By Speed Post

F.No. 47011/7(6)/93-CPAM/ CA
Government of India
Ministry of Coal

A
New Delhi, dated 9 July, 2013

To
(i) The CMD, (i) M/s JSW Steel Ltd.
Mahanadi Coalfields (Formerly the Jindal Vijaynagar Steel
Limited (MCL) Limited)
Jagrut Vihar Burla, NBCC Tower, Bhikaji Cama Place,
Distt. Sambalpur New Delhi - 110066.
(iif) M/s Jindal Thermal Power (iv) M/s Jindal Stainless Limited
Comp. Limited JTPCL) Jindal Centre
Jindal Centre, 12, Bikaji Cama Place, 12, Bikaji Cama Place,
New Delhi -66 New Delhi -66
(v) M/s Shyam Metallics Pvt. Limited
S S Chamber, 5 C.R. Avenue,
Kolkata- 700 072

Sub: Deduction of Bank Guarantee (BG) in respect of Utkal —A and Gopal Prasad
West (West) coal block in the State of Odisha allotted to M/s MCL, JSW Steel
Limited, Jindal Thermal Power Company Limited(JTPCL), Jindal Stainless Limited (
JSSL) and Shyam DRI Limited- Regarding.

Sir,

I am directed to refer to this Ministry’s allocation letter No.13016/19/2003-CB-CA-1
dated 29" November, 2005 (Annexure-I) and to this Ministry’s show cause notice letter No.
13011/41/2012-CA-I dated 4% May, 2012 (Annexure-IlI) and to your regly to the show
cause notice and the Presentation made/documents submitted by you on 10* October, 2012
before the Inter Ministerial Group (IMG) on the above subject.

2. Utkal-A and Gopal Prasad West (West) combined coal blocks has been allocated for
working by a Joint Venture Company of MCL, JSW Steel Limited, Jinda! Thermal Power,
Jindal Stainless Steels Limited, Shyam DRI Ltd in pursuance of the Section 3(3)(a) of the
Coal Mines (Nationalisation) Act, 1973 subject to certain terms and conditions mentioned in
point 2 (i) to (v). One of the condition of the allocation letter is stipulated as under:-

“3 .Violation of any of the decisions/conditions on the part of any of MCL, JSW Steel
Limited, Jindal Thermal Power Limited, Jindal Stainless Steels Limited and Shyam DRI
Limited and the JV company shall render the mining lease liable for cancellation.




3. The progress of allocated coal block has been reviewed by the Ministry through a
Review Committee from time to time wherein the allocatee company gives presentation in
respect of the development made by them with reference to the milestones prescribed in the
allocation letter. During these meetings following was noted:

i.

i.

iii.

iv.

In the review meeting held on 25/26.03.2008 it was noted that the JVC with
MLC is expected by April, 2008 and Utkal -A to ensure timely
developmental activities by MCL..

In the Review Meeting held on 15/16.10.2008, it was noted that the block
allocatees mainly MCL was advised to take up developmental activities on
priority basis. JVC among the allocatees have been formed. Representative
of JSW Sieel stated the Chairman of MCL should be CEO of Joint Venture
Company and Director of the Joint Venture Comply should be nominated
from MOC. The issue being internal of company, Chairman did not agree to
pass any direction.

Further, the Review Committee in its meeting held in 22/23.06.2009 noted
the blocks is an explored block. All pre-mining activities are pending. Joint
Venture Company formed only in 2008. Land acquisition is continuing.
EMP expected by November, 2009,

In the Review Committee meeting held in on 20/21.07.2010, the company
was asked to submit details of EUPs of the joint allocatees to the CCO
quarterly and was asked to deposit Bank Guarantee within 15 days for the
combined capacity of the two blocks. The committee was dissatisfied with
the development of the mine.

The Review Committee meeting held on 11/12.01.2012 noted that Forest
Clearance(Stg-I), EMP, Land Acquisition are pending. Company has stated
that Stage-I FC is expected by June 2012 and Stage II within 3-4 months
thereafter. 240 Ha land acquired and balance land will be acquired in a
phased manner. EMP will be granted 3-4 months after forest clearance.
MCL is facilitation all the clearance process. The company was issued the
show cause notice. The company furnished their reply to the show cause
notice,

4. In the meantime, the Government has set up an Inter-Ministerial Group (IMG) under
the Chairpersonship of Additional Secretary (Coal), Ministry of Coal having members from
Ministry of Power, Ministry of Steel, Ministry of Commerce & Industry, Department of IPP,
Ministry of Law and Justice, Department of Legal Affairs, Department of Economic Affairs.
The IMG has been given the mandate to review the progress of development of allocated
coal blocks and associated end use projects and to recommend action including de-

allocation, if required. x
/



5. The case of the allocate company was referred to IMG. Accordingly, the IMG asked
the allocatee company to make the presentation before it on the progress of development of
allocated coal blocks and associated end use project. The representatives of the allocatee
company gave presentation on 10" October, 2012 before the IMG. The IMG considered
the presentation, the status note of the Utkal-A & Gopal Prasad coal block and associated
EUP prepared by Ministry of Coal and Coal Controller’s Organisation as per June
2012(Annexure-III). The progress of development of the block with reference to the
milestones and their achievement is as under:-

Mile Stones Schedule Actual date of  Slippage in Remarks
date of Completion YY/MM
Completion
Purchase of GR | 13.1.2006 (45 | Yes -
days) |
Submission of [ 29.2.2006 18.11.2010 ' 3Yts 9 Months
Bank Guarantee | (3 months)
Mining Lease 29.2.2006 Not applicable Land to acquire ML 1026 Ha
Application (3 months) under CBA Act
Submission of | 29.5.2006 13.4.2009 2 Yrs 11 Months
Mining Plan (6 months)
Approval of 29.7.2006 24.4.2009 2 Yrs 9 Months
Mining Plan (8 months)
Application of | 29.9.2006 Not applicable Land to acquire
Previous {10 monts) under CBA Act.
approval
Granting of 29.10.2006 Not applicable Land to acquire
Previous (11 months) under CBA Act
approval
Applicationof | 29.11.2006 20.8.2009 2Yrs 11 Months
Forest clearance | (12 months)
Grant of Forest | 29.5.2007 Pending 5 Yrs 1 months Forest Land-
Clearance (18 months) 90.81 Ha Delayed
by Forest
Department for
wanting of
notification of
Utkal-A which
was done in June,
10.
Application 29.11.2006 31.12.2008 2 Yrs 1 Months
EMP Clearance | (12 months)
Grant of EMP 29.5.2007 Pending 5 Yrs 1 Months Delayed due to
Clearance (18 months) MOEF not
entertained
L




because to impose
of moratorium as
critically polluted
area.

Grant of Mining | 29.11.2007 Not applicable Land to acquire

Lease (24 months) under CBA Act

Application of | 29.6.2007 23.6.2010 3Yrs Govt. land 253 Ha

Land (36 months)

Acquisition

Completionof | 29.11.2008 Pending 3 Yrs 7 months 4(1), & 7(1)

Land (36 months) notification CBA

Acquisition Act completed.

Application for | 29.3.2009 Pending 3 Yrs 3 Months

opening (40 months)

ermission

Grant of 29.4.2009 Pending 3 Yrs 2 Months

Opening (41 months)

Permission

Coal Production | 29.5.2009 Pending 3 Yrs 1 Months Open cast mine

(42 months) with forest land.
6. After detailed deliberations, the IMG made the following recommendations :-

M/s Mahanadi Coalfields Ltd., JSW steel Ltd,, JTPCL, JSSL, Shyam DRI Mining (Utkal-A
and Gopalprasad)

The IMG considered the terms and conditions of allocation, the show cause notice
issued and the reply along with the presentation made by the allocatee and the status paper
placed before the IMG. The IMG noted that this is a fully explored block and almost 7
years have elapsed from the date of allotment ie. 29.11.2005. The block was allotted for
the end-use plant of the respective companies except in case of MCL where it was allotted
Sfor commercial use. An amount of Rs.71.30 crores has been spent on the coal block as per
the CA certificate submitted by the JV company. Further, M/s JSW Steel Ltd. has reported
investment of Rs.25,474 crore, M/s JSW Energy Ltd. reported investment of Rs. 1815 crore,
M/s Jindal Stainless Ltd. reported investment of Rs.8685.86 crore and M/s Shyam Metalics
and Energy Ltd. reported investment of Rs.705.91 crores in their end-use plants which is
inclusive of their investment in their existing capacities. The JV company has applied for
EMP clearance and forest clearance. Regarding the land acquisition, it was stated that the
land would be acquired under CBA Act. Notification under Section 11(1) has been
completed for Gopalprasad West and 4(1) notification for Utkal-A has been completed. 423
acres of Government land and 128 acres of tenancy land has been acquired. Public hearing
SJor EC has been completed and FC proposal is submitted to State Government after
completion of Gram Sabha in ten villages. The normative date for start of production was

29.5.2009. :
aﬁ

— 4.




The IMG noted that during review of 2010, the Committee had reviewed the
progress and recommended issue of show-cause notice for de-allocation. Based on the reply
received the committee had then recommended deduction of BG. Taking into account all
Sfactors, including substantial progress and investment made since then, the IMG did not
consider it appropriate to recommend de-allocation of the coal block at this stage. The
provision for deduction of BG as per allocation letter is linked to shortfall in production,
The IMG therefore, recommends that in view of the slippage in milestones, the BG may be
deducted for shortfull in production since normative date of production i.e. 29.5.2009 as per
the formula contained in the allocation letter.

7. The recommendation of the IMG has since been considered and accepted by the
Government.

8 Accordingly, it is ordered that proportionate Bank Guarantee furnished by the
allocatec companies be deducted. The Bank Guarantee (BG) as calculated by Coal
Controller’s Office to the extent of Rs. 22.248 crore (Rupees twenty two crores twenty
four lakhs and eighty thousand only) be deducted after 4 weeks from the date of issue of
this letter keeping in view the order of Hon’ble High Court at Calcutta dated 15™ May, 2013
in the case TA No. 68 of 2013 filed by Sh. Shyam Metallics & Energy Limited and order
dated 11.04.2013 of Hon’ble High Court of Delhi in WP ( C ) No. 938 of 2013 & CM No.
1784/2013 filed by Jindal Stainless Limited and deposited with the Government in the
relevant Head of Account. (The calculation of deduction of BG is as per Annexure —1V). This
order is without prejudice to any other action which the Ministry of Coal may take/consider

approptiate.
Yours fajthful
-
:K.Shahi)
Director
Copy to:-

1. The Chief Secretary, Government of Odisha, Bhubaneshwar.
. The CMD, Coal India Limited, 10- Netaji Subhash Road, Kolkata- 700001.
3. The Coal Controller’s Organisation, 1, Council House Street, Kolkata for necessary
action.
_ \/ NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of Coal.
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Minisuy of Codl

Sew bkl dated 28] 200
To
I The Chalrman-cum-Managing Director,
Mahanadi Coalfields Lid (MiCL)

Jagruit Vihar, Buna,
Distt. Sambalpur. .

-0

Mis ISW stee] Lid

{ Formerly Jindal Vijaynzgar Steels Lid.)
Jindal Centre,

12, Vicajl Cama Place.

New Dein-68./

Ms Jindal Therma! Pover,
Company Lid., (JTPCLL

.}'Ln.‘a] Ct. tie
12, Vicaji Cama Place.
New Delhi-66

4. M/s Shyam DRI Lid.,

Biswakarma 86-C,
Tophia Road,
C*!cuna-ﬁé

{Fex No. 0332285221Z2)

Subject Allocation of the combined biock of Utkal-A and Gopa! Prasad

for working by a joint verture company of MCL. ISW steel Lid

1

and Shyam DRI Ltd.

Sir,
I em directed 10 refer 10 the reguest of My JSW Steal Ltd. ( Formerly the Jinds!
Vijaynagar Steel Lid), JTPL, JSSL, SDL for allocation of coal olocks in ihe MCL area
and 1 state that the requests of these companies have bee ] )

Government & it has been decided 10 allot the combirecf Dicck
Prasad West{ West) jointly to the Mahanad{ Cealfields L2, &

undsr the administrative conwol of the Ministry fc:” Cral,
— Tt e L e s
Themmal Powsr Company Lid, Jincer Stzinjess Siee} 1id, and
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SHOW CAUSE NOTICE
No.1301114 [2042-CA-
Government of indiz
Ministry of Coal
. / ’EP/\
New Delhi, dated4{  May, 2012
To

{iy The CMD, (i} M/s JSW Stee] Ltd |
Mahanadi Coalfields NBCC Tower,

Limited (MCL) Bhikaji Canma Place,

| Jagrut Vihar Burla, New Dethi - 110066,
‘ Distt. Sambalpur !

(iify M/s Jindal Thermal Power (iv) Ms Jindal Stainless Limited

| Comp. Limited(FFPCL) Jindal Centre s
Jindal Centre, 12, Bikaji Cama Place,
| ;
: 12, Bika}l Cama Placa, New Dethi -66 I
New Delhi -66 '
|
|
[' (v} M/s Shyam Metallics Pvt, Limibted |
[ $ S Chamber, 5 C.R Avenue,
: Kolkata- 700 072

Subject: Show causs notice in respect of Utkal-A & Gopalprasad block.

Sir, :

| am directed to refer to this Ministry's letter No. 13016/19/2003-CA-| dated
28.11.2005 conveying eallocation of Utkal-A & Gopalprasad coal block in
pursuance of the provisions contained in Section 3(3)(a) of the Coal Minss
(Nationalization)} Act, 1973, subkisct to certain conditions. One of the conditions of

allocation was that coal produetion from the captive block shall cornmence within
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35 months (42 months in case the area is in forest fand) in case of open cast mine
and in 48 months (54 months in case the area falls under forest land) in case of
UG mine from the date of allocation letter. The end- use project schedule and the
coal mine development schedule should be modified accordingly and submitted to

the Ministry within 3 months from the date of allocation.

2. In order to expedite the development of the coal block, various review
meetings were held from time to time with the representatives of the company. In
the review meeting held on 11/12.01.2012, it was noticed that no serious efforts
have been made by the company to develop the coal block, even after repeated
assurances tendered by the Company during the period. I is alse noted that all
the importantfcritical milestones such as Forest Clearance, EMP and Land
Acquisition ara pending for Utkal-A & Gopalprasad coal block. The company has
repeatedly failed to keep its promises made to the Ministry and is thus non-serious
about timely development of the block. The details of milestones to be achievad

and the time lapsed against each milesione are given in the table below-

[Mile Stones | Schedule date of | Actual date of T Slippage in YY/MM

[ | Completion Completion

. Purchase of GR 113172006 Yes - _ L

: Submissien of Bank Guarantee | 26.2.2006 18.11.2010 3 ¥rs 9 Months

' Mining Lease Application : 29.2.2006 Not applicable -

: Submission of Mining Plan 5'29.5.2006 ! 13.3.2008 i 2Y¥71s 11 Months

“Approval of Mining Plan | 20.7.2006 3343009 T¥ts 10 Months
Application of Pravious 1 79.9.2006 [Not applicable | -

approval N | ;
i Granting of Previous approval | 29.10.2006 i Not applicable
Application of Forest clearance | 29.11,2006 | 6.12.2008 2Y1s | Month
- L
Grant of Forest Clearance i 2952007 | Pending 4Y1s 10 Months
. ! {zs on Mar.12)
Application EMP Clearance | 29.11.2006 0ct.2010 4 Yis
PR



\){:é !

957 T#¥rs 10 Moniis

Grant of EMP Clearance 29.5.2007 Pending

- {as on Mar.12)
Grant of Mining Lease 29.11.2007 Not applicable -
Application of Land 29.6.2007 23.6.2010 3Yrs
Acquisition e
Completion of Land 29.11.2008 Pending 3 Yrs 4 Months
Acquisition P ,
Application for opening 29.3.2005 Pending 3Yrs
permission
Qrant of Opening permission | 29.4.2009 Pending 2 Yrs 11 Months

| Coal Production [29.5.2009 [ Pending 2 Yrs 10 Months

3. Under the above circumstances, you are hereby caded upon fo show

cause, on each milestone separately, to this Ministry within a period of 20 days from
the date of issue of the show cause notice s to why the delay in the development of
the coal block should not be held as violation of the terms and condiions of the
allotment of Utkal-A & Gopalprasad coal block, failing which it would be presumed
that your company has no explanation to offer and action as appropriate would be
taken against your company for de-allocation of - Utkal-A & Gopa?prasaffgai block.

i i /
L ;/ ‘k%’

{Sandeep Gupta)

Under Secretary tc the Govt. of India

Copy to The Coal Controlier, Coal Controller Organisation, Kolkata..



Utkal-A and Gopal Prasad West

S W_Rgm_____ ——————

1 {Name Of the Block ,

P Utkal-A and Gopal Prasad West ( Utkal -A (merged with MCL

biock Gopai Prasad & MCL share 60%).

Name Of the allocatee

Date OF aliocation -
End use plant and Capacity

EOR RN N
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|
|

|
| |
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S
No

Company

JSW Steel
Ltd

JSW Energy
Ltd

Jindal
Stainless Ltd

Shyam
Metallics &
Energy Ltd

’ M/s MCL, JSW Steel, JTPCL, JSSL and Shyam DRI Ltd.

EUP
Proposed

To  expand

steel
tacilities
{rom 2.5
mtpa to 4
mtpa and
Captive
Power Plant
of 300
MW

[PP 500 MW

Stainless
Steel 1.6
mipa

CPP 4x125
MW

ISP 1.0
mtpa
CPP 135
ARY

of allocation

Milestones
slippages against Milestones as

stated in the SCN

of allocation and T

Important terms and conditions | As per Allocation Letter enclosed

EUY
In Operation

Fully operational, in
fact  plant  installed
capacity currently
exceeds EUP

Current Steel Capacity
1 9.6 mipa

Captive Power Plant
: 830 MW

Fully operational, in
fact plant installed
capacity cutrentiy
exceeds EUP at §60
MW

Stainless Steel
0.8 mtpa
CPP2x125 MW

DRI Plant 900 tpd
CPP 85 MW

Status of CCO, Kolkatz as on June, 2012 1s enclosed as
Annexure

dH’mIIESIOHGS were pcndmg mJudmg suhmswon of BG.
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| Request of waiver ol B(G 1s not agreed to .

s& 16" October, 2008 the

In Review Meceting held on 1:
locatees mainly MCL is advised

!

|

’! conumittee noted that the block al
E to take up developmental activities on priority basis. JVC among
| the allocatees have been formed. Representative of JSW Steels
| Limited stated that the Chairman of MCL should be the CEG of
| IVC and Director of the JVC should be nominated from MOC.
The issue being internal of company. Chatrman did not agree to

pass any direction.

| Tn the Review meeling held on 22/23.06.2009,the committee
noted that all pre mining activities are pending. JVC formed
only in 2008, Land acquisition is continuing. EMP expected by
Nov. 2009, Need 1o take up with MCL for early development of
the block.

ln the Review Meeting held on 20/21.07.2010 the Commitree
asked to submit details of EUPs of the joint allocatees to the
CCO quarterly. Asked 1o deposit BG within 15 days for the
combined capacity of the two blocks. The commiitee was
dissatisfied with the development of mine and asked to issue
show-cause notice for de-allocation.

i I
i |

I
| |
I i

Condonatton  of  delay  or | No
extension of Zero date granted if |
| any and permissible grace period {
| | 1f any whether any request for
‘ | Condonation is pending with the
| | Ministy ! .
9 Litigation any orders of the court. | No T
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; i Plan
l‘r 4 Approval
o of Mining 13032009  23.04.2009  Achieved
| [ ! Plan
f 5
J’ ! | 3 Applicati
l i on of
! , ; T ; Under
‘c I} | Previous NA CBA Act
|1 I i Approval
; r 1 s of ML
I i
f f ) Grant of
! i Previous . linder
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Utkal - A Application
Sectron 91) submitted to
WMOC on

under
CRBA Act. 1937

04.05.2012

Approved by
RDC,
Sambalpur on
O.0H.2010

R & R Ste

Under Process
at District
Callcctor

[evel from
12.03.2012

UnderT A Act
{for ather
infrastruciure)

EMP Clearance
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No.
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delay in purchase of GR, transfer |

|
by
companies, sanction of mining |

of  surface

plan etc.

rights

Commenis of MOC with the |
respect o Issue pertaining 1o

]
coal |

I
i
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Investment made in mining and | CA certifieate is enciosed.

end-use plant

Sub-milestones

Formarion of JV Company
ToR Prescribed by MOEF

Public Hearing

Proposal submitied to MOEF for
EC clearance

Proposal not considered in the
EAC dus to Telcher cealfield
falling under Criticallv Polluted
Area
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sought additronal information,
studies and response from Odisha
State Government
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Coa! Controller Office, MOC/Kalkata
Status of the captive Coal Block as on Jun='2012
sori furnished by the Biock gwners)
Maris of Company:- LIS Coai D (V5 of TATE ) JSW (Tnergy). JS'W
S teel], dindaf 8 a'm|~ ¢, Shryarmn fetallicg) (800
Bavir Q 50% coal share, J3W (Erref@y) having 17
coal share, JSW (Siesl) baving 11% coal shara,
Shiyam Mataliks & treagy Lid having 9 % coal share
and Jindal Stainless U ld having 9% coal share)
2 Name of Coal Block - ieal & & Gonal Prasadiiv)! 00 Mine.
3 Dale of Alocation: -
4 Tota Pro‘ec Costi:- 9
5 irvestnent r]c” e as or (6127034 Crores (as per Siatus renort)
o Nevr«c It Tonnes Geological 957
7. Grade ol COQI - -3
8. Yearly Ratad Capaciiy:- 15 BATRA
9 Costof GR:- (.68858 Crores
10 Location: Talcher, Odisha
T EG Amouni- 11,24 Crores
12. Type of EUR_ 60% coal to MCL for szie and 40 % Coal for Power &
Soongs Iron Production of Private alloczizes,
13. Location of Project:- Toren gzt (Kar naza g)and Raigarh (CG) tor JSW
=ner / Rengall, 8ambalpur for Shyam hetaliics,
Dubur Jﬂjpur Odigha for Jinda! Stainless Lid.
14 Capacity of ths Projact:- KMCI utilized to the power plani supply, 887 MW IPF o
JEW Energy: HATPA ISR and 135 MY/ CPP of Shyam
) Meizilics, 500 MW (PP of Jinda! Siaintess Lid
12, Exolored/Un Explorez:- Em!’ored .
i6 Tv:>= of Ming (OC/UGMixed)- Opan cast mine
17.Ze0 Date:- 8.11.200% {a% par condiiion of aliocation istter)
TB.Prewouc Recommendation, If any- Recommended to issue show case notice
in the review meeting held in June, 2010,
Detalls of milestone 1o be achieved and litie f2nsed against GE_’C_QD”EQ fons ares as unger-
' Mile Stones | Schedule @ Actualdaie ' Slippagsin  : Remerks Special
| ' gats of ot YA | " Observation
o i Completion Qg.rjgton | (az on 6!2012')_”4!_77 - L o
"Purchase of GR 1 13.1.20068 | Yes =
=‘ o ( 4t> days} | o b
! Submission of 9.2.2005 P1811.2010 3 Yrs 9 Months ! :
| Bank Guarani; ;:~_§__ (3 monthai L L
i‘ Mining Lease $29.2.2008 @ Not  Land to CML- 1028 He
! Application (3 months)  epplicable | acquire undsr !
' | CBA Act, s

[
[
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|
i
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1. Name ofCompany M/s Mahanadl Coafflelds Ltd., JSW Steel Ltd. JTPCL, JSSL, Shya

—_——

Mining
Name of Coal Block:- Utkal-A and Gopalprasad {Exp!ored)

Date of Allocation:- 29.11.2005 \)S@
Normative Date of production:-29.05.2009{zs per allotment letter)

Yearly Rated Capacity.- 15 MTPA (as per approved mine plan)

Grade of Coal:-

BG Amount:-Rs, 111.24 Crore
Recommendation: Taking into account all factors, inciuding substantial progress and

investment made since then, the IMG did not consider it appropriate to recommend de-
allocation of the coal block at this stage. The provision for deduction of BG as per allocation
letter is linked to shortfall in production. The IMG therefore, recommends that in view of the
slippage in milestones, the BG may be deducted for shortfall in production since normative
date of production i.e. 29.05.2009 as per the formula contained in the allocation letter.

As per condition of Para-2{v} of the allocation letter No.13016,/19/2003-CB-CA-! dated 29.11.2005, in case
of any lag in the production of ccal, a percentage of BG amount will be deducted for the year. This percentage will
be equal to the percentage of deficit in production for the year with respect to peak rated capacity of the mine.

Amount of Bank Guarantee submitted by the company= Rs.111.24 Crore

Deduction for 1*! vear

A= Production as per the approved mining plan for the 1°'year (29.05.2009 to 28.05.2010) = 0 MT
B= Actual Production for the 1% year (6.5.2011 t0 5.5.2012} = 0

C= Peak Rated Capacity= 15 MT (as per mine pian)
So, D= Percentage of amount of BG to be deducted for the 1° year = (A-B}/CX100 ={0-0}/15x100 = 0%

X=Amount of BG to be deducted for shortfall in Production for the 1% year = R5.111.24 crore x 0% = Nil

Deduction for 2™ year

A= Production as per the approved mining plan for the 2" year (29.05.2010 to 28.05 2011} = 0 MT
B= Actual Production for the 1% year {6.5.2011 t0 5 5.2012) =

C= Peak Rated Capacity= 15 MT (as per mine plan)
So, D= Percentage of amount of BG to be deducted for the 2™ year = {A-B)/CX100 =(0-0)/15x100 = 0%

Y= Amount of BG to be deducted for shortfall in Production for the 2™ year = Rs, 111.24 crore x 0% =
Nil ‘

Deduction for 3" vear

A= Production as per the approved mining pian for the 3" year {29.05.2011 t0 28.05.2012) = 3 MT

B= Actual Production for the 1" year {6.5.2011 t0 5.5.2012} =

C= Peak Rated Capacity= 15 MT (as per mine plan)

S0, D= Percentage of amount of BG to be deducted for the 3" year = (A-B)/CX100 =(3-0)/15x100 = 20%

Z= Amount of BG to be deducted for shortfall in Production for the 3™ year = Rs.111.24 crorex20% =

Rs. 22.248 Crore

Deduction for the 4" year

g™ year (29.05.2012 to 28.05.2013) ends on 28.05.2013 which is not reached as on Nov’ 2012, hence
deduction of BG for the 4™ year may not be done.

(,_,_1:—7,_%1

A

Total Bank Guarantee amount be deducted =X+Y+Z =0+ 0+22.248 Crore = Rs.22.248 Crore”T upeﬂ\s “\weq\
e ~ %

crores twenty four lakhs and eighty thousand onlv)
g
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