collizries Company Ltd.. without prior permission of this
Ministry.

L

i) Middlings generated in the process of washing the coal shall be used for power
generation in their own power plant i.e., the useable middiings/rejects gencraied
during beneficiation shall be used captively by the allocatee. The modaiities of
disposal of surplus coal/middlings/rejects, if any, would be as per the prevailing
nolicy/instruction of the government at the relevant point in time and could alse
include handing over such surplus coal/middling/rejects to the local CIL subsidiary or
to any person designated by it at a transfer price to be determined by the Government.

v}  Coal production from the captive block shall commence within 36 months (42
months in case the area is in forest land) in case of open cast mine and in 48 months
{34 months in case the area falls under forest land) from the date of this letter in case
of UG mine. The end-use project schedule and the coal mine development schecule
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within 3 months 2o
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should be modified accordmely and submined to the M
' iz date-of this letter. AL opy of the indicative milesio.=

The company § shall buy geological report from CMPDIL within six weeks from the date

'
E

fartom

G-I this ol .
vi)y The ﬁﬂmpan}f shall submit a bank guaranice for Rs. 4.73 cior2s (2qual 10 une year's
royalty amount based on mine capacity of 0.3 mipa assessed. by CMPDIL, grades of
coal from S-11 to W-IV grades and the weighted average royalty @ Rs. 158.34 per
tonne) within three months from the date of this letter. Subsequently upon approval
of mining plan the Bank Guarantee amount wi H be modified based on the final peak/

rated capacity of the mine.

vii) The company shall submit a2 mining plan for approval by the competent authority under
the Central Government within six months from the date of this letter.

The progress of the mine will be monitored annually with respect to the approved
mining plan, which will mention the zero date. In case of any lag in the production of
coal, a percentage of the bank guarantee amount will be deducted for the year. This
percentage will be equal to the percentage of deficit in production for the year with
respect to the rated/peak capacity of the mine, e.g.. if rated/peak capacity is 100,
production as per the apprmed mining plan for the relevant year is 50 and actual
preduction is 33, then (50-35)/100x100 = 13% will lead to deduction of 15% of the
original bank guarantee amount for that year. Upon exhaustion of the Bank Guarantee
amount the block shall be liable for de-allocation/cancellation of mining leass. M/s.
Steel Authority of India Ltd. shall ensure that the Bank Guarantze remains valid at all
times till the mine reaches its rated capacity or 1ill the Bank Guarantee is exhausted.

viii)

ix)  No coal shall be sold, delivered, transferred or disposed of except for the stated
captive mining purposes. and except with the previous approval of the Central

Governmeant.

X) Mining of coal from the allocated captive coal block shall be carried out in accordance
with the applicable Statutes/Rules/Orders/Directions governing the mining of coal in

the country.

xi}) Those of the above conditions ralevant at the time of grant of mining lease  shall be
included as additional conditions in the mining lease in addition to any further
conditions imposed by or agreed to by the Central Government.

xii)  The State Government at the time of seeking previous approval for the grant of
mining lease shall submit a draft of the mining lease containing the above relevant
conditions for vetting by the Central Government. The final mining lease shall be as
vetted/maodified by the Central Government Any deviation from the vetted/modified
draft shall render the mining lease deed ab-inirie null and void and without effec:

2. Allocation / mining lease of the coal block may be cancelled, inter-alia. on the
following grounds :-

a. Unsatisfactory progress of implementation of their end use sponge iron plant /

power plant.
b. Unsatisfactory progress in the development of coal mmmg project.

¢. For breach of anv of the conditions of allocation mentioned above.

-
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T o -allozationfcanceliation of mining lsase shall be without any iebility to the Sl
Governument or its agancies, whatsoever, Any expenses incurred by the allocatee or any right
or lability arising on the allocattes out of the measures taken by him shall solely be to his
_c2ount and in no way bg transferred to or borne by the Government oi its agensies,

o The company may approach CMPDIL for the geological report and contact the State
Government authorities concamed for the necessary permissions/clearances ete. for attaining
mining rights and related matters. The arrangement of fransport of coal will have to be
worked out by the company in cons¥5tion with the Ministry of Railways / Ministry of

Surface Transport depending on the mods of fransport..

Yours faithfully,

{ V.5.Rana)
Under Secretary 1o the Govi, of India.

Encls. As shove,

I-¥

~1 e S -

To
/1. The Chairman, Ceal India Ltd., 10 Netaji Subash Marg, Kolkatta-70000]
Chairman-cum-Mng.-Director, Central Mine Planning and Design Institute Lid.,
Gondwana Flace, Kanke Road, Ranchi, Jharkhand,
i Chairmzn-cum-Mng.-Director. Bharat Coking Coal Lid., Koyla Bhawan, Koyla
.. Nagar, Dhanbad.
: I}_.-_I’\'iizaiﬂrj.' of Steel {Shri Kumar Arvind Singh Deo, Joint Sseretary), Udyog Bhawan,
. iew Delhi,
The Chisf Szcretary, Government of Jharkhand, Secretariat, Ranchi.
—.  The Coal Controller, Office of the Coal Controller, 1 Council Streer, Kelkatia-7{000]
_ CPAM Section.
__.—-‘
o e E
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{ ¥.5TRana )
Under Secretary to the Govi. of India.
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' SHOW CAUSE NOTICE

BY SPEED POST

No. 13016/15/2008-CA-I
Government of India
Ministry of Coal

A
New Delhi, dated |0 June, 2013
To,

The Chairman & Managing Director,
M/s Steel Authority of India Ltd., :
Ispat Bhawan, Lodi Road, \© Q;
New Delhi 110 003

Subject:  Show cause notice in respect of Sitanala coal block.

Sir,

I am directed to refer to this Ministry's letter No. 38011/4/2008-CA-I
dated 11% April, 2007 conveying allocation of Sitanala Coking coal block in
pursuance of the provisions contained in Section 3(3)(a)(iii) of the Coal Mines
(Nationalization) Act, 1973, subject to certain conditions. One of the conditions
of allocation was that coal production from the captive block shall commence
within 36 months (42 months in case the area is in forest land) in case of open
cast mine and in 48 months (54 months in case the area falls under forest
land) ;n case of UG mine from the date of allocation letter. The end- use
project schedule and the coal mine development schedule should be modified
accordingly and submitted to the Ministry within 3 months from the date of

allocation.

2, In order to expedite the development of the coal block, review meetings
‘were held from time to time. In the review meeting held on 11/12.01.2012, it
was noticed that the progress of the Sitanala Coking coal block allocated to
company was not satisfactory. The Committee expressed concern over
unsatisfactory progress and advised to expedite the development of the coal
block. Accordingly, a caution letter dated 26.04.2012 was issued to the
company with the direction to expedite the development of the coal block and
be careful in future with respect to the milestones stipulated.

3. In the meantime, the Government constituted an Inter-Ministerial Group
(IMG) on 21.06.2012 under the chairpersonship of Additional Secretary,
Ministry of Coal having members from Ministry/Department of Power, Steel,
Industrial Policy & Promotion, Legal Affairs and Economic Affairs. IMG has
been given the mandate to review the progress of development of allocated coal
blocks and associated end use projects and to recommend action including de-
allocation, if required. IMG in its 18th meeting held on 01.05.2013 inter alia
considered the status of the development of the Sitanala Coking coal block
prepared by the Coal Controller’s Organisation (CCO) as on 31st December,
2012 and noted that no significant progress has been made by your company
towards development of the coal block. It has been noticed that a number of

-
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important/critical milestones are pending. The details of milestones to be
achieved and the time lapsed against each milestone, as reported by the Office

of Coal Controller, are given in the table below:

g

Mile Schedule | Actual date | Slippage | Remarks| Special

Stones date of |of in Observatio
Completi | Completion | YY/MM n
on (as on

Dect.12)

Purchase of | 26.5.200 | 31.5.2007 -

GR T
(45 days) |

Submission | 11.7.200 | 19.6.2007 - BG

of Bank 7 introduc |

Guarantee | (3 ed in
months) 2007

Mining 11.7.200 | 29.6.2007 -

Lease 7 '

Application | (3 |
mornths) |

Submission | 11.10.20 |25.2.2008 |4 months

of Mining 07 ' '

Plan (& | |
months) | | | ,

| Approval of | 11.12.20 |19.1.2009 |lyrl i |

Mining 07 ! | months | |

Plan (8 | | |
months) | | | |

Application |11.2.200 | NA | - | |
of Previous |8 | | ,
| approval (10 | |

months) | ,
Granting of | 11.3.200 | NA | - |
Previous 8 ; | - |
approval (11 | | |
months) | |
Application | 11.4.200 | No Forest 5
of Forest 8 | | |
clearance (12 | |
. months] |
Grant of 11. 3030 | -
Forest 08 i
Clearance (18 |
. months] |
| Application | 11.4.200 |15.4.2009 | 1yr |
EMP 8 i
Clearance |(12 |
months) | , |




--‘:|-

Grant of 1110900 20122010 [2yr2 ]
EMP 8 ' | months
Clearance | (18
months)
Grantof |11.4.2009 | Pending 3yrs 8 Under
Mining (24 months | Process
Lease months) |
Applicatio | 11.1.2008 [Y Matter !
nof Land | (9 months) is being
Acquisitio pursued
n with
BCCL
for
transfer
| of land. |
Completio | 11.10.200 | Pending | 3yrs 2 Transfer of
nofland |9 months | BCCL land
| Acquisitio | (30 i needs to be |
n months) | expedited
I | for coal _
| production. |
Applicatio | 11.2.2011 | Pending | lyrs 10 |
n for (46 . months |
opening | months) | | | |
DErmissio | ,
n | ; |
Grantof |11.3.2011 | Pending lyrs 9 | '
Opening | (47 | months
permissio | months] |
n |
Coal 11.4.2011 | Pending lyrs 8 UG mine
Productio | (48 [ | months without
n months) forest
| | lland. | |

| Observation of Field Office of CCO during inspection of the block

Date of Inspection [4.12.2012

Infrastructure development As per site inspection carried out by OSD
office at Dhanbad & Ranchi, it was
reported that the coal block is adjacent to
Chasnalla colliery of SAIL and same is

being used for Sitanala block.

Activities related to coal s No
transportation
Presence of mining e No
eguipment.
Any sign of mining activities. + No
Sl
- {U B

i
!
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o
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' Escrow A/c for mine closure *» No V
Other activities ¢« No .
| Engagement of MDO » No information |

Keeping in view the unsatisfactory progress, IMG recommended issuing
show cause notice for delay in development of coal block. The recommendation
of IMG has since been considered and accepted by the Government.

4, Under the above circumstances, you are hereby called upon to show
cause, on each milestone separately, to this Ministry within a period of 20
days from the date of issue of the show cause notice as to why the delay in the
development of the coal block should not be held as viclation of the terms and
conditions of the allotment of Sitanala Coking coal block failing which it
would be presumed that your company has no explanation to offer and action
as appropriate would be taken against your company for de-allocation of said

coal block.

3. You are also requested to furnish a detailed status note on the progress
of end use plant (s) (EUPs) for which the above mentioned coal block was

allocated to you.
Yours faithf}lfi/}: J

(ot

Director
Tel: 23382807
Copy to:
(i} The Coal Controller, Coal Controller Organisation, Kolkata.
(i}  NIC, M/o Coal for uploading the letter on Ministry’s website
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SITANALA COKING COAL BLOCK, JHARKHAND

SL | ITEMS REMARKS ' |
NO | |
1 | Name Of the Block Sitanala Coking Coal Black —
2 Name Of the allocatee M/s. Steel Authority of India Ltd. _______;
3 Date Of allocation 170463856 qyy-ou-decn .__.1!
4 End —use Flant Captiva development to meet the cokrng coal |
requirements of SAIL's Steel Plants. i

5 Impartant tarms and conditions of allocation | As per Allocation letter enclosed as Annexure- | _i
& [ Milestones of allocation /Slippages against Status of CCO, Kolkata is Encluséd_flih?n_éxhrﬁ-]rj‘ - 5

Milestones as stated in the SCN ;
7 | Histery Previous review / action |F'. Review ’»’Iel_tmnr was held ap 20.07.2010 &
| 21.07.2010 under the Chairmanship of AS (Coal) to |
| | review the progress of captive coal Blocks aid the
I { associated End Use Projects wherein the Commirtee
' | noted that EMP, ML & LA are pending. No forest
[ land involved. EMP is expected by August 2010.
! ML submitted te DMO, Bokaro, MDO 1w bz
finalized by October 10, 2010. 35 Ha land is to be
transferred from BCCL to SAIL. The commirtee
decided to ash company representative W fGilow up

EMP and ML for earlv disposal. .

In the Review Meeting held on 11.01.2012 & ¢
12.01.2012. chaired by AS (Coal) to review the |
| progress of captive blocks and the associated End |
Use Projects, the Committes soted that ML & LA are
| pending. IVC formed with Tata Steel and SATL
(50:50 sharing basis). Assigned job to MDO) for coal
! | mine development and supply of coal steel plant. |
UG mine and incline drivage. Degasification is
required first to develop seam. R/R issue is the
i major problem to be sorted out.  Accordingly, a
i Caution Letter dated 26.04.2012 was issued to SAIL
g with the direction to expedite the development of the |
| coal biock and be careful in future with respect ta the |
milestones stipulated,

| In the meantime, the Government constitted an
I Inter-Ministerial Group (IMG) on 21.06.2012 under
| the Chairpersonship of Additional Secretary, |
i' Ministry of Coal having members from
| Ministry/Department of Power, Steel. Industrial |
I Policy & Promotion, Legal Affairs and Economic |
Affairs. IMG has been given the mandate to review |
the progress uf development of allocated coal blocks |

ey
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| and associated end use projecis and to recommend
action including de-allocation, if required. IMG in |
its 18" meeting held on 01.03.2013 inter alia
[ considered the status of the development of the Coal |
Block prepared by the Coal Controller’s i’
Crganisation (CCO) as on 30.12. 2012 and noted |
| that no significant progress has been made by the |
ailocatee company towards development of the |
Sitanala Coking coal block. The IMG noted that land |
acquisition is still pending. Keeping in view the |
unsatisfactory progress, IMG recommended issuing |
show cause notice for delay in development of coal |
block. The recommendation of IMG has since been |
considered and accepted by the Government. The
company was issued show cause notice on i

reasons for delay

| | 10.06.2015. 4

8 Condonation of delay or extension of Zero date | |
granted if any and permissible grace period if | '

any whether any request for Condonation is | ||

| pending with the Ministrv | |

9 Litigation any orders of the court , if any | |
10 Summary of reply of the company including | In reply to the Show Cause Notice dated 10.06.2013, |
| M/s. SAIL submitted that purchase of GR from |

| CMPDIL was obtained on 31.05.2007, well within !'

| 3 . — _
| the stipulated time. was submitted on |
| 19.06.2007 though the time granted to them was upto |

{ 11.07.2007 Submission of Mining Lease |

| Application to State of Jharkhand was well within the |
| prescribed time limit of 3 months. Immediately after
| receipt of Allocation Lewer. SAIL commissioned |
MP for preparation of the mining plan
| u.‘m could prepare and provide it to SAIL on i
18.02.2008 and the same was submitted for approval |
to "LEGC on 25.02.2008 and the same was approved
on 19.01.2009. In respect of Environmental |
i Clearance, SAIL submits that they submitted Terms |
of Reference to MoEF on 20.06.2007 and, as |
advised, made a presentation on 27.09.2007 wherein i
they were advised to submit revised TOR along with |
a copy of approved Mining Plan. After obtaining the |
approval of Mining Plan on 19.01.2009, SAIL |
submitted revised ToR and the same were approved |
| on 15.042009. After the ToR were approved SAIL |
went for EIA/EMP as per approval and submitted it
to the appropriate authorities on 20.12.2009. EC was |
| finally granted on 20.12.2010 by the MoEF. In |
r respect of grant of Mining Lease, SAIL submjrted
|
|

although the time frame for obtaining the thnz
Lease was 2 vears, i.e. by 11.04.2009, they submitted
the application for the same well in  time on




4
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| 29.06.2007 and in spite of their regular follow up and
recommendations of DC (Bokaro), Mining Lease has
not been granted as yet. In respect of Land
Acquisition, SAIL has submitted that BCCL has
assured them that land transfer will be affected in due |
course of time by the time Mining Lease is granted, |
In fact, BCCL have already allowed SAIL to use the
| land for drilling of bore hole for degassing study and

drilling by MECL is already going on. Fuﬂher,l
| SAIL has submitted that due to delay in grant of
Mining Lease and safety hazards because of highly
gassiness of the seams, there is delay in start of
production. SAIL has requested to extend the time
frame for development of Sitanala Block to April

2015.

Copy of Reply received from the Company is
enclosed as Annexure-IT1 |

11

| A copy of the reply of the company was sent to State |
| Govt. of Tharkhand for their comments. (
Comments of State Govt. have not been received. |

Comments of State Govt. on reply of the
allocatee on SCN

12

Comments of MOC with the respect to issue |
pertaining to delay in purchase of GR, transfer | Land
of surface rights by coal companies, sanction | permission is still pending. |

{ 0f mining plan etc. |
- |
| | |

acquisiion and application for Upeningi

—{l-
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Coal Controller Office, Kolkata

Updated Status of Coal Black as on June 2013
(As per Status report submitted by the company)

1. Name of Company:-

2. Name of Coal Block:-
3. Name of Owner/Address etc.:- General Manager, SAll. (I15C0 Steel Plant), Chasnalla

Collicry Complex, P.O. Chasnalla, Dhanbad-828135

Date af Allocation:-

. Location;

. Total investment made Cr (As per status report) :

4
b
6. Project cost -
&
8

. Reserve (Mill tonnes):-

9. Minecable

Reserve:-

10. Yearly rated capacity (MTPA):-
11. Grade of Coal:-

12. Cost of G!
13. BG Amou
2007)

14. Type of E

-
nt:-

Up._

15. Location of Project:_

16. Capacity of Project:-

17. Explored/Un explored:-

18. Type of mine:

19. Zero Date:-
allocation letter)

20. Previous Recommendation, if any:- Caution notice issued by MOC as oer decision of
review meeting dated 11/12.1.2012. Again in 18 |MG held on 01.05.2001 3 advised to
issue show cause notice.

| Mile Stones

Pu r&]?a__;é :JT ;1

' Submission of Bank
i Guarantee

' Mining Lease

Application

. Submission of Mining
' Plan

P A p]}]o;a_]_of Minin g.
| Plan

| Schedule date | Actual date of

| of Completion | Completion

12652007

(45 days)
111.7.2007
. (3 months)

1 19.6.2007

| 11.7.2007

| (3 months)
| 11.10.2007
| (6 months)

111.12.2007
I (8 months)

12962007

' 25.2.2008

- 119.1.2009

-._-u""__

SAlLL
Sitanala (UG)/Gow

11.4.2007
[haria/f|H
Rs. 202 Cr.

-Rs.14.81 Cr. (upto june'ld)

108.35
19.92 MT
0.3

Steel Grade & Washery Grade 1-1V

Rs. 11097 Crs

Rs. 4.75 Crs (BG introduced in

steed

Chasnala
Expansion Capacity
Explored

UG

11.4.2007 (As per biock

Slippage in Remarks
YY/MM
{as on fune’13)
| As BG

introduced

lin 2007

A months

{ 1yr 1 months

_' Special
Observation



App]lr:atmn of i 11.2.2008 '! NA

| (24 months)
- Maticr s heing pursued

" Application of Land | 11.1.2008 Y
Acquisition I (9 months) with BUCL for transfer of
| t land
' Completion of Land 111.10.2009 | Pending . 35 rs & months Transfer of
Acquisition | ' (30 months) ' BCCL land
E  necds to be
cxpedited
[or coal
production.
CApplicationfor | 11.2.2011 | Pending | 2yrs 4 months
| opening permission | (46 months)
' Grant of Dpcn'in'g” | 11.3.2011 - F‘endiﬁg_m ' 2yrs 3 months '
permission (47 months) ' :
' Coal Production | 11.4.2011 (48 | Pending | 2yrs2 | UG mine
i months) muonths without
! | forest and.

DIJ'-;EJ vatmn ufFIEld Office uf cco l:lmmg inspection of the biock

Date Uﬂl‘l*:pi,t.[lim l'4.122012
| Infrastructure L|L1.-L|[‘r['}]'|]{_l‘]|. i As per site inspection carried oul by 0SD office at Dhanbad &
| Ranchi, it was reported that the coal block is adjacent to

Previous approval ( (10 months] |
Grantingof Previous | 11.3.2008 | NA s
approval . {11 months)
ﬂplﬂn:?fmn of Forest 1 1142008 | No Forest
, clearance | (12 months) 5 |
' Grant of Forest '_Ti'i'm 2008 ’ | | )
Clearance | (18 months) |
Application EMP _'"_1i 42008 | 15.4.2009 1yr
i Clearance | (12 months) '
| Grant of EMP == 11.10.2008 | 20.12.2010 | 2yr 2 months | ! -
Clearance ' (18 months) | ‘ | :
Grant GFMuu_nu l.ease ' 11.4.2009 Pending Zéyrs; 8 months Under | n
Process

. Chasnalla colliery of SAIL and same is being used for Sitanala block. |

| Activities related 1o coal | e No

| transportation

F't esence ol m mmg oquipmonl | * No

— b~



! Any sign of mining activities. * No

| Escrow A/c for mine closure | s No

; Other activities 1 e No
E-Eﬂgagen‘:en{'ﬁf'hﬁ)d - ) ; e No i-rﬁrn‘xaliﬂn

N g];hg[ﬁetailf;ﬂaﬁﬂ ‘constraint faced by the block gl'fgngale_q

e Mining lease:- Verification of land is being pursued with DMQ, [harkhand

¢ Land Acquisition:- Consent for Public hearing obtained. Pursued with BCCL ior transfer of
land. No displacement of people is involved.

s Totland: 35.92 Ha. Govt. land: 32.26 Ha (BCCL) Pvl land:- 3.66 Ha. Gram sabha consent obnained.
« (pal production is targeted by 2015..

Expansion of Steel Project of SAIL at Chasnalla.

—173 -
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iCalculation of bank puarantee is done as per previous practice and on basis of information supplied
by the company)
1. Name of Comazny:-M/s Steel Authority of India Lid.
MName of Coal Black:- Sitanzla

Date of Allocation:- 11.04.2007

Normative Date of prodection:-11.04.2011

Yoarly Rated Capacity:- 0.3 MTFA

BG Amount;-Rs. 4.75 Crore
Recommendaticn: The IMG recommends for deduction and encashment

proportionate Bank Guarantee as per the terms and conditions zllocation.

8. Allocation condition: As per condition the allocalion letter, in case of any lag in the
production of coal, a percentage of BG amaount will be deducted for the year. This
percentage will be equal to the percentage of deficit in production for the year with

respect to pesk rated capacity of the mine.

of

N R ow

Therefore, in respect of Stanata coal block, the amount of BG to be deducted on production basis is

mzde 35 under:-

Caleulation
Deduction for 17 vear

A= Produrtion as per the approved mining plan for the 17 year [11.04.2011 to 10.04.2012) =0.015 M7
A

A= &rtual Preduction far the 1%%ear (11.04.20117 t0 10.04.2017) =0

C=Peak Rated Capacity= 0.3 MT
5o, D= Percentage of amount of BG 10 be deducted for the 1%year (11.04 2011 t0 10.04.2012) = (&

B)/CX100 = {0.01501/0.32200 = 5%
X=Amount of BE to be deducted for 17 year =4.75 CroreX5/100 = 0.2375 Crore

Deduction for 2% vear

&= Production as per the approved mining plzn for the
B= Actual Production for the 2 year (11.04.2012 1o 10.04.2013) =0

C=Peak Rated Capacity= 0.3 MT
50, b= Percentage of amount of BG to be deductad for the 2™ year (11.04.2012 to 11.04.2013) = [A-

BI/CX10C = (0.023-0)/0.3x100 = 7%
Y=Amount of BG to ba deducted for 2™ year= 4.75 CroreX7/100 = 0.3325 Crore

Deduction for 3™ vear

3% year (11.04.2013 to 10.04.2014) ends on 10.04.2014 which is not reached 25 on 24.10.2013 (Date of
23" IMG Meetingh. Hence, deduction of BG amount m&y not be done for this vear,

2™ vear (11.04.2012 10 10.03.2013) =0.021 MT

So, Amount of BG to be deducted for 3™ year will be decided aiter 10.04.2014

Total amount of BG to be deducted on production basis =X+Y=0.2375+0.3325= Rs.0.57 Crore

Total amount of BG may be deducted linked to production = Rs. 0.57 Crore [Rupees Fifty seven lzkhs

only}
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