By Speed Post

F.No 13016/41/2008-CA-I
Government of India
Ministry of Coal

)
New Delhi, dated % November, 2013

To

The Managing Director,

M/s NSL Power & Infratech Limited,
NSL Icon,8-2-684/2/A

Road No. 12, Banjara Hills,
Hyderabad- 500 034

Sub: De-allocation and forfeiture of Bank Guarantee in respect of Merta
Road Lignite block allotted to M/s NSL Power & Infratech Limited.

Sir,

| am directed to refer to Ministry of Coal’s allocation letter No.
38011/3/2006-CA-l dated 7% February, 2007 (Annexure-l1) , Show cause
notice No. 13016/46/2012-CA-l dated 4" May, 2012 (Annexure-ll), your
reply to the show cause notice dated 23" May, 2012 in respect of Merta Road
Lignite block.

2. Merta Road Lignite block in located in State of Rajasthan was allocated
to M/s NSL Power & Infratech Limited in pursuance of the Section 3(3)(a)(iii)
of the Coal Mines (Nationalisation) Act, 1973, subject to the certain terms and
conditions. In the allocation letter, para 2 stipulated as under:-

“2.  Allocation /mining lease of the Lignite block may be cancelled , inter-
alia, on the following grounds:-

(a) Unsatisfactory progress of implementation of their end use power

plant.
(b) Unsatisfactory progress, in the development of lignite mining
project.
/



(c) For breach of any of the conditions mentioned at (i) to (xi) of the
allocation letter.”

3.4. The progress of allocated Lignite block has been reviewed by the
Ministry through a Review Committee from time to time wherein the
allocatee company gave presentation in respect of the development made by
the company with reference to the milestones prescribed in the allocation
letter during which it was noted as following:-

i) In the Review Meeting held on 25/26.03.2008, it was noticed that the
BG was not submitted. All activities were pending except GR. Progress was
not satisfactory.

ii) In the Review Meeting held on 15/16.10.2008 it was noted that all
activities were pending except GR. Progress was very slow. No representative
was present.

iiij In the review Meeting held on 22/23.06.2008 company wanted to
surrender the block and also requested for a substitute block. It was clarified
the substitution of block would not be possible.

iv]  In the review meeting held on 20/21.07.2010 company intimated that
delineation of mine boundary in the Merta Road lignite block is a serious
problem. Department of Geology and Mines of State Government would help
to sort out the boundary issue. The Committee was dissatisfied with the
development of mine. Warning was issued to the company vide letter No.
13016/41/2008-CA-I dated 24" June, 2011.

v) In the review meeting held on 11/12.01.2012 the progress of the block
was found to be cause of concern. Committee expressed concern over the
progress and recommended that the allocatees be served with show cause
notice. The company was issued the show cause notice. The company
furnished their reply to the show cause notice.

3 In the meantime, the Government has set up an Inter-Ministerial Group
(IMG) on 21.06.2012 under the Chairpersonship of Additional Secretary (Coal),
Ministry of Coal having members from Ministry of Power, Ministry of Steel,
Ministry of Commerce & Industry, Department of IPP, Ministry of Law and
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Justice, Department of Legal Affairs, Department of Economic Affairs. The
IMG has been given the mandate to review the progress of development of
allocated blocks and associated end use projects and to recommend .action

including de-allocation, if required.

B. The case of the allocatee company was referred to the IMG.
Accordingly, the IMG gave an opportunity to the allocatee companies to make
the presentation before it on the progress of development of allocated coal
blocks and associated end use project. The representatives of the allocatee
company did not appear before the IMG on 25" June, 2013. In the absence of
representative of block allocatee, IMG deliberated upon the status, keeping in
view of the terms and conditions of allocation , the show cause notice (SCN)
issued, the reply to the SCN by the allocatee along with the status note of the
Merta Road Lignite block prepared by Ministry of Coal and Coal Controller’s
Organization (Annexure-lll). The progress of development of the block with

reference to the milestones and their achievement is as under:-

Mile Stones | Schedule Actual date | Slippage | Remarks | Special
date of of in Observation
Completion | Completion | YY/MM
(ason
' Mar.13)
Purchase of | 23.3.2007 9.3.2007 | -
GR (45 days)
Submission | 7.5.2007 9.12.2009 | 2Yrs7
of Bank (3 months Months
Guarantee | from DOA)
Mining 7.5.2007 14.12.2010 | 3Yrs 7 ML area:- | Proposal
| Lease (3 months) ' Months tl 1645.3 Ha | forwarded to
| Application | Director,
Revenue DGM, Govt of
land:- Rajasthan on
1642.7 Ha | 23.4.12 which
is kept on hold
Forest land | due to
| | :- 2.6 Ha pending
' decision  on
;‘f
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.4 exclusion of
grazing lands |
from mine |
lease area. |

Submission | 7.8.2007 1.2.2010 |2Yrs6 | The MP |
of Mining | (6 months) Months | has been |
Plan reviewed ;
by MOC in
its meeting
on
24.7.12.
| MOC
|
raised
some
comments. |
Revised |
MP |
submitted
to MOC on
| 122914,
Approval of | 7.10.2007 | Pending 5Yrs5 |
Mining Plan | (8 Months) Months
Application | 7.12.2007 Not -
of Previous | (10 months) | applicable
approval | i'
Granting of |7.1.2008 | Not -
Previous (11 months) | applicable
approval
Application | 7.2.2008 20.9.2011 |3Yrs 10 | Stage-| NOC for FC
of Forest (12 months) | Months | forest obtained from
clearance clearance | DFO, Naguar
i granted on | On 10.4.12.
! 10.4.2012
Grant of 7.8.2008 Pending | 4Yrs7
Forest (18 months) ' | months




Clearance
Application | 7.2.2008 29.9.2011 | 3Yrs 10
| EMP (12 months) | Months
Clearance Q
Grant of 7.8.2008 Pending 4Yrs 7
EMP (18 months) Months
Clearance
Grant of 7.2.2009 Pending 4¥rs 1 Processing
Mining (24 months) | Months | is kept on
Lease hold.
Application | 7.9.2008 29.9.2011 | 3Yrs Pvt land:-
of Land (19 months) | 1645.3 Ha
Acquisition ;
| Govt land:-
| 215.65 Ha
Forest land:-
2.6 Ha
Completion | 7.2.2010 Pending 13 Yrs Land
of Land (36 months) | IMonths | acquisition |
Acquisition is under
. progress
Application | 7.6.2010 Pending 2Yrs S
for opening | (40 Months) months
permission
Grant of 7.7.2010 Pending 2Yrs 8
Opening (41 months) | Months
| permission !
| Lignite 7.82010 | Pending | 2Yrs7 | OCmine
Production | (42 Months) | Months | with forest
land
involved.

7.  After detailed deliberation, the IMG made its recommendation to de-
allocate Merta Road Lignite block which was allocated to M/s NSL Power &
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Infra teach Limited in its 19" meeting held on 25" July, 2013. The
recommendations made by the IMG are as follows:-

IMG has stated that,
i No representative of NSL Power & Infratech Pvt. Ltd. the allocatee of

Merta Road Lignite Block attended the meeting. Director (CA-I) informed
that M/s NSL vide its letter dated 21st June, 2013 had intimated that due to
its pre-occupation with some other urgent matter and short notice period, it
would not be able to attend the meeting. Further, the company in the same
letter had also informed that it had not renewed the BG of Rs.8.85 Crores
which expired on 07.12.2012 due to un-viability of the lignite project
allocated to them.

In the absence of representative block allocatee, IMG deliberated
upon the status, keeping in view of the terms and conditions of allocation,
the show cause notice (SCN) issued, the reply to the SCN by the allocatee
alongwith the latest status paper presented to the IMG. IMG noted that
more than 6 years had elapsed from the date of allocation (7th February,
2007) of this lignite block, allocated for 125 MW Power Project in district
Nagaur. IMG also noted that the company had purchased the GR but the
mining plan was yet to be approved. As allocatee company wrote its
inability to make presentation before the IMG due to pre-occupation,
investment made by the allocatee could not be ascertained. The normative
date of production as per the letter of allocation was 07.08.2010 and most
of the milestones of block development such as approval of mining plan,
grant of forest clearance, grant of EMP clearance, mining lease, land
acquisition etc., were still pending. IMG noted that the geological reserves
amounting to 83.25 MT with extractable reserves of 27.99 MT were
available in the block. The representative of the Government of Rajasthan
was also of the view that this block could be de-allocated due to failure of
the allocatee in developing the block.

IMG, taking into account the fact that there was no substantial
progress in development of the lignite block even after issue of show cause
notice on 4th May, 2012 and the disinterest shown by the allocatee by not
renewing the BG, recommended that the block should be de-allocated. IMG
further recommended forfeiture of BG in this case and keeping in view the
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fact that BG had expired, IMG also recommended that the Ministry of Coal
should effect the recovery of BG amount by adopting revenue

recovery/proceedings.

8. The recommendation of the IMG has since been considered and
accepted by the Government.

9, Accordingly Merta Road Lignite block allocated to M/s NSL Power &
Infratech Limited is de-allocated. The company shall not be eligible for
allocation of any block in lieu of the de-allocated block. The Bank Guarantee
(BG) as per recommendation of the IMG as mentioned in para 7 above to the
extent of Rs 8.85 crore ( Rupees Eight crore and eighty five lakhs only) shall
be recovered by Coal Controller’'s Organisation by adopting revenue
recovery/proceedings.

Yours faithfully,
N

7
frr m

Director
Tel:23382807

Copy to:-

1. The Chief Secretary, Government of Rajasthan, Secretariat, Jaipur.
2, Chairman, Neyveli Lignite Corporation Limited, Neyveli, Tamil Nadu.
3. Coal Controller, Officer of Coal Controller, 1- Council House Street,
Kolkata — 700 001. Kolkata with the direction to take necessary steps to forfeit
the Bank Guarantee by adopting revenue recovery/proceedings.
4. Ministry of Power , Shram Shakti Bhawan, New Delhi.
5 Department of Mine & Geology, Govt. of Rajasthan, Khanij Bhawan,
Shastri, Udaipur — 313 001 Rajasthan.
6. The CMD, Coal India Limited, 10- Netaji Subhash Road, Kolkata.

/ 7.  NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of
Coal.
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No.38011/3/2006-CA-i
Government of India
Ministry of Coal

Mew Deih;. daied the 7" Februarv, 2007

To
5 NSL Power & Inftatech Limired,

« ?L, Sur}'a Towers, 5.P. Boad,
: Sucunderabad- 500003,
€ T e

Subject: Allocation: of the Merta Road lignite block in the Statz of Rajasthan fur
captive mining of lignite.

| am: directed to refer to the request of M/s NSL Power & Infratech Limuﬂd
for allocation of lignite block in the State of Rajasthan for captive mining for their [ X123
MW lignize based power plant in Disnict Naguar, Rajasthan and to state that the reques!
of the company have bzen considzsrad by the Central Govearnment and it has been decidad
to allocate the Merta Road ligniie block which will meet your lignite requirement of
about 1.77 million tones per annum. This allocation is in pursuance of the provisions
coptainzd iv Section 3 (3) (a) (iii} of the Coa! Min=s (Nationalisation) Act, 1972 and is

e

subject to the following conditions.

i The aliocarion of Merz Road ligmite biock o Mis NSL Power and [nfratech
Limited Bas be ﬂ made to ineel the lignite requirement for their 1X135 MW
power project iz District Naguar. Rajasthan.

i} The block is meant for captive use in their own specified end use project i.e.
powsr gensration.

i)  The ligaite preduction from: the caprive block shall commence within 36 moinths

casa tha arez §s in forest lamd) in opsg cast mine and i 38

(42 mooths Io 21
months (34 months in case the arca falis under forest land} from the date of this
letter in case of UG mine. In view of prevailing shortage of coal/ligaite and nos-
availability of linkages, the end-use projact cag be synchronized wiih the lignite
mine development project should noe other source of fignite be available.

The Company shall buy the Geoiogical reporz from Department of Mine 2nd
han withiz six weaks from the dare of this j=mer

ALaal
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V)

Vi)

vii)

viii}

s
o

1
b
L

~

Thoe company shall submit a hank guarantee for Rs.8 87 vrore (equal to one year's

reyalty amount based on annual requirement of 1.77 mipa assessed by Ministry
of Power and the royalty rate being Rs: 50 per tonpe of lignile) within 3 months
of the dare of this letter. Subsequently, upon approval of the mining plan the
Bank Guarantze amount will he modified based on the final peak/rared capaciries

of the mines.

The company shall submit a mining plan for approvai by the competent authorily
under the Central Government within six months from the date of this lener.

The progress of the mine wili bz monitored annvally with respect to the approved
mining plan. which will meniion the zero date. 1o case of any lag in the
production crf Iiuniia a percentage of the baok guaruntee amount will be
deductzd for jear. This perceniage will be equal 1o the percentage of deficit
in production ﬁ:lr the year with respect to the rated/peak capacity of the mine.
e.g., if rated/peak capacity i1s 100). production as n::r rhr: approved mining plan
for the relevant vear is 50 and actual production is 33, then (50-35y/100x100=
15% will lead to deduction of 13% of the origipal ram‘: guarantee amoust for
that year. Upon exhaustion of the Bank Guarantee amount, the block shall be
liable for de-allocation/canceilation of mining lease. M/s NSL Power &
Infratech Limited shall ensure that the Bank Guaraniee remains valid ar all times
till the mine reaches its rated capacity or till the Bank Guarantee is exhapsred.

.n-

No lignite shall be sold, deliversd. mansferred or disposed of except for tl
stated capiive mining purposss except with the previcus approval of the Cenmral

Government.

Mining of lignite from the alloca=d captive ligmite block shall be carrisd our i
accordance with the zpplicable S:amitas/Rulas/Orders/Direciions governing the
mining of coal/lignit2 in the counwy.

A A f prraes

L oo TR . x : = o 2 iwtom Tamas alall B
Those of the ahove conditions ralevant ar the time of grant of mining lsass shail be

includad as additional conditons in the mining lzase, in addition to any further

conditions imposed by or agresd to by the Cenrral Govt

The State Governmen:t at the itme of sesking pravious aporoval for the grant of

-'r]h:nﬁ lease shall submi a ':..i-'afl of the mining lease containing the above
evant conditions for vening by the Ceatral Govt. The final mining lease shal

be as vetad/modifisd by the Cenral Govi. Anmy deviation from the

vetted/modified draft shall render the muning fease deed ab-initie null and void

and withour effect.

Aliocation / mining lease of the lignite block may be cancelled. inter-alia, o

the following grounds:-



nmocea

(a8}  Unsansfactory  progress of  implemsntation  of their  end  use
power plant.

(by  Unsaustactory progress in the deveiopment of lignite mining project.

(c)  For breach of any of the condiions of allocafion mentioned a1 (i) to (x]) above.

The De-allocation/cancaliztion of mining lease shall be withowt any liability to the
Government or its agencies, whatspever. Any expenses incurred by the allocates or

any right or lishility arising on the allocaitee out of the measures taken by him shall
solely be on his account and in ne way be transferred to or borne by the Government
or its agencies.

&

3. The company may approach Department of Mine and Geology Government of

T
Rajasthan for the geological repom and conract the Smate Soverpmsnt authoridss
concernad for the necessary pemmissions/clearances eic. for attaiming mining righis ar:d

refated matiers. The arrangzmeni o ransport lignits will have 1o be worked out by

the company

Yours faithfuliy,

Undersecretary to the Govi of India

Copy 1o~

tl Chairman. Nayveli Lignit= Corporation Limired, Neyvali, Tamil Nadu,
12, Coa} Controlisr, Office of the Coal Coatrolizr, 1, Council Street, Kolkara -
700 0
4 a: "-’It‘lb Ty of et (Shri Pugnit Goval. D i, Shram Shakn Bbawan, New
. Dialni,
~“1.4.  Chief Secretary, Goveramant of Rajasthap, Secretaria jaipur.
il Sl P De:anm*m n:- f Mine & Geology, Govt. of Ra:""' an Khanij Bhawan,

Shastri Circie, Udaipur-313 G01 Rajastban
ﬁ 3 F{:‘R‘&l I-"f{ Skhi 00
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Brmexure —1r

SHOW CAUSE NOTICE

No. 13011748201 2-CA-]
Government of Indis
Ministry of Coal
b

. Ty
New Delhi, dated o WMay, 2012
To '

M/s NCL Power & Infratech Pvt. Limited

NSL ICON 4™ Floor

8-25841 A, Road No. 12,

Banjara Hill, Hyderabzd- 500 034

Subject: Show cause notice in respect of Merta Road Lignits block.

Sir,
I am direcied {o refer fo this Ministry's leiter 38011/3/2008-CA-l dated 07.02.2007

conveying akocation of Merta Road Lignits block in p

in Saction 3({3)}{2) of the Coazl Minss (Nafionali
of the conditions of aliocation was that coal production from the cepiive

ursuance of the provisions coniainad
zation) Act, 1873, subject fo cerizin

conditions. Cns

block shall commencs within 36 months (42 months in case the zres s in forest land) in

in 48 morths (54 morths in czse the =23 falis under forest

i’

of ppen c2=t mine =2nd

cee
=S i ope =1

i [}

tand} in case of UG mine from the date of afiocation iefter. The end- use project schedule

and the coal mine development schedule shouid be modified accordingly and submitted o
the Ministry within 3 months from the dale of allocation.

2. In order to expedite the development of the ccal block, various revisw meetings were

heid from tme fo time with the representatives of the company. In the review meeting held
on 11/12.01.2012, 1 was ncticed that no serious efforts have been mads by the company to

develop the cocal block, even afler repeated assuranzes tendersd b‘f the Company during

the period,

t is alsc noted that all the important/critical milesicnes such as approval ©
i2n, grant of previcus approval, EMP, Rini ng Lease and land acguisition are'

Mining F
pending for Merta Road Lignite block. The company has repestedly failed to keep its

promises made fo the Ministry and is thus non-serious about t imely r‘ey lopment of the

el



block. The details of milzstones to be achieved and the tims lapsed zgainst each milastons

are given in the table below:-

i Schedule date of | Actual date of | Slippage in |

| Completion | Completion I YY/MM '

Purchase of GR | 21.3.2007 9.3.2007 e

Submiission of Bank Guarentee | 7.5.2007 5.12.2009 | 2Yr 7 Months
=

Mils Swones

Mining Lease Application | 7.5.2007 3 Yrs 7 Months
3010 2 Vrss Months |

Submission of Mining Plan
Approval of Mining Plan I 7. | Pending | +Yrs 5 Months _
1 ! I

1 |
e
[
=1
=
|

o,
=
e
o
3
o

5

B

0

1 |
| F 1 i
| Applicaton of Pravious | 7.12.2007 i NA , -
| epprovzi ‘ } : |
| Geenting of Previous approval | 7.1.2008 [ MNA 5
i Application of Forest clegrancs | 7.2.2008 } 20.9.2011 3 37s 7 Months i
i Grant of Forest Clearance | 7.8.2008 _ -
! i | Pending P 3Y1s 7 Months :
| Application EMP Clegraace | 7.2.2008 { Pending | 4 Yrs 1 Months i
| Grant of EMP Clearance 7.82008 { Pending | 3 Yrs 7 Months |
H 1] - 1 -
Graat of Mining Lease 7.2.2009 I Pandin: 5 ¥rs 1 Mozt
i | = |
{ Agnlication of Land | 7.9.2008 | Pending 3
! Aequisiton ' | .
| Completion of Land | 7.2.2010 i Pending {2 Yrs 1 Month i
; Acquisition : !
i Appliczdon for opening F7.6.2010 | Pending 1 Yr9 MOnths |
! permission |
Grazt of Opaning permission | 7.7.2010 | Pending 1Yr 8 MOzths
Taning T ! Pending ¥r 8 MOz
i 1Yr 7 Months

| Coal Prodoction | 7.8.2010 | Perding

uss, on

3 Under the above circumstances, you are hereby called upon fo show ca
gach milesions separaisly, o this Ministry within a period of 20 davs from the daie of issus

of the show cause notice as to why the delay in the development of the cosl block should

nct be held as violation of the terms and conditions of the ailotment of Merta Read Lignite
ceal block, failing which # would be presumed that your company has no explanation to offer

T EIN
2 L
1 you

company for de-zllocstion of Merta

-

and action as appropriate would be taken sgains

Road Lignits block. "
A
T
pa i
.
{Sandesp Cupta)
Under Secretary to the Govi. of Indiz

e e



L

Name of Onwer/Address etc:-

-ﬁm nexvac—

Coal Controller Office, Kolkata
Updated Status of Lignite Block as on on March.2013
(4s per Status report submitted by the company)
Name of Company:- M/s. NSL Power & Infra tech Ltd

Name of Coal Block:- Merta Road (Explored)
The Sr. Vice President, M/s. NSL Power &

Infratech Ltd, NSL Icon, 8-2-684/2/A, Plot No. 1-4, Rd. NO. 2 Banjara Hills,
Hyderabad-500 034.

Date of Allocation:- 7.2.2007
Location: Rajasthan
Project cost :- 1169.26 Crs

Total investment made (As per Status report) 4.528 Crs (Dec. 2012)
Reserve (Mill tonnes):- 83.25 (Geological)

Mineable Reserve in MT:- 27.99 MT

Yearly rated capacity (MTPA):- 1.00 MTPA

Grade of Coal:- 2540 K.Cal/Kg.

Cost of GR:- Not available

BG Amount :- 8.85 Crores

Type of EUP:_ Lignite based power project
Location of Project:_ Vill paledi, Mokalpur, Tehsil:- Merta,
Nagaur, Raj

Capacity of Project:- 1x125 MW Power Plant
Explored/Un explored:- Explored

Type of Mine:- (0C) Mine

Zero Date:- 7.2.2007 (As per block allocation
letter)

20. Previous Recommendation, if any:- Show Cause notice issued by MOC as per

decision of review meetingdated 11/12.1.2012

Mile Stones Schedule date | Actual date of Slippagein | Remarks | Special
of Completion | Completion | YY/MM Observati
| {ason Mar.13) on .
Purchase of GR 23.3.2007 9.3.2007 - i |
(45 days) '
Submission of Bank 7.5.2007 1 9,12.2009 i 2Y¥rs 7 Months |
Guarantee (3 months i
from DOA)
Mining Lease 7.5.2007 14.12.2010 | 3Yrs 7 Months | ML area:- Proposal |
Application (3 months) | 1645.3 Ha forwarded
to Director,
Revenue land:- | DGM, Govt
| 1642.7 Ha of Raj on
i 23.4.12
| Forestland :- | which is |
2.6 Ha kept on
‘; ' hold due to
.5 ; pending
, | decision on
' | exclusion of
’ grazing
| | | lands from |

— |3 -



1 T

1
lease

| mine
area.
Submission of Mining | 7.8.2007 1.2.2010 | 2Yrs 6 Months | The MP has
Plan (6 months) i
| by MOC in its
| meeting on
' . 24.7.12.MOC
' raised some
comments.
Revised MP
i submitted to
| MOC on
5 22.9.12.
Approval of Mining 7.10.2007 Pending | 5Yrs 5 Months
Plan (8 Months) -
Application of 7.12.2007 Not applicable | - !
Previous approval {10 months) '
Granting of Previous | 7.1.2008 Not applicable | -
approval (11 months) i
Application of Forest | 7.2.2008 | 20.9.2011 | 3Yrs 10 Stage-1 NOC for
clearance (12 months) | ! Months forest FC
i clearance | obtained
grantedon | from
10.4.2012 DFO,
' Naguar
: On
; 10.4.12.
Grant of Forest 7.8.2008 Pending 4Yrs 7 months
| Clearance | (18 months) | '
Application EMP | 7.2.2008 29.9.2011 { 3¥rs 10
Clearance (12 months) | Months
Grant of EMP 7.8.2008 | Pending | 4Yrs7
Clearance {18 months) Months
Grant of Mining Lease | 7.2.2009 Fending | 4Yrs 1 Months | Processing
(24 months) i is kepton
- | hold.
Application of Land 7.9.2008 29.9.2011 3Yrs Pvtland:-
Acquisition (19 menths) : 1645.3 Ha
‘ Govt land:-
_ 215.65 Ha
| Forest
| | land:- 2.6
| | Ha
Completion of Land 7.2.2010 Pending | 3 Yrs IMonths | Land

— V=




" Acquisition | (36 months) | acquisition
is under
: progress
Application for 7.6.2010 Pending | 2Yrs 9 months
opening permission (40 Months) ; |
Grant of Opening 7.7.2010 Pending ' 2Yrs 8 Months
permission (41 months) |
Coal Production 7.8.2010 Pending 2Yrs 7 Months | OC mine
(42 Months) | with forest
i land
| involved.

Other details and constraint faced by the block allocates

MP approval :- Mine plan submitted to MOC on 1.2.2010. The revised mining plan also submitted on
10.5.2012. Presentation before standing committee of MOC held on 24.7.2012. The Mining plan
reviewed by MOC and corrected MP with the comments raised by standing committee duly

incorporated has been submitted to MOC on 22.9.12. Approval is awaited.
Forest clearance :- NOC for FC obtained from DFO Naguar, Raj on 10.4.2012.

EMP clearance :- As per De.12 status report the company attended meeting with MOEF for approval of

TORon 193.2012.

Mining Lease:- Processing is kept on hold. Pending decision on exclusion of grazing land in mining area,

even though all pre-mining activities for grant approval have been completed.

Land Acquisition:-

acguisition is yet to commence.

— 1S$'-

Application for LA submitted to Distt collector Naguar on 29.9.2011. Land



e
Status Note (Merta Road Lignite block)
I SINo Item Remarks
[ 1 Name Of the Block ! Merta Road
2 Name Of the allocate M/s NSL Power & Infratech Ltd.
3 Date Of allocation 7™ February, 2007
4 | End use plant and Capacity | Lignite based 1X 125 MW Power Project in District Nagaur,
: | Rajasthan.
5 Important  terms  and | The allocation has been made to meet the lignite requirement
cenditions of allocation of their proposed power plant.
| Coal extracted from the block is meant for captive use in the
specified EUP.
| The company has to buy the GR from Department of Mines & |
Geology, Govt. of Rajasthan with six months from allocation.
' The coal production from the captive block shall commence
i within 36 months (42 months in case the area is in forest
land) in case of open cart mine and in 48 months (54 months |
, | in case the area falls under forest land) from the date of
! | allotment letter in case of UG mine. The EUP schedule and the
i | coal mine development schedule should be synchronized.
| Company shall submit a bank guarantee for Rs. 8.85 crores
within 3 months.
| | ML is to be submitted within & months.
The progress of the mine will be monitored annually with
| respect to the approved mining plan, which will mention the |
zerp date. In case of any lag in the production of lignite, a
| percentage (equal to the percentage of deficit in production |
for the year with respect to the rated/peak capacity of the
mine) of the bank guarantee amount will be deducted for |
| the year.
| |
6 Milestones of allocation | Status of the block is enclosed as Annexure — | {As per CCO
and : | Report- March, 2013.). -
| Slippages against |
Milestones as stated in the | |
SCN | |
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| History Previous review /[ | During the Review Meeting held in June, 2009, it was noted

action

| that the company wanted to surrender the block and also ‘

| that substitution of block would not be possible.

| requested for a substitute block. However, it was clarified ‘

In the Review meeting held on 20/21.07.2010 it was noticed
that Mining Lease, Forest Clearance, EMP & Land Acquisition

| were still pending. The company was issued a show cause .
notice on 30" November, 2010. Company furnished its reply |

' to the show cause notice on 24.12.2010. Company pointed ‘
out the discrepancy in the lignite reserves as the estimated |
| reserves as per the GR report of Govt. {Jf Rajasthan was only |
| 32.412 MT. '

I

|

| In the Review Measting held on 11,,"12Ih January, 2012, it was |

‘ noticed that all the major milestones were pending including |
| Mining Plan, Mining lease, EMP and LA. The company was |
' issued a show cause notice on 4™ May, 2012. The t:t;u'm:mm-r :

| has furnished its reply on 23.05.2012. In its reply the |

E company has informed that mine boundary was provided on |

| 16.9.2011 by the Govt. of Rajasthan and the lignite reserves

| are only 32.412 MT, which may not be able to sustain the |
| lignite requirement of the proposed power plant.

| extension

granted if any

| for Condonation is pending
with the Ministry

' Condonation of delay or |
of Zero date
and |
permissible grace period if |
any whether any request |

NO

Litigation any orders of the
court, if any

| NO

company including reasons
for delay

Summary of reply of the |

| The company has furnished its reply on 23.05.2012. Inits |
| reply the company has informed that mine boundary was
provided on 16.9.2011 by the Govt. of Rajasthan and the |
lignite reserves are only 32.412 MT, which may not be able to |
sustain the lignite requirement of the proposed power plant.

Comments of MOC with the

to delay in purchase of GR,
transfer of surface rights by
coal companies, sanction of
mining plan etc.

respect to issue pertaining |

| are pending. Mining Plan (MP) is not yet approved and the |

Delay in development of lignite block is mainly attributed to
the availability of less reserves as per the GR of the DGM,
Govt. of Rajasthan which as per company’s statement could |
not sustain its end use project linked with the block. However, |
all the major milestones towards development of the block

revised MP was submitted on 22.9.2012 which is under |

L.
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Iconsid;rhation. The company has delayed in submission Df;
| mining lease application as late as on 14.12.2010 to the state |
| government. Delay is 3 years and 7 months. EMP and FC are |

| pending.




