Bv Speed Post

No.13016/34/2011-CA-I
Government of India
Ministry of Coal

Sk

éﬂi Feloniian,

New Delhi, dated  Jasnuary, 2014

To,
The Managing Director,
The Madhya Pradesh State Mining Corporation Ltd.,
Paryavas Bhawan, Block No. 1(A),
Second Floor, Jail Road, Arera Hills,
Bhopal-462011.

Subject: Deduction and encashment of Bank Guarantee (BG) in respect of Marki Barka
coal block allocated to M/s Madhya Pradesh State Mining Corporation Ltd.- regarding.

Sir,

I am directed to refer to this Ministry’s allocation letter No. 13016/8/2007-CA-I
dated 25.07.2007 conveying allocation of Marki Barka coal block in pursuance of the
provisions contained in Section 3(3)(a)(i) of the Coal Mines (Nationalisation) Act, 1973,
subject to certain conditions (Annexure-I). One of the coriditions of allocation was that in
respect of an unexplored block, the allocattee company had to apply for a prospecting
license within three months of the date of allocation. The exploration was to be completed
and geological report prepared within two years from the date of issue of prospecting
license. After the detailed exploration was completed the allocatee of the block had to
proceed for ensuring earliest commencement of production. The milestone chart
appended to the allocation letter was to be adhered to. Any slippage would render the
allocation liable for cancellation, and withdrawal of block from the allocatee. Allocation
letter also stipulates that any violation of the conditions in mining of coal from the block
will render the mining lease liable for cancellation and withdrawal of allocation.

2. In order to expedite the development of the coal blocks, review meetings were held
from time to time. In the review meeting held on 22/23.06.2009 it was stated that PL was
filed, BG was submitted. ]V partner was finalized & agreement was under progress. No
other progress was noticed. Chairman was dissatisfied with the slow progress of block
observing that no substantial progress was made for two years. Representative of the
company was asked to submit a detailed bar chart to MOC/CCO within a month. It was
further observed that unless the MP is submitted by Sept. end to MOC, the blocks could be
de-allocated. In the review meeting held on 20/21.07.2010 it was noticed that it is RE
block. PL was granted. ]V partner is ACC Ltd. as MDO. Company assured that GR would
be completed within 10 weeks after completion of prospecting.

5 1 In the review meeting held on 11/12.01.2012, it was noticed that the progress of the
Marki Bakra coal block allocated to the company is not satisfactory. The Comiﬁ;e{_
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expressed concern over unsatisfactory progress and advised to expedite the development
of the coal block. Accordingly, a caution letter dated 26.04.2012 was issued to the company
with the direction to expedite the development of the coal block and be careful in future
with respect to the milestones stipulated. It was also intimated that the progress would be
monitored regularly and if the development of the coal block and associated end use plant
is not as per the schedule furnished and if any willful delay is noticed, appropriate action
including deduction of bank guarantee/de-allocation of block would be considered.

4, In the meantime, the Government has constituted an Inter-Ministerial Group (IMG)
on 21.06.2012 under the Chairmanship of Additional Secretary, Ministry of Coal having
members from Ministry/Department of Power, Steel, Industrial Policy & Promotion,
Legal Affairs and Economic Affairs. IMG has the mandate to review the progress of
development of allocated coal blocks and associated end use projects and to recommend
action including de-allocation, if required. IMG in its 18t meeting held on 01.05.2013 inter
alia considered the status of the development of the Marki Barka Coal Block prepared by
the Coal Controller's Organisation (CCO) as on December, 2012 and noted that no
significant progress was made by the company towards development of the coal block. It
was noticed that a number of important/critical milestones were pending. Keeping in
view the unsatisfactory progress, IMG recommended to issue show cause notice for delay
in development of coal block. Accordingly a show cause notice dated 10.06.2013 was
issued (Annexure-II).

3. Subsequently, on receipt of reply in response to show cause notice, the IMG asked
the allocatee company to make a presentation before it on the progress of development of
allocated coal block and associated end use project(s). The representatives of the company
gave presentation on 25.10.2013 before the IMG in its 23" meeting. The IMG considered
the presentation, the status of the Marki Bakra coal block and associated end use
project(s) prepared by the Ministry of Coal and Coal Controller’s Organisation (Annexure-
II). The details of milestones to be achieved and the time lapsed against each milestone,
as reported by the Office of Coal Controller, are given in the table below:

Mile Stones | Schedule date | Actual date Slippage in | Remarks Special
of Completion | of YY/MM | Observation
Completion | (as June'13)
Purchase of GR | 25.10.2009 (27 3132011 |1yr5 Drilling
Months from | ' months completed |
DOA) in Dec.10.
Submission of | 25.10.2007 | Yes
Bank 3 months from
Guarantee DOA) |
Mining Lease | 30.6.2011 13062011 |- ML area Zero date
Application (3 months from | 700 Ha taken from
aR | GR
; | | preparation
preparation) | | Ee. §1_3.11
Submission of | 30.9.2011 (6 2411.2011 | 2 months
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Mining Plan months from |
GR , ;
preparation) | |
Approvalof | 30.11.2011 22.2.2013 ‘ 1Yr 3 i
Mining Plan (8 months from | months :
GR | ' i
preparation) f
Application of | 31.1.2012 | 27.122012 | 11 months | Govtof MP
Previous (10 months REETIRETKe
the ML
approval from GR. Dol
preparation) MQC for
previous -
i | approval |
Granting of 28.2.2012 | Penidng 1yr i
Previous (11 months dmonths j
approval from GR | :
preparation) . i
Application of | 31.3.2012 | 4.8.2011 - Mainly
Forest (12 month from | E forest land. |
clearance GR |
preparation) .
Grant of Forest | 30.9.2012 Penidng | 1yr9
| Clearance (18 months months
' from GR .
preparation) |
Application 31.3.2012 | 29.11.2011 | 4 Months ,
EMP Clearance | (12 month from .
| GR
preparation)
Grant of EMP | 30.9.2012 | Pending lyr9
Clearance (18 months months
from GR
preparation)
Grant of 31.3.2013 ' Pending 3 months
Mining Lease (24 months) :
Application of 131102012 ! 2182012 |-
Land (19 months) i
Acquisition _ i
Completion of | (31.3.2014) ' Pending -
Land 36 months
Acquisition N
Application for | 31.7.2015 | Pending | -

S
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opening | 52 Months i

permission R ,

Grant of 31.8.2015 Pending - i

Opening (53 months) | ‘

permission |

Coal | 30.9.2015 | Pending | - UG mine

Production | (54 Months i with Forest |
from GR i land. '
preparation) | |

6. After detailed deliberations, IMG recommended deduction and encashment of

proportionate BG linked to the milestones set for development of the block as per the
allocation letter. The recommendations made by the IMG are as follows:-

“The IMG considered the terms and conditions of allocation, the show cause notice issued,
reply of the block allocatee to the show cause notice issued, comments of the Government
of Madhya Pradesh vide their letter No.439,/2013/12-2 dated 15.10.2013, status report of
CCO, presentation made by the allocatee company on 25.10.2013 along with the status
paper presented to the IMG. IMG noted that as per CCO's status report, GR purchased,
BG submitted, mining plan approved; however, there have been delays in achieving
milestone. Grant of previous approval, EC, FC, land acquisition and coal production are
pending.

The IMG considered the reply of the allocatee to the show cause notice wherein the
allocatee has mainly stated that there is substantial progress made in respect of most of the
milestones that were particularly complained about not having been accomplished in the
show cause notice. As regards Forest Clearance, the FAC was held on 10% June, 2013 and
the same is pending with MoEF. In case of EMP clearance the EAC hearing is awaited in
MOoEF. Mining Lease application is pending with Ministry of Coal.

As regards pendency of Mining Lease application with the Ministry of Coal, it is clarified
since the SCN was recommended by the IMG; the same was taken first before the ML is
examined. As per CA certificate submitted by the company, investment in coal block is Rs.
1886.11 lakhs. As the block is for commercial mining, no requirement of investment in
EUPF.

Recommendation: Taking into account the facts brought before it including the fact that
all requisite clearance are pending, IMG noted that it was a regionally explored block and
hence detailed exploration had to be done by the allocatee. After detailed exploration, the
allocatee prepared the GR and obtained approval of mining plan in February 2013.
EC/FC are pending at MoEF. IMG recommends deduction and encashment of

proportionate BG linked to the milestones set for development of the block as per tl;?

allocation letter.”
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aevelop the coal block and the 2ssociated end use ;*.*.'-'-er.* and the company has failed to
deveiop the same as per the miles{ones prescribed without any valid reasons for the delay,
it has been decided to deduct e.."c' L.Lhah an amount of Rs. 0.552 crore (Repees fifty five
lakhs twenty thousand only) trom Bank Guarantee and be deposited with the
Government in the relevant head of Account. (The calculanon of deduction of BG is as per

Annexure-IV).
Yours fa 1lh§:/

Encls: As above Q(
K ‘_‘-ham

ecior
- "’TS 807

Copy to:
(i) The Chief Secretary, Governmuent of Madhva Pradesh. Vallabh Bhawan, Bhopal
(i1) The Secretary, Department ot [nd “*r*""la! Policy & Promotion, Ministry of Commerce &

Industry, Lmeg Bhawan, New De

(iif) Secretary, Ministry of Steel, ',_'\Z n\ Bhawan, New Delhi.

(iv) The Coal Controller, Coal Coniroller Organisation, 1- Council House S:'er‘-t Kolkata
with the direction to take necessarv steps to deduct the Bank Guarantee and depusit the
same with the Govt.

(v) The Chairman, Coal India Lti. 10 - Netaji Subhash Road Kolka'::. 700 001.

Avi) NIC, Ministry of Coal for uploading the letter on Ministryv's website,
' = - "

Y,



F.No. 13016/8/2007-CA-1
Govemrnent of India
Ministry of Coal . " :

New Delhi, the 25th July, 2007

The General Manager (Operation),

The Madhya Pradesh Statz Miming Corporation Ltd.,
Paryavas Bhawan,

Block No.:1{A), Second Floor,

e

Jail Road, Arera Hills 2 A
Bhopal 462 011 ' .

Subject: Allocation of Marki Barka, coal block to the Madhya Pradesh State Mining

Co rpﬁratiar. Ltd (MPSMCL).

Sir,

~ lam directed to refer to letter pumber 2s mentioned belfow from-Fhe Madhyé
Pradesh State Mining Corporation Ltd. (MPSMCL) on the above subject and to
convey the ‘in principle’ consent of the Government uf]’.nmato th. working of Marki

'Barka b!ou::k as under:

dispensation in pursuance of the provisions of
{(Nstionalisation) Act 157! and the Revised Policy on Coal Mining by State

Government (copy enclosed), subject to further following canditions.

()"  Prospecting/Detailed exploration and coal mining shall be carried out
by MUs. MPSMCL or a separate company to be created with participation of
Ms. MPSMCL provided that the separate created compan}r is 2 Government
company eligible to do coal mining as per the prcrwsmns of the Coal Mines

{T‘Jatmna]:satmn} Act, 1973,

(ii) - The mining I:asz will be executed between the State Government and

the allocates as per the provisions of the MMDR Act 1957 and the rulss.
frameg there under.

Gk

|
|
]

ection 3{3}{&}({} of the Coal Mines

| SLNo. | Nari._'l_-: of “the | Reference No. _ | Project Name SHJ' of | -
" | applicaat 1 v ; | reserves

company e e Mmoo

1 -] The ' Madhya | Geology/2006/28] Proposed  power [SI} MT
Pradesh ~ State | dated - 27.11.20086, | projects in the State

1 Mining Geology/2007/329 of Madhya Pradssh
Corporation dated 16.01.2007 and | ' |
Ltd. Geology/2007/331 j o

[ r Idtcdlﬂﬂl?ﬁﬂ? ps |

2. The above allocation has been made under. Government Company




(i)  The allocatee will do exploration and coal mining in accordance with
the provisions of the Coal Mines (Nationalisation) Act 1975, the Mines and
Minerals (Development & Regulation) Act, 1957, the Contract Labour
(Regulation & Abolition) Act, 1970, all the mimerals, environmental and
labour laws alognwith other regulations governing coal industry.

(iv)  Detailed exploration shall be carried out on their own, suhr‘ct 1o
guidelines iam‘ down in consultation with the CMFDIL

{v) Mining of coal from the allocated coal block shall be carried out in

accordance with the applicable Statutes/Rules/Orders/Dirgctions governing the
mining of coal in the country so as to extract the reserve to the maximum

extent possible.

(vi)  Those of the conditions mentioned herein relevant at the time of grant
of mining lease shalf be inciuded as addttmnai conditions in the mining [zase
in artention to ahy further conditions imposed by or agree to by the Central

Govermment.

The State Government, at the time of seeking previous approval for the

& sase containing the
above relevant conditions for vetting by the Central Government.

The final
mining lease shall be as vetted/modified by the Central Government. Any
deviation from the vetted/modified draft shall render the mining lease deed ab-

initio null and void and without sffzct.

(vii)
grant of mining leass, shall submit a draft of the mining

(i) ~Coat produced from The allocaied coal block Marki Farka ol

hidck will not be supplied to the consumers of Coal India Limited/SCCL
against their existing linkagss.

(i) M/s. MPSMCL may approach CIL/CMPDIL/GSI to obtain the
1ecessary exploration

available geological data on the block on payment of n
cost. )

(x)  Inrespect of an unexplorsd block, the allocattee company shall apply
for a prospecting license within threz months of the date of issue of allotment
letter. The u.&FlC‘fﬂL]ﬂ‘n shall be completed and geolegical report prepared
within two years from the datz of issuz of prospecting licenss. After the
detailed exploration is completed the allocatee of the block shall proceed for
ensuring earliest commencement of production. The milestone chart appended
shall be adhered to. Any slippage would render this allocation liable for

cancellation, and withdrawal of block from the allocates.
(xi) M/s. MPSMCL shall submit a bank guarantes of Rs. 4.60 crore (squal

to one year's royalty amount based on mine capacity of 0.38 mipz as assessed
by CMPDIL, grade of coal and the weighted average rovalty @ Rs.12] per
tonns} within three months from the date of this letter. Subssguently, upon
approval of mining plan the Bank Guarantze amount will b2 modified on the

basis of final peak/rated capacity of the mine.

52+
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o - : (xii) 30% of the bank guarantee shall be linked 1o the milestones (time
schedu]e} set for dbveiupm-nt of captive block, and the remaining 30% to the
guaranteed production. The bank guarantee shall be liable to be encashed in

the following eventuality:
(i) There shall be an annual review of progress achieved by an ‘@7

allocattes company. In the event of lapses, if any, in the achievements
vis-a-vis the milestones set for that year, a proportionate amount shall
be encashed and deducted from the bank guarantse.

(i)  Once production commences, in case of any lag in the
production of coal/lignitz, a percentage of the bank guarantee amount
will be deducted for the year. This percentage will be equal to the
percentage of deficit in production for the year with respect to the
rated/peak capacity of the mine, eg., if rated/peak capacity is 100,
--production-as per-the-zpproved-mining-plan-for-the relevant-year-is-50 -
and actua] production is 33, then (50-35)/100x100= 15% will lead o -
deduction of 15% of the original bank guarantes amount for that year.
" - Upon exhaustion of the bank guarantee amtount, the block shall be
liable for de-allocation/cancellation of mining lease.

(i) The allocattze shall ensure that the bank guarantee remains
valid at all times till the mine reaches its rated capacity or till the bank
guarantee is exhausted. Any lapses on this count shall lead to de-
allocation/ cancellation of mining lease.

{xiii) Any violation of the conditions imposed above in mining of coal from
'“._;—‘*“' Marki Barka -coal block ~will render - the mining _L.ES": liable ~for

L
cancéilation and withdrawal of aliocation. ’;C ET
L f:‘f‘ff”’
(V.5. Rang)

Under Secretary to the Government of [ndiz.

/ : Evel 1 asdhovt s De_
£ WEGP}-‘ to £

The Chief Secretary, Government of Madhya Pradesh, Bhopal

i.
/ 2. .Chairman, CIL, Kolkatta
Vi ~3. CMD, CMPDIL, Ranchi CIL.
= . 5. CMD, SECL
¥, 8. Coal Controller, Kolkana
% 3 Office Folder
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SHOW CAUSE NOTICE
By Speed Post
No.13016/34/2011-CA-]
Government of India
Ministry of Coal
*EEE

_ wm’f
WNew Delhi, dated”  June, 2013
To, |
The Managing Director,
The Madhya Pradesh State Mining Corporation Ltd.,
Paryavas Bhawan, Block No. 1{A),

Second Floor, Jail Road, Arera Hills,
Bhopal-462011.

Subject: Show Cause Notice to The Madhya Pradesh State Mining Corporation Ltd. in
respect of Marki Barka Coal block - regarding.

Sir,

I am directed to refer to this Ministry’s letter No. 13016/8/2007-CA-I dated 25.07.2007
conveying allocation of Marki Barka coal block in pursuance of the provisions contained in
Section 3(3)(a)(i) of the Coal Mines (Nationalisation) Act, 1973, subject to certain conditions. One
of the conditions of allocation was that in respect of an unexplored block, the allocattee company
had to apply for a prospecting license within three months of the date of allocation. The exploration
was t0 be completed and geological report prepared within two years from the date of issue of
prospecting license. After the detailed exploration was completed the allocatee of the block had to
proceed for ensuring earliest commencement of production. The milestone chart appended to the
allocation letter was to be adhered to.

2 In order to expedite the development of the coal blocks, review meetings were held from
time to time. In the review meeting held on 11/12.01.2012, it was noticed that the progress of the
Marki Barka block allocated to the company is not satisfactory. The Committee expressed concern
over unsatisfactory progress and advised to expedite the development of the coal block.
Accordingly, a caution letter dated 26.04.2012 was issued to the company with the direction to
expedite the development of the coal block and be careful in future with respect to the milestones
stipulated.

-3 In the meantime, the Government constituted an Inter-Ministerial Group (IMG) on
21.06.2012 under the chairpersonship of Additional Secretary, Ministry of Coal having members
from Ministry/Department of Power, Steel, Industrial Policy & Promotion, Legal Affairs and
Economic Affairs. IMG has been given mandate to review the progress of development of allocated

[
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coal/lignite blocks and associated end use projects and to recommend action including de-
allocation, if required. IMG in its 18" meeting held on 01.05.2013 inter alia considered the status of
the development of the Coal Block prepared by the Coal Controller's Organisation (CCO) as on
31" December, 2012 and noted that no significant progress has been made by your company
towards development of the Marki Barka coal block. The IMG noted that grant of previous
approval, grant of forest clearance, grant of EMP clearance & grant of mining lease are still pending
in your case. Keeping in view the unsatisfactory progress, IMG recommended issuing show cause

notice for delay in development of coal block. The recommendation of IMG has since been
congidered and accepted by the Government.

- Under the above circumstances, you are hereby called upon to show cause, on various stages
for development of coal block, to this Ministry within a period of 20 days from the date of issue of
this show cause notice as to why the delay in the development of the coal block should not be held
as violation of the terms and conditions of the allotment of Marki Barka coal block failing which

it would be presumed that your company has no explanation to offer and action as appropriate
would be taken for de-allocation of Marki Barka eoal block.

Yours faithfully,

T

y]
~

"
(SK Shahi)///

Director
Tel: 23382807

Copy to:
(i) The Coal Controller, Coal Controller Organisation, 1- Council House Street, Kolkata.

(ii) ¥IC, Ministry of Coal for upleading the letter on Ministry’s website.
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Status Note

extension of Zero date
granted if any and
permissible grace period
if any whether any
request for Condonation
is pending with the
Ministry

sl. | Items Remarks
| No.
1 Name of the Block ' Marki Barka Coal Block
2 Name of the allocate M/s Madhya Pradesh State Mining Corporation Ltd.
3 Date of allocation 25.07.2007
4 End Use Plant & Capacity | Power Projects in the State of Madhya Pradesh. Capacity not
specified.
5 Important terms and | Copy of allocation letter enclosed as Annexure-|
conditions of allocation
6 Milestones of allocation | Copy of status note from CCO enclosed as Annexure-li
and slippages against |
milestone
7 History Previous review / | In the review meeting held on 20/21.07.2010 it was noted
action that it is a RE block. PL granted. JV partner is ACC Ltd. as |
MDO. Company assured that GR will be completed within 10
weeks after completion of prospecting. The committee noted
that the company is lagging behind the normative time
schedule of development. Advisory may be issued.
| In the review meeting held on 11/12.01.2012, it was noticed
that MP approval, FC, EMP, ML & LA were pending. MP
approval was pending with MoC since Dec.11. ML was
' pending with State Govt. Committee noticed that the
progress was not satisfactory and advised to expedite the
development of the coal block and be cautioned to be careful
in future w.r.t. the milestones stipulated.
The progress of the block has been further reviewed by IMG
in its meeting held on 01.05.2013. The IMG noted that grant
of previous approval, grant of forest clearance, grant of EMP
clearance & grant of mining lease are still pending. Keeping in
view the unsatisfactory progress, IMG recommended issuing
| show cause notice for delay in development of coal block.
8 Condonation of delay or | No




Litigation any orders of
the court, if any

Mo

| 10

Summary of reply of the
company including
reasons for delay

Show cause notice is based on status report of CCO dated
31.12.2012 and not on the submissions in Qtr ending March, |
2013 and companies letter dated 14.05.2013. Delay in

' approval of Mine Plan occurred as the Standing Committee

cleared Mine Plan on 06.06.2012 and final communication
released on 22.02.2013. Previous approval of Mining Lease is
pending with MoC since 27.12.12. FAC held on 10" June,
2013. Proposal was pending with MoEF since 10.7.2012. Final
communication awaited. Application for land acquisition filed
after approval of mine plan. For completion of land
acquisition State Govt. approval obtained. Land acquisition
under process. Company has stated there is substantial

progress made in most of the milestones that were |
particularly complained about not having been accomplished |
in the show cause notice. '

11

Comments of State Govt.
on reply of the allocattee
on SCN

A copy of the comments of State Gowvt. is at Annexure IV.

12

Comments of MOC with
the respect to issue
pertaining to delay in
purchase of GR, transfer
of surface rights by coal
companies, sanction of
mining plan etc.

Application for previous approval of Mining Lease was
received in the Ministry in the Month of January 2013. The
application was examined and sent to Advisor (P} for
confirming coal bearing area. The confirmation was received |
from Advisor [P) in this regard. In the meantime block was
received by IMG wherein it was recommended to issue show
cause notice. Accordingly show cause notice was issued.
After issue of show cause notice matter was further
examined and it was found that CPAM unit in the Ministry
has indicated total coal bearing area as 700 hectare whereas |
State Govt. of Madhya Pradesh vide its letter dated 27.12.12
requested for previous approval for over an area of 670.11
Hectare. Matter was considered and it was decided that we
may expedite the disposal of Show Cause Motice by IMG.
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Coal Controller Office, Kolkata

Updated Status of Coal Block as on June 2013
(As per Status report submitted by the company}

Name of Company:-
Name of Coal Block:-
Name of Owner/Addres:-

Date of Allocation:-
Location:

Project cost =
Total investment made Cr (As per CA report) :- Rs. 18.76 Cr
Reserve (Mill tonnes):-
Mineable Reserve in MT:-
10. Yearly rated capacity (MTPA):-

11. Grade of Coal:-

12. Cost of GR:- -

13. BG Amount :-

14. Type of EUP:_

15. Location of Project:_

16. Capacity of Project:-
17. Explored /Un explored:-
18. Type of mine:-

19. Zero Date:-
20. Previous Recommendation, if any:- Caution notice issued by MOC as per decision of review

meeting dated 11/12.1.2012. Again in 18% IMG held on 01.05.2013 advised to issue show
cause notice.

Madhya Pradesh State Mineral Dev Corporation Ltd.
Marki Barka (UG)/Govt

G.M.,Paryavas Bhawan, Block No. 1(A), 2™ Floor, jail
Road, Arera Hills, Bhopal-462011.

25.7.2007

Singrauli/MP

Not available

80.06 (Geological)

30.79

1.00

B-F

Regionally explored

Rs. 4.6 Cr.

Commercial (Power project in the state of MP)

Within State

Regionally explored
uG
31.3.2011 (date of preparation of GR)

42

GR

Mile Stones Schedule date | Actual dateof | Slippagein Remarks Special '

of Completion | Completion YY/MM Observation |
| (as June’13) I

Purchase of GR 25.10.2009 (27 | 31.3.2011 1yr 5 months | Drilling '
Months from completed in
D0A) | Dec.10.

Submission of Bank | 25.10.2007

Guarantee 3 months from
DOA) .

Mining Lease 30.6.2011 | 30.6.2011 ML area 700 | Zero date

Application (3 months from | Ha taken from
GR GR
preparation) | preparation

li.e313.11
' Submission of 309.2011(6 | 24.11.2011 2 months

Mining Plan months from 4
GR
preparation)

Approval of Mining | 30.11.2011 22.2.2013 1Yr 3 months

Plan (8 months from




l..llﬁl..ld.ld.l'.lull._] i
Application of 31.1.2012 27.12.2012 11 months Govt of MP =
Previous approval (10 months recommended [
' from GR ] the ML
preparation) proposal to
MOC for
previous
approval.
Granting of Previous | 28.2.2012 Penidng 1 yr 4months
approval (11 months
| from GR
preparation)
Application of Forest | 31.3.2012 4.8.2011 . Mainly forest
clearance (12 month land.
from GR ,
preparation) |
Grant of Forest 30.9.2012 | Penidng 1 yr 9 months B
Clearance (18 months |
from GR
preparation)
Application EMP 31.3.2012 | 29.11.2011 | 4 Months
Clearance (12 month
from GR
preparation)
Grant of EMP 30.9.2012 Pending 1yr9 months |
Clearance (18 months
| from GR
preparation) |
Grant of Mining 31.3.2013 Pending 3 months
Lease (24 months)
ApplicationofLand | 31.10.2012 21.8.2012 -
Acquisition (19 months)
Completion of Land | (31.3.2014) Pending
Acquisition 36 months .
Application for 31.7.2015 | Pending -
opening permission | 52 Months
Grant of Opening 31.8.2015 Pending -
permission (53 months) .
Coal Production 30.9.2015 Pending UG mine with
(54 Months Forest land.
from GR
preparation)

Observation of Field Office of CCO during inspection of the block

Date of Inspection

30.11.2012

Infrastructure development

As per site inspection carried out by OSD office at Bilaspur &
Ranchi, it was reported that no infrastructure has been developed

Activities  related
transportation

to coal

s Nop
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Any sign of mining activities. « No ,
Escrow A/c for mine closure « No i
Other activities | s No

Engagement of MDO | e Noinformation

Other details and constraint faced by the block allocates

MP: Mining plan and Mine closure plan approved by MOC on 22.2.2013.

FC: - Site visit completed by MOEF in Sept. 2012. MOEF has directed to submit Digital Maps of the forest area of
coal block in Nov 2012. The directives by MOEF have been submitted to DFO on 28.3.2013 for onward

transmission to MOEF, The Forest proposal was discussed in FAC meeting on 10.6.2013. Stage-I clearance is
awaited.

EMP:- Final EMP report submitted in 16.4.2013. EAC presentation is awaited in July, 13.

LA: Land application submitted to Collector Singrauli on 21.8.2012 for 11.360 Ha Pvt land and 5.690 ha Govt land.
R & R survey have been completed. 4(1) notification proposal has been recommended by Commissioner, Rewa to
Chief Secy, Revenue Govt of MP on fan, 2013, Govt of MP approved the LA proposal on 30.5.13.

Total land:- 17 Ha Pvt land:- 11.36 Ha Govt land :- 5.69 Ha

Commercial Uses:- Captive uses for cement and power plant of M/s. ACC Ltd. at Bargarh (Orissa), Gagal
(HP) and Lakheri (Rajasthan).

Commissioning Schedule: Bargar- 31.12.2012 ii) Kymore Cement: 31.12.2013 Gagal Cement: 31.12.2014
Lakhri Cement: Already running. :

!




Speed Post
A No F.CC/MCBA/102/46/2012-BG /4442
B: 033-2248-9612to 16 @ GOVERNMENT OF INDIA
Fax : 033-2248-2459 s MINISTRY OF COAL

E-mail: coalcont-wb@nic.in OFFICE OF THE COAL CONTROLLER

=~ N
u@ﬂj‘\ 1, Council House Street,
%7 % Kolkata - 700 001,

Dated: 16.01.2014

To

The Director (CA-l)

Government of India,

Ministry of Coal, Shastri Bhawan,
New Delhi -110115,

Subject: Bank Guarantee Calculation in respect of 6(six) coal blocks subsequent
to the recommendations of the IMG - reg.
Ref: MOC's letter No.13016/10/2013-CA-I (Part), dated, 25.11.2013
Reference to the above, please find herewith calculation of Bank Guarantee amount to be
deducted/imposed in respect of 8(six) coal blocks as per the recommendation of 23" meeting of IMG

for your perusal and necessary action if agreed at your end please.

Please do the needful.

Yours faithfully,

Enclosure: As above @wﬁ
/ Dy.Asstt. Coal Controller & H.O.
/
/
/M 3
taly
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(Calculation of bank guarantee is done as per previous practice and on basis of information supplied

by the company)
L

Mame of Company:-M/s Madhya Pradesh State Mining Corperation Ltd.

Name of Coal Block:-Marki Barka

Date of Allocation:- 25.07.2007

Mormative Date of production:-25.04.2014

BG Amount:-Rs. 4.6 Crore

Recommendation: The IMG recommends deduction and encashment of
proportionate BG linked to the milestones set for development of the block as per
the allocation letter.

Allocation condition: The deduction of BG as per allocation letter is linked 50% to the
achievement of milestones set for development of block and remaining 50% to the
deficit in production.

Therefore, in view of the slippage in milestones, deduction from 50% of the BG
linked to development of the block is done as per the weightage formula adopted
by the IMG for proportionate deduction.

Calculation of BG deduction has been made on the basis of non-achievement of Milestones as on IMG
Meeting held on 24.10.2013

SI No. | Mile Stones Weight | Actual Status Marks | Remarks |
' (in %) |
|1 Purchase of GR 5 Completed .
2 Submission of Bank Guarantee | 8 Completed 3 |
3 Mining Lease Application |7 Completed | 7 ' ’
4 i Submission of Mining Plan 10 Completad 10
1 5 Approval of Mining Plan 10 | Compieted 10
| 6 Application of Previous approval 6 Completed 5]
7 Granting of Previous approval 5 Mot Completed 0 i
8 Application of Forest clearance | 8 Completed 8 !
| 9 Grant of Forest Clearance 5 Mot Completed a |
| 10 | Application EMP Clearance 8 Completed | 8 !
11 Grant of EMP Clearance 5 Mot completed |0
12 Grant of Mining Lease 5 | Not completed 0
| 13 | Application of Land Acquisition g8 Completed 8
{ 14 Completion of Land Acquisition 4 Mot completed | 0
15 Application for opening permission 2 schedule date notyet | 2
reached as on Oct’2013
16 Grant of Opening permission p) i schedule date not yet 2
| reached as on Oct'2013
17 Coal Production 2 schedule date not yet 2
reached as on Oct'2013
TOTAL | 100 | 76




Total Bank Guarantee amount: Rs. 4.6 Cr.

A= 50% of BG =Rs. 2.3 Crore

score obtained for achieving of milestone = 76%

B=5core obtained for not achieving of mile stone = (100-768) =24%

BG to be deducted for not achieving Milestones as on Oct’'2013= AxB = Rs. 2.3 x24%= Rs. 0.552 Crore

Total amount of BG may be deducted for not achieving Milestones = Rs. 0.552 Crore | Rupees fifty five
lakhs twenty thousand only)
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