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F.No47011/7(60)/93-CPA/CPAM/ CA-1

Government of India
Ministry of Coal

New Delhi, dated f’L February, 2013
To
The Chairman & Managing Director,
M/s National Aluminum Company Limited ( NALCO)
NALCO BHAVAN, Nayapalli,
Bhubaneswar- 751 013

Sub: Submission of Bank Guarantee ( BG) in respect of Utkal-E coal block in the
State of Orissa allotted to M/s National Aluminum Company Limited ( NALCO) -
Regarding,.

Sir,

1 am directed to refer to this Ministry’s allocation letter No.47011/7(60)/93-
CPA/CPAM/CA dated 27" August, 2004 (Annexure-I) and to this Ministry’s show
cause notice letter No. 13011/17/2012-CA-I dated 2™ May, 2012 (Annexure-II) and to
your reply to the show cause notice and the Presentation made/documents submitted by
you on 10™ October, 2012 before the Inter Ministerial Group (IMG) on the above
subject.

2. Utkal-E coal block located in the State of Orissa was allocated to M/s National
Aluminum Company Limited ( NALCO}) in pursuance of the Section 3(3)(a)(iii) of the
Coal Mines (Nationalisation) Act, 1973 subject to certain terms and conditions. In the
allocation letter, at poini No.(v) the following is stipulated as under:-

“(v) Allocation of coal block may be cancelled in case of unsatisfactory progress in
implementation of their proposed end use projects or coal mining project or both.”

3. The progress of allocated coal block has been reviewed by the Ministry through
a Review Committee from time wherein the allocatee company give presentation in
respect of the development made by them with reference to the milestones prescribed in
the allocation letter during which it was noted as following;:

i.  In the review meeting held on 25/26.03.2008 it was noticed that the company
has taken the possession of Government land and private land had not yet been
acquired. FC Stage-1 was expected in October, 2008. OB removal to start in
December, 2008.

ii. In the Review Meeting held on 15/16.10.2008, it was noted that only
government land was in possession and private land had not yet been acquired.
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F'S Stage-I expected in October, 2008. OB removal to start in December, 2008.
No representative was in the meeting.

iii.  Further, the Review Committee in its meeting held in 22/23.06.2009 it was
noted that Block was unexplored and GR was available in 4/05, FC, EMP, ML
execution and land Acquisition were pending. Due to boundary dispute, revised
ML submitted, EMP and LA are expected soon. No representative attended the
meeting. Chairman viewed it seriously and urged to bring this to the notice of
NALCO Authority/ Ministry of Mines. He further advised to monitor the block
intensively so that the mine can come up early.

iv. In the Review Committee meeting held on 20/22.07.2010 it was noted that
Block was unexplored and GR was available in 4.05. FC, EMP, ML execution
and Land Acquisition pending. Due to boundary dispute, revised ML submitted,
EMP & LA are expected soon. The company was asked to submit time
schedule within 2 months i.e action plan with dates. The committee viewed it
seriously and urged to bring this to the notice of NALCO Authority. If the
company does not respond within 2 months, show cause notice for de-allocation
to be issued.

v. The Review Committee meeting held on 11/12.01.2012 it was noticed that
FC(Stage-I), ML, LA are pending. Company stated that 98.4 crores have been
spent. Required amount for 526 HA for private land paid to Government of
Odisha. 169 Ha forest land acquired. The company was issued the show cause
notice. The company furnished their reply to the show cause notice.

4. In the meantime, the Government has set up an Inter-Ministerial Group (IMG)
under the Chairpersonship of Additional Secretary (Coal), Ministry of Coal having
members from Ministry of Power, Ministry of Steel, Ministry of Commerce & Industry,
Department of PP, Ministry of Law and Justice, Department of Legal Affairs,
Department of Economic Affairs. The IMG has been given the mandate to review the
progress of development of allocated coal blocks and associated end use projects and to
recommend action including de-allocation, if required.

5. The case of the allocate company was referred to IMG. Accordingly, the IMG
asked the allocatee company to make the Presentation before it on the progress of
development of allocated coal blocks and associated end use project. The
representatives of the allocatee company gave presentation on 10™ October, 2012
before the IMG. The IMG considered the presentation, the status note of the Utkal-E
coal block and associated EUP prepared by Ministry of Coal and Coal Controller’s
Organisation (Annexure-11I). The progress of development of the block with reference
to the milestones and their achievement is as under:-

Oyt



Mile Stones Schedule Actual date | Slippage in Remarks | Special
date of of YY/MM as observa
Completion | Completion | on 06/2012 tion _{
Purchase of 11.10.04 22.4.2005 6 Months 45 days
GR {45 days) as it is
explored.
Submission of | NA NA NA BG
Bank introduc
Guarantee ¢ from
June’
2007 for
govt.
Block.
Mining Lease 27.11.2004 12,10.2004 Advance
Application (3 months)
Submission of | 27.2.2005 26.9.2005 7 Months
Mining Plan (6 months)
Approval of 27.4.2005 31.7.2006 1Yr3 b
Mining Plan (8 months) Months
r:‘-‘xpplication of | 27.6.2005 27.1.2010 4Yrs7
Previous (10 months) Months
approval
Granting of 27.7.2005 14.6.2011 6 Yrts
Previous {11 months)
approval
Application of | 27.8.2005 29.1.2007 1YrS
Forest (12 months) | Months
| clearance
Grant of 27.2.2006 Pending 6Yrs4
Forest (18 months) Months
Clearance
Application 27.8.2005 27.9.2006 1Yr 1 Month
EMP (12 months}
Clearance
Grant of EMP 27.2.2006 10.12.2009 |3 Yrs 10
Clearance (18 months) Months
Grant of 27.8.2006 Pending 5Yrs 10
Mining Lease (24 months) Months
Application of | 27.3.2006 27.11.2005 Advance
Land (19 months})
| Acquisition
Completion of | 27.8.2007 Pending 4 Yrs 10
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Land (36 months) Months
| Acquisition

Application 27.12.2007 Pending 4Yrs 6

for opening (40 months) Months

permission

Grant of 27.1.2008 Pending 4Yrs S

Opening (41 months) Months

permission

Production 27.2.2008 Pending 4 Yrs 4 Open

(42 Months) Months cast

includin
g forest
land.

6. After detailed deliberations, the IMG made its recommendation as follows:

M/s NALCO (Utkal-E)

The IMG considered the terms and conditions of allocation, the show cause
notice issued and the reply along with the presentation made by the allocatee and the
status paper placed before the IMG. The IMG noted that this is a fully explored
block and more than 8 years have elapsed from the date of allotment i.e. 27.8.2004.
The allocatee M/s NALCO had applied for the block for its proposed 9,10,11,12 CPP
units at Angul, Orissa in which an investment of Rs.1026.62 crores was reported. A
Surther amount of Rs.114.53 crores has been spent on the coal block as per the CA
certificate submitted by the allocatee. The allocatee company has obtained EMP
clearance and application for land acquisition has been made. The land cost of four
villages has been deposited with IDCO. The sections 4(1) and 6(1) notifications have
been completed. The normative date for start of production was 27.2.2008,

Taking into account all factors, including substantial progress and
investment, the IMG did not consider it appropriate to recommend de-allocation of
the coal block at this stage. However, in view of the slippage in milestones, IMG
recommends that the allocatee may be permitted to continue holding the block only
on submission of BG equivalent to one year royalty for adherence to milestones. IMG
Sfurther recommends that the BG may be submitted within a period of three months
Jrom the date of issue of letter in this regard failing which the block may be de-
allocated.

7. The recommendation of the IMG has since been considered and accepted by the
Government.

8 Accordingly, M/s NALCO is directed to furnish a Bank Guarantee ( BG) of
Rs. 17.92 Crore (Rupees Seventeen crores Ninety two lakhs only) be submitted to
the Coal Controller’s Organisation within a period of three months from the date of
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issue of this letter failing which the block may be de-allocated. The BG amount as
calculated by the Coal Controller’s Organisation is at Annexure -1V,

Yours faithfully,

(A.Sanjay Sahay)
Under Secretary to the Govt. of India

Copy to:-
1. The Chief Secretary, Government of Odisha, Bhubaneshwar.
2. The Secretary, Ministry of Power, Shram Shakti Bhawan, New Delhi.
3. The CMD, Coal India Limited, 10- Netaji Subhash Road, Kolkata- 700001.
4. The Coal Controller’s Organisation, 1, Council House Street, Kolkata to necessary
follow up action.
. NIC Celi, Ministry of Coal for placing the letter on the Website of Ministry of Coal.



No. 47011/7(60)/93-CPA/CPAMICA
~ Government of India
Ministry of Coal & Mines
Department of Ceezl

New Delny, the &

To
=
{/ M/s. WNational LJL:n_nJ um Company Lid.,
\ Naico Bhawar,
i P/1,Nayapalli, ' '
| Bhubaneswar — 751 013,
L Orissa.
Subjzct Aligcation of | for captive mining for power generation to

M/s. NALCO.

Sir.

ihe coal requirement for the propossd 9.10,11 cu O‘lsbﬂ and 1o say
that vour proposal was considered in the 21% meeting of the Screemng Committee held
on 19.8 2003 The Screenmng COZEI"}TLSE efter deliberating the 1ssus, decidzd 1o aliocaie

Utkel *E” block to the commpar ally for prospecting in the block to be done by
CMPIJIL on payment bﬂs- by -\‘.ALC‘ ‘. The biock has since been prospecied 1 details
by CMPDIL. As per the informancn of CMPDIL out of the ¢ 401 g cal reserve of 154.43
million tonnes, §4.70 million 1onnes of coal reserves has been assessed by CMPDIL as
extractable reserves by opencast muning.  Therefore, the exiractable reserve
epproximately matches with the coal requirement of 90.6 million TO"J:luu 10r power

generation by NALCO and therefore, the Utkal ‘B’ coal blo l has been
allocation to NALCGO. The 2llocation of Utkai ‘E” coz! block 18 subject i the following

- e
ndiions -
i) All coal mined from this block shall ewluséveh he used by the company io meet
the requirement of the propose d 9,10.11,12 captive power plant uiits
11} The setung up of the proposed CPP KS‘,O unjts) hes been ndicated from July
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Allocaaon 0F coal plgck may be cancelled In C&se of unsa Sfd"T_\)T'j PIogress in
1mplementatlon of their pIOpOSf':d end Use projects or ccal min T prm&d or both
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The allocation of the captive block will also be subject 1o the followin

conditions:-
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L o 1o
All the conditions imposed by the Central Governmen: while conveying Tkl:
previous approval 1o the State Government under Sect? 2 the Whnes and
J\/lncra‘b (DEI‘JPIO’V-H\JIH & Reguialll():l;} Act 1957 10T pr v11-|n Ipa:::: m

favour of caplive mimil g perty should clear
"1

execuisd bet Hiu tn

\ . ..
G0USe, e miming

1 the benshcialed

v L.
s
The allocaties would turmusk 10 this Deperiment detaijeg plan for disoesal of
usable containing carbon marenals ob'sampd Iring the procase of munine or
any v o ocess the .:ILB including washing efe. 50 a3 1o 2vojd anv need for dicnosal
- — _. = R PoYaks
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o
of the same through sale etc. at a later stage, witﬁj_a 30 days of ragein: o
07 8 ub‘m;swn of mining pian w hjc;h;ver 15 eariler.
No coal shall be sold, deliversd, transferrad
captive nmuning purpose @awe. generaiion) except with the orevious approval
the Central Government in writing )
Approval of mining plen shall be considered only afier finagcial closie for the
end use project is achieved.

O OTT /S . . .
EleTlIlg cgal }L’ﬂ&agu from L,]—:LM‘S-_,CL Wwould DOl-})'E disturped 1n any way With
the coal mined from the allocated blocks. The coal linkage o9 mipz provide

: - ) S U1 £, T2 Ligy

for the TPSs from MCL shall continue.
NALCO shall obtain geological report from CMPDIL oy pavment of the full cost
of the geological report. _
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Y]Oiatlor of any of the ¢ OHC_EnU_D’Zbr\.’lh I.&;d me allocation of the hioclk/ grant of
the lease as the case may be hiab
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the Stale Governmient authorities concerned for completine the NECessary formalities for ;

attamm;; mining lease nighis and relaied matiers. The company will be required to apply
for rmming lease within a peniod of s1x months. The artangement of ranspert of coal 1f .
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re S & ey o T 3 - P
iiways S Ministry of Surface trenspori dependinig on the mods of Ensport .

i“

{ S.K. Kaldary

A+ Under Secreiary in the Govi. of Ina

,*"\!_/
A '
Copv tgi- ' .
z/{# |
P i
|‘ 2 nan-cum-Menaging |
Ranchi — 854 00§ :
‘i 5 Charrmean-cum-Men
"a Sambalpur, Orisse i
;t 4 Ministry of Power (Shri A
| Delli '
LA Minisiry of Railways. Railway Board (Shr 3.S
;\ Rail Bhawan, New Deik; ‘
‘-\ %) Chaefl Becretary, Govi, of Orissa, Secretariat. Bhubeneswar, .

{ S.K. Kalkar '
Under Seeretarv 1o the G
nder Seg V101 overnment oflna-ﬁ.

- .
A
’ .
[l
i
- T [P veg T | E— 3 > T - o 1= A Il St
o e R s vy SO AV o B (o B & F o S R s EN R
— 4
b
“
1
.
:
N
'



A\hw;m AN
e

SHOW CAUSE NOTICE

No.13011/1%/2012-CA-|
Government of India
Ministry of Coal

New Dehi, dated 3 May, 2012

To

M/s NALCO, 303,
Mercantile House,

15 | Kasturba Gandhi Marg,
New Delhi. HINDALCO

Subject: Show cause notice In respect of Utkal —E coal block.
Sir,

| am directed to refer to this Ministry’s lefter No.47011/7(80)/93-CPA/CPAMICA
dated 27.08.2G304 conveying a'location of Utkal-E coal bBlock in pursuance of the
provisions contained in Section 3(3)(a} of the Coal Mines {Nationaiization) Act, 1973,
subject to certain conditions. One of the conditions of allocation was that coal production
from the captive block shall commence within 36 months (42 months In case the area i
in forest land) in case of open cast mine and in 48 months (54 months in case the area
falls under forest land) in case of UG mine from the date of aliocation letter. The end- |
use project schedule and the coal mine development schedule should be modified
accordingly and submitied to the Ministry within 3 manths fram the date of allocation.

2. In order to expedite the development of the coal block, various review meetings were
held from time to time with the representatives of the company. in the review meeting
held on 11/12.01.2012, it was noticed that no serious efforls have been made by the
company to develop the coal block. even after repeated assurances tendered by the
Company during the period. !t is also noted that all the importantferitical milestones

such as Forest Clearance, Mining Lease and land acquisition are pending for Utkal -E

coal bleck. The company has repeatedly failed to keep its promises made to the



Ministry and is thus non-serious about timely development of the block. The details of
milestones to be achieved and the time lapsed against each milestone are given in the

table below:-
| Mile Stones Schedule date of | Actual date of Slippage in YY/MM
Completion Completion
Purchase of GR i1.10.04 22.4.2005 6 Months
Submission of Bank 27.11.2004 NA NA
| Guarantee
Mining Lease Application | 27.11.2004 12.10.2004 Advance
Submission of Mining Plan | 27.2.2005 26.9.2005 7 Months
Approval of Mining Plan | 27.42005 31.7.2006 1 ¥13 Months
Application of Previous | 27.6.2005 27.1.2010 4 Yrs 7 Months
| approval .
Granting of Previous 27.3.2005 14.6.2011 &Yrs
| approval -
Application of Forest 27.8.2005 29.1.2007 1 Yr 5 Months
clearance
Grant of Forest Clearance 1 27.2.2006 Pending 6 Yrs I Months
- (25 on Mar.2012)
Application EMP 27.8.2005 27.9.2006 1Yr | Month
Clearance
Grant of EMP Clearance 27.2.2006 10.12.200% 3 Yrs 10 Months
Grant of Mining Lease 27.8.2006 Pending 5 Yes 4 Months
Agpplication of Land 27.3.2006 27.11.2005 Advance
Acquisition :
Completion of Land 27.8.2007 Pending 4 Yrs 7 Months
| Acquisition {as on Mar.2012)




27.12.2007 Pending 4 Y3 3 Months
(as on Mar.2012)
Granl of Opening 27.1.2608 Pending 4 Yrs 2 Months
ission (as on Mar,2012)
Coal Production 27.2.2008 (42 Pending 4 Yrs | Months
Months) ! l(asonMar2012) |
3. Under the above circumstances, you are hereby cailed upon o show cause,

on each milestone separatetly, to this Ministry within a period of 20 days from the date of

issue of the show cause notice as to why the delay in the deveiopment of the coal block
should not be held as violation of the terms and conditions of the allotment of Utkal -E
coal block, failing which it would be presumed that your company has no explanation to

offer and action as appropriate would be taken against your company for de-allocation

of Utkal -E coal block.

Copy to Coal Controlter,

andeep Gupta}

Under Secretary to the Govt. of India



1.
2.
3.
4.
5.
6.
7.
B.
9.

Total investment(Project Cost) - 280 Crs
Investment Made as on (6/12) - 105.09 Crs
Reserve (Mill tonnes) - 113.39 MT
Grade of coal - F-G
Yearly rated capacity (MTPA)} - 2.0MT

10. Cost of GR =372 Crs

Coal Coniroller Office, MOC/Kolkata
Status of the captive Coal Block as on June’2012
(as per quarterly report furnished by the Block owners}

Name of Company
Name of Coal Block
Date of Aliocaticn
Location

11.BG Amount

12.Explored/Un explored
13.Zero Date

14. Types of mine(OC/UG/Mix)

15. Type of EUP

16. Location of Project
17. Capacity of Project
18.Previous Recommendation,if any :

- M/s. National Aluminum Company Lid.
- Utkal-E (Explored)
- 27.86.2004

- Talcher, Orissa

- - Not applicable (BG not mentioned in the
aliocation letter because BG introduced for
Govt block in June' 2007).
- Explored
- 27.8.2004 (As per allocation letter)

- Open casf

- Captive Power Plant
- Angul, Orissa
120 MW x 2

-

Details of milesione o be achieved and time lapsed against each milestone are as under:-

_,'___‘____—-

| Mile Stones ' Schedule Actual date | Slippage in Remarks Special
date of of YY/MM as on observation
! Completion l Completion | 06/2012 ! \
Purchase of GR ‘ 11.10.04 ‘ 22.42005 |6 Months 45 days as itis
{45 days) explored
Submission of NA | NA NA BG introduce |
Bank Guarantee [ from June’2007
| for govt. Block. '

Mining Lease 1 27.11.2004 ’ 12.10.2004 | Advance f ' I
Application {3 months) | :
Submissionof ~ |27.2.2005 126.9.2005 |7 Months ] |
Mining Pian | (6 months) ’
Approval of 27.4.2005 31.7.2006 1Yr 3 Months i
Mining Plan (8 months) ’
Application of 27.6.2005 27.1.2010 4 Yrs 7 Months
Previous {10 months) i
approval |
Granting of j 27.7.2005 | 1462011 {6 Yrs |
Previous i (11 months) ! j
approval , r | |

jﬂplication of | 27.8.2005 |29.1.2007 |1Yr5Months | j

‘r”’“ﬁ:-'—-:fyf { ey » ﬁ,_ﬁf .
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Fest clearance

“{12 months) T

j .
| | | | .
L I

Grant of Forest | 27.2.2006 Pending | 6 Yre 4 Morths I
Clearance {18 months) | 3 1 L I R
Application EMP | 27.8.2005 | 27.9.2006 i 1Yr 1 Month

| Ciearance 12monthsy ¢ N
Grant of EMP 27.2.2006 10.12.2009 | 3 Yrs 10

| Clearance (18 months) ] | Months N
Grant of Mining | 27.8.2006 | Pending 5 VYre 10 | ]
| ease (24 months) Months
Application of 27.3.2006 27.11.2005 | Advance
Land Acguisition_ | (19 months} ] o ] |
Completionof | 27.8.2007 ending 4 Yrs 10 |
Land Acquisition ! {36 months) Months JE ‘
Application for | 27.12.2007 |Pending | 4 Yrs 6 Months ]

opening (40 months)
permission
Grant of Opening | 27.1.2008 Pending 4 Yrs 5 Months
permission (41 months)
Production 27.2.2008 Pending 4 Yrs 4 Months | Open cast
(42 Months) including forest
{ land.

QOther details and constraint faced by the block allocates

Forest Clearance: -

Land Acquisition:-

Mining Lease:-

NALCO has already received the Scheduled Tribe and Other
Traditional Dwellers {Recognition of Forest Right Act, 2006} Certificate
for 169.1779 Hactor of land out of 197,787 Hactor of Forest land on
25.6.2010. Special Secy, Deptl. of Forest & Env. Govi.of Orissa wrote
letter o Principal Chief Conservaior of Forest{PCCF) on 20.8.2011 to
submit Forest Right Certificate for balance DLC land of 28.6095
Haclor. The process for obtaining the Forest Right Certificate for rest
28.609% Ha DLC land is going on..

Land Acquisition process delayed for change in Mining Plan

~ accommodating new OB dump-li. Resistance of villegers for 4(1} &
6(1) nofitication caused defay in land acquisition. Land cost of four
villages deposited 1o IDCO on Dec.09 for carrying 6{1) activities. 6{1)
notification for Pvt. iand in ML area completed. Acquisition of Pvt. Land
under sec-9 for an area 394.89 Acres is continuing for 3 villages.
Certificate U/s 6(5) of ST & Other traditional Forest Dwellers Act,2006
for an area 169.1779 Ha received, Coliector Angul sanctioned lease for
54.2C Acres non forest Govt land on 3.6.2017 for R & R colony.
{ollector sanctioned lease for 54.02 acres of non forest govt land for
construction of R & R coiony.

MOC accorded previous approva! for 211,18 Ha area of Utkal-E
block on 14.6.2011. Execution of Mining lease is pending.

. RR:- Rehabilitation & Resettiement plan approved. Land rates for R & R
L g lmre JFProjects discussed. Deptt of water resources, Govt of Crissa granted for
~— ST o A o ; =
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drawal of 0.4 cusecs of water from Singhaithor. Master plan submiited {o
[DCO Bhubaneswar on 18.65.12.

Coal Transportation:- EAC (Environment Appraisal Committee) , MOEF does not approved the
construction of rail corridor through reserve forest for which another
route has to be finalized for transporting of coal to NALCO's Power

plant,
~~ T P y
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iréd 21-33-7272482453 Ccont CONTRCLLER A PAGD —-Bd

Name of Company:-M/s Nalco

Name of Coal Block:- Utkal-E [ Explored).

Date of Allocation:- 27.08.2004

Normative Date of production:-27.02,2008(as per allotment fetter)

Status of Mine Plan:- MP approved

Yearly Rated Capacity:- 2 MTPA (as per mine plan)

Grade of Coal;- F-G

BG Amount:-  To be determined on the basis of ane year royalty as recommended by IMG
Recommendation: Taking Into account all factors, including substantial progress and
investment, the IMG did not cansider it approprlate to recommend de-allocation of the coal
block at this stage. However, in view of slippage In mllestones, IMG recommends that the
allocate may be permitted to contlnue holding the block only on submisslon of BG
equivalent 10 one year royaity for adherence to milestones, IMG further recornmends that
the BG may be submltted within a period of three months from the date of Issue of letter in
this regard failing which the block may be de-aliocated.

@ N B W e

Calculation of Welghted Average GCV

’;-—Seam Name | Net proved reserves | % of share of net 1 Average GCV as per | Weighted Average of GCV 3
in M. 35 per Mine | proved reserves | Mine Plan ’
Plan ] ? _JI
(M| 2) @3) | (4) | =3y ]
R | 0.32 0.28 | 2425 | 6.79
K | 0.68 | 0.60 | 2500 | 15.00 |
| X 50.03 4411 4350 | 1918.79 |
Lvintop 1 872 7.69 4445 341.82 |
Ui BOT 2.37 2.09 | 3935 83.50 |
VI B 7.8 6.95 | 3943 | 274.00 |
VIA 0.10 | 0.09 2830 | 2.60 |
| vB k 0.61 | 0.54 3450 18.63
VA 2.27 2.00 | 2975 | 59.50
IV B 0.61 0.54 | 3475 18.77 |
Ni€ TOP 6.37 5.52 r‘ 3433 | 196.28
| NLE BOT 3,72 857 3530 31109
LD I 13.08 11.54 3570 411.98
mator | 1.91 169 3205 | 54.16
| I A BOT 470 4.15 4060 168.49 |
| IE T 1.04 092 3755 34.55 |
s . 2.36 208 3460 | 71.97
LA ‘ - Cos2) 054l 3660 | 19.87
[Total 113393 | 100] } 4007.8

Total weighted GCV=4007.8 X.cal/Kg

Price/Tone for GCV of 4007 B= Rs. 640/- (As per CIL Notification No C!L:S&M GM {F)Pricing: 1965
dt.31,01.2012)

Royalty/Tone=Rs.640x14%= Rs.89.60/- (Royalty rate =pricex14% as per garette notification No
G.S.R.349(F) dt.10.05.2012)

The Royalty for Peak rated capacity of 2 MT/year=Rs 89.60x2 Millicn=Rs.179.2 Million = Rs.17.82
Crore

Bank Guarantee may be asked to submit for one year royalty=Rs.17.92 Crore (Rupees seventeen
crore ninety two lakhs only)
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