By Speed Post
F.No 13016/31/2005-CA-1
Government of India
Ministry of Coal
New Delhi. datedz: merember? 2012
To :

(i) M/s Nilachal Iron & Power Limited,
5, Bentinck Street,
Kolkatta 700 001, West Bengal.

(ii) M/s Bajrang Ispat (P) Ltd.,
168, SukhdevVihar,
New Delhi 110025

Sub: Deduction of Bank Guarantee in respect of Dumri Coal block allocated to (i)
M/s Nilachal Iron & Power Limited and M/s Bajrang Ispat (P) Ltd.

Sir,

I 'am directed to refer to Ministry of Coal’s allocation letter No 13016/31/2005-CA-
Idated 13" January, 2006 (Annexure-I) and to this Ministry’s show cause notice number
13011/33/2012-CA-I (Pt) dated 4" May 2012 (Annexure-II) and to your reply to the
show cause notice and the Presentation made/documents submitted by vou on 6"
September, 2012 before the Inter Ministerial Group (IMG) on the above subject.

2 Dumri coal block was allocated on 13" January, 2006 under Section 3(3)(a)(iii) of
the Coal Mines (Nationalisation) Act, 1973 to M/s Nilachal Iron & Power Limited and M/s
Bajrang Ispat (P) Ltd to meet their coal requirement of 47 million fonnes and 22 million
tonnes sponge respectively subject to the terms and conditions of the said allocation letter.
In the allocation letter it has been mentioned that;-

Allocation/mining lease of the coal block may be cancelled, inter-alia, on the

following grounds:-

(a) Unsatisfactory progress of implementation of their end use sponge iron
plant/power plant.

(b) Unsatisfactory progress in the development of coal mining projects.

(c) For breach of any of the conditions of allocation.

The De-allocation/ cancellation of mining lease shall be without any liability to the
Govt. or its agencies, whatsoever. Any expenses incurred by the allocate or any right
or liability arising on the allocatees out of the measures taken by him shall solely be
to his account and in no way be transferred to or borne by the Govt. or its agencies.

3. In respect of Bank Guarantee, the allocation has clearly mentioned that the leader
company shall submit a bank guarantee for Rs.6.50 crores (equal to one year's royalty



ount based on mine capacity of 1.00 mtpa assessed by CMPDIL, F grade of coal and
the weighted average royalty @ Rs. 65/- per tonne) within three months from the date of
issu¢ of this letter. Subsequently. upon approval of mining plan. the Bank Guarantee
amount will be modified based on the final peak/rated capacity of the mine.

4. It has further been mentioned that the progress of the mine will be monitored annually
with respect of the approved mining plan, which will mention the zero date. In case of any
lag in the production of coal, a percentage of the bank guarantee amount will be deducted
for the vear., This percentage will be equal to the percentage of deficit in production for
the year with respect 1o the rated/peak capacity of the mine, e.g., if rated/peak capacity 1s
100, production as per the approved mining plan for the relevant year is 50 and actual
production is 35, then (50-35)/100x100= 15% will lead to deduction of 15% of the original
bank guarantee amount for that vear. Upon exhaustion of the bank guarantee amount, the
block shall be liable for de-allocation/cancellation of mining lease. M/s NIPL jointly or
through their joint venture company, shall ensure that the Bank Guarantee remains valid at
all times till the mines reaches its rated capacity or till the Bank Guarantee is exhausted.

< 2 The progress of allocated coal block as well as linked/associated end use project
has been reviewed by the Ministry through a Inter-Ministerial Review Commitiee from
time to time wherein the allocatee company give presentation in respect of the
development made by the company with reference to the milestones prescribed in the
allocation letter during which it was noted as following:-
i) In the Review Committee meeting held on 22™ and 23™ June, 2009, the progress
of development of said coal blocks and the associated end use project was reviewed
wherein the representatives of the allocattee company was invited to present their
case. Review Committee after giving an opportunity of being heard, made its
recommendations to deduct bank guarantee as the Committee found slow progress
in development of coal block and end use plant and other milestones were also
pending.

ii) Further. in the Review Committee Meeting held in July, 2010, the matter of
setting up of the end use plant and development of coal block came up for
discussion. During the said meeting held on 20/21.07.2010, it has been noticed that
no serious efforts have been made by the allocatee company 10 develop the coal
block, even after repeated assurances given by the company itself. The company
was issued the show cause notice. The company furmished their reply to the show
cause notice. The Review Committee has examined the reply of the company and
has recommended to the Government to deduct the bank guarantee.

iii) The Review Committee meeting held in January, 2012, the matter of setting
up of the end use plant and development of coal block came up for discussion.
During the said meeting, it has been noticed that no serious efforts have been made
by the allocatee company to develop the coal block. even after repeated assurances
given by the company itself. The company was issued the show cause notice. The
company furnished their reply to the show cause notice.
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In the meantime, the Government has set up an Inter-Ministerial Group (IMG) on
06.2012 under the Chairpersonship of Additional Secretary (Coal), Ministry of Coal
ving members from Ministry of Power, Ministry of Steel, Ministry of Commerce &
pdustry, Department of IPP, Ministry of Law and Justice, Department of Legal Affairs,
Department of Economic Affairs. The IMG has been given the mandate to review the
progress of development of allocated coal blocks and associated end use projects and to
recommend action including de-allocation, if required.

7. The case of the allocatiee company was referred to the IMG. Accordingly, the IMG
gave an opportunity to the allocatee companies to make the presentation before it on the
progress of development of allocated coal blocks and associated end use project. The
representatives of the allocatee company gave presentation on 6" September. 2012 before
the IMG. The IMG considered the presentation, the status note of the Dumri coal block
and associated EUP prepared by Ministry of Coal and Coal Controller’s Organization
(Annexure-IIlI). The progress of development of the block with reference to the
milestones and their achievement is as under:-

Mile Stones | Schedule Actualdate | Slippage | Remarks

date of of [InYY/MM |

Completion | Completion | |
Status of 13.4.2008 | Not -
Exploration in applicable ¥ Land Acquisiton:-More than

| case where : 73% of the total land required

exploration is ' | which is sufficient for the next 10
required. i | | - 15 years of mine operation.

Purchase of GR | 27.2.2006 | 18.1.2007 1Yr .
Delay in obtaining GR - one year.

Submission of 13.4.2006 28.10.2007 1Yr 6 Previous approval delay:-
Bank Guarantee | | Months Based on our application for
Mining Lease 11342006 | 29.10.2007 |1Yré grant of Mining Lease dated
Application | Months 29.10.2007, - Government of

| Submission of 13.7.2006 | 19.3.2007 1Yr 8 | Jharkhand forwarded the same to

| Mining Plan ! Months the Central Govt for previous |

| Approval of 13.9.2006 | 9.1.2008 1Yr4 Approval on 01.09.2010. of Z
Mining Plan | Months | yrs. 10 months, .
Application of 13.11.2006 | 1.9.2010 S¥rs10 | Porestoleargance:
Previous Months L DFO, Hazaril:lagh, has
approval | advised M/s. Nilachal Iron &

- ) 2006 | Ve | Power Limited for submission of

Granting of 13.12.2006 27.6.2011 4Y¥rs 6 ;
Previous Mﬂ]‘lths | EDI:‘I‘I]‘JHEI]‘I.EE agalnst the
approval ] conditions stipulated in the
Application of 1312007 | 22.9.2008 |1Yrg | Stage-l clearance letter by MoEF,
Forest clearance Months | New Delhi.
Grant of Forest 13.7.2007 N 4¥rs11 |

| Clearance 5 Months |
Application EMP | 13.1.2007 | 24.8.2008 i¥r7 I
Clearance | months | o

)



nt of EMP 13.7.2007 23.12.2010 3Y¥rs5
-jearance Month
F Grant of Mining 13.1.2008 N 4Yrs 5
| Lease Months
Application of 13.8.2007 14.12.2007 4 Months
| Land Acguisition
Completion of 13.1.2009 N Irsh
Land Acquisition Months
Application for 13.5.2009 N | 3¥rs1
opening ' Months
| permission |
| Grant of Opening | 13.6.2009 N 2Y¥Yrs12
permission i Months
. | |
Coal Production 13.7.2009 N 2Y¥rs 11
Months
(as on
1 3/2012) o
8. After detailed deliberations, the IMG observed as under:

M/s Nilachal Iron & Power Ltd. and Bajrang Ispat Pyt. Ltd. (Dumri)

The IMG considered the terms and conditions of allocation, the show
cause notice issued, the reply and the presentation made by the company along
with the latest status paper presented to the IMG, The IMG noted that 6 years
and 8 months have elapsed from the date of allotment ie. 13.1.2006. IMG also
noted that the company has purchased the GR and the mining plan is approved,
EC has been obrained. Stage-I clearance FC has been obtained in April 2012
and 203 ha. land is already in possession. Investment made in the coal block as
mentioned by the company is Rs. 22 crore, however, CA certificate was not
provided. Two end-use plants are linked with the coal block. Both are existing
plants and expansion is in various stages. CA certificate in respect of end-use
plants was not presented, however, Rs. 162.26 crore investment was réported by
M/s Nilachal Iron & Power Ltd. on the end-use plant. M/s Bajrang Ispat Pvt.
Ltd./Thakur Prasad Sao & Sons (merged vide order dated 26.9.2007 of Hon'ble
High Court of Kolkata) did not appear or submit presentation. During
presentation, the lead company M/s Nilachal Iron & Power Ltd. argued that the
entire delay was not attributable to them and they assured that they will be in a
position to open the mine by January, 2013. The IMG noted that the normative
date of coal production was 13.7.2009. Only FC Stage-1I and execution of
mining lease are pending af this stage before the company can seek permission
Sfor mine opening.

Taking into account all factors including substantial progress and
investment made, the IMG did not consider it appropriate to recommend de-
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allocation of the ceal block at this stage. However IMG recommends deduction of

BG for shortfall in production from the normative date of production ie.
13.7.2009 as per formula provided in the terms and conditions of allocation.

9. The recommendation of the IMG has since been considered and accepted by the
Government.

10.  Accordingly, it is decided 1o deduct the proportionate Bank Guarantee furmished
by the allocatee companies in respect of Dumri coal block in respect of shortfall in
production, The Bank Guarantee (BG) to be the extent of Rs.6.50 crores (Rupees six
crores and fifty lakhs only) be deducted and encashed with the Government. (The
calculation of deduction of BG is as per Annexure-IV). This order is without prejudice to
any other action which the Ministry of Coal may take/consider appropnate.

11. M/s Nilanchal Iron & Power Ltd. has filed a W.P.(C) No.7235/2012 Vs, Union of
India in the Hon’ble High Court of Delhi. The Hon'ble High Court heard the matter on
20.11.2012. The Hon’ble High Court was pleased 1o dispose the said Writ Petition in with
a direction that * if an adverse order 1s passed, the same will not be given effect for a
period of one week.” In compliance of the above order. this order is made effective afier a
period of one week.

Yours faithfully,

]

b
Under Secretary to the Govt. of India

Copy to:-

. The Chief Secretary, Government of Jharkhand, Secretariat, Ranchi.

. The Secretary, Ministry of Steel, Udyog Bhavan, New Delhi.

. The CMD, Coal India Limited, 10, Netaji Subash Road, Kolkata-700001.

. The Coal Controller’s Organisation, 1, Council House Street. Kolkata with the direction
to take necessary steps to deduct and encash the Bank Guarantee amount.

'\./é':"NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of Coal.
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£mm the allocated Block.

through Central Coalfields Ltd

proportion to total production

over the production to the ext

5. Nilachal Iron & Power Limited, the leader company shall make all
pvestments and undertake all mining operations to develop and extract coal

Production from the mine shall be shared between the leader and the associate

(CCL). The associates shall have first right
ent of his share which will be.in the same
that his net assessed requirement has to the

total net requirement of the leader and the associate.

vii) The leader company shall :uﬁ;ﬂm the associateishare of coal to the associats
company through the CCL at a price 1o be determined by the Government.

Viii) The Central Coalfields Limited may charge such han ‘111_‘10 charges to the
associate company as may be agreed to under an agres for undertaking
the handling and supply of the coal 10 the associate co:r._:*-z:w_}_

) The above two conditions shall

the leader company, associaie company and the Central Coalfields Lims

mde; Option-11l and submitted
= of this allocation letter. 11

mining lease dead to be executed between T_hre leaderond the Siat

»

be as per an-agreement 1o be signed between
1 te

1o the ‘mmsm of Coal in 45 days from the

he tipartite agreement shall form part of the

Govermment.
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253 of washing the coal shall be used by the
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dul*]".E:--TE_]EEIS generated during bene?::ﬁ?:@:
ocatee. The modalities of disposal of surp

policy/instruction of the government at the relevant point in time and i could

also include handing over siic
subsidiary or to any person
determined by the Government.

h surplus coal/middiing/rajects to the local CIL
abs;gn-_.ad by it at 2 twansfer prce 10 be

Xi) Coal production from the captive block shall commence within 36 months
{42 months in case the area is in forest land) in case of open cast mine and in

48 months (34 months in case
of 1“11': letter in case of UG mine

1

the area falls under forest Jand) from the date

The end-use project schedule and the cosl

e development schedule fﬁeh‘c be modified ace \.’ 1gly and -u“"-“-ittsd
tn the Ministry within 3 months from the date of this letter (A milesione
chart is enclosed).
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oval of mining plan the Bank Guarantee amount will be modified based
F the final peak/rated capatity of the mine.

The leader company shall submit a mining plan for approval by the competent
authority under the Central Government mmm six months from the date of
this letter. The mining plan shall be so. made as to tzke care of the
requirement of M/s. Bajrang Ispat (Pvt.) Ltd., the associate company.

xv) The progress’ of the mine will be monitored annually with respect to the
approved mining plan, which will mention the zero date. In case of any lag in
the production of coal, a percentage of the bank guarantee amount will be
deducted for the year. This percentage will be equal to the percentage of
deficit in production for the year with respect to the rated/peak capacity of the
mine, e.g.. If rated/peak capacity i1s 100, production as per the approvﬂr'
mining plan for the relevant vear is 50 and actual production is 35, then (30-
35V100x100= 13% will lead to deduction of 15% of the original bank
guarantee amount for that year. Upon exhaustion of the Bank (Guaranize
amount the block shall be lisble for de-allocation/cancellation of mining
lease. M/s NIPL jointly or through their joint venture company . shall ensurs
that the Bank Guaraniee remains valid at all times till the mine reaches iis
rated capacity or till the Bank Guarantee is exhausted.

"|' fl“

I

xvi) Wo coal shall be sold, delivered transferred or disposed of except for the
stated captive mining purposes, and except with the previous approval of the
Central Government.

XVit) Mining of coal from the allocat
accerésﬁca --T_n T_he am',cah.:

c*p tive coal block shall be carried out in

ed
Statutes/Rules/Orders/Directions govemin ;

xviii)  Those of the above conditions relevant at the time of grant of mining lease
shall be included as additional conditions in the mining lease in addition w0
any further conditions imposed by or agreed to by the Central Govi.

xix) The State Government at the time of seeking previous approval for the grant
of mining lease shall submit a drafi of the mining iease containing the above
relevant conditions for vetting by the Central Govt. The final minmg lease
sha‘.'.' be as vetted/modified by the Central Govi. Any deviation from the
vetied/modified drafi shall render the mining lease deed ab-initie null and

void and without effect.

2z Allpcation / mining lease of the coal block meav be cancelled, inter-alia, on the

following grounds :- ‘

a.” Unsatisfactory progress of implementzation o
plant / power plant.

b. Unsausfactory progres

¢, Fortmescholenvofih
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right or liability anst
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SHOW CAUSE NOTICE

No.13011/ 3/2012-CA-(PL)
Government of India
Ministry of Coal

o
}m."f“\"
Mis Nilanchal Iron & Sze’é Limited

Naw Delhi -110 025
Subject: Show cause notice in respect of Dumri cozl block.
Sir.
| am directed to refer to this Ministry’s letter No.31016/31/2005-CPAM/CA-|
dated 13.01.20086 CE.’WE'_.-':-.".; aliocation of Dumri c2al block in pursuance of the
2 g

provisions contained in Ssction 3(3)a) of the Coal Mires (Nzfionalizalion) Ac

1973, subject to certain congitions. One of th conditions of allocation was that oo

production from the captive block shall commence within 36 months (42 months In
case the arsa is in forest land) in case of open cast mine and in 48 months (54
months in case the area falls under forest land) in case of UG mine from the date of
allocation letter. The end- use project schedule and the coal mine development
schedule should be modifisd accordingly and submitted to the Ministry within 2

months from the date of alioczstion.

2, In order to expedite the development of the coal biock, various review

meetings were hald from time to time with the représentatives of the compzany. In

= L I S - L R e - e
the review meeting held on 11/12.01.2012, L was rnioticed that no sericus efions

have been made by the company to develop the coa! block, even after repeated

assurances tendered by the Company during the penoc. [t is aiso noted that all the
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imporiant/critical milestones such as Forest Clearance, Mining Lease and Lang
Acquisition are pending for Dumri cozal biock. The company has repeatedly failed to
keep its promises made to the Ministry and is thus non-serious about timely
development of the block. The details of milesicnes to be achieved and the time

lapzed against each milesione are given in the table below:-

{ile Stones Acctual dareof Slippage in YY/ MM

Purchase of GR .

18.1.2007

Submission of Bank 12420066 28.10.2007 136 Montns
(Gugrantee

Mining Lease Application 13.4.2006 29102007 1 ¥r 6 Months

Submission of Mining Plan 13.7.2006 193.2007 1%+ 8 Months

Approval of Mining Plan 1392008 0.1.2C08 | 1 ¥ra Months
Application of Previous 301 04000 [.9.2010 3Wrs 10 Months

approval

Granting of Previcus approval 13122006 2762011 4%1s 6 Months

Applicaticn of Forest 13.12007 | 22.5.2008 1%r & Months
| glesrance
| Grant of Forest Clearance ' 13.7.2007 Pending AY7s § Months
(as on 32012
' *"mp‘-il: tion EMP Clearance 3.1.2007 24.4.2008 1Y7s 3 Months
| Grant of EMP Clezrance 13.7.2007 23.12.20i0 3¥rs 3 Months ]
Erant of Mining Lease 13.1.2008 | Pending 4 ¥rs 2 Moaths
{as oo 32012
Application of Land 3.8.2007 12122007 4 Moaths
"'L;_._J_...lsl[.l:l_ ) B I
Completion of Land 13.1.2009 . 3 Yrs 2 Months 1
Atquisition , (&5an 3/2012)
Application for opening 1352009 | Pending 2¥rs 10 Monmths
| permission (Bson 32012y

Graat of Opsming permission:  13.6.20609 Pending 2¥71s 9 Months
{azom 372012)
Coal Production 13.7.2009 (42 Peniding 2 Yrs & Months

3 Under the abdve circumsians ces, you are hersby called upon o show cause, on
ezch milestons separately, 1o this Minisiry within a period of 20 days from the daie of

issue of the show cause notice 25 to why the delay in the development of the cozgl block
/ /"’_
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uid not be held as vicizilion of the terms and conditions of the allotment of Dumri

coal block, failing which it would be presumed that your company has no explanation 1o

offer and action as appropriate

..... would be taken against ysur company for de-allocation
of Dumri coal bicck.
;‘;J..-"_-.'
b A s sl |
o e

{Sandesp Gupia)
Under Secretary to the Govt. of India
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DUMRI

cf MO items - | Remnarks =
1 Name Of the Block Durnri (explored) Block
2 Name Of the allocate | M/s Nilachal lron & Power Ltd.
| ] M/s Bajrang lspat (P) Ltd.
3 | Date Of allogation 1 13-01.2006
| 4 | Important terms and conditions of allocation | The allocation letter dated 12.01.2006 is
! I enclosed.
5 ] Milestones of allocation {Slippages egainsth_ﬁya us of CCO, Kolkata is enclosed. |
; | Milestones as stated in the SCN ! i
6 | History Previous review / action | Review meeting held on 25/26.03.2008 it |
was noted that BG was submitied. MP |
| | approved. Applied for EMP, FC, land
acguisition. JVA not yel finalised . Ko |
; progress has been made a5 vet except |
' purchzse of GR due to non finalization of
ipartite agreement between the block
allocatees and CCL. The companies were
advisad to finshlse this without further
delay,
Review Meeting held on 22/23.06.2009, it |
| was noted that FC, ML, EMP ‘& LA are |
still pending. Tripartite Agreement with |
CCL is vet not finalized.
eview Meeting held on Z0/21.07.2010 FC; |
ML, EMP & LA are still pending. FC
| ap,':lu:atlnrs filed with the State Govi
| pending  with  Secretary  (forest}
| Compensatory land purchased. ML s
I an_,na with DGM, GolH for final |
| | executi The commitiee  was
' dissatisfied with the development of
| mine & asked fo jssue show-cause |
| | — notice for de-allocation |
7 | Condonation of delay or extension of Zero NO !
. | date granted if any and permissible grace
' period if any whether any reguest for
| Condonation is pending with the Ministry
| 8 | Litigationany arders of the court, if any ND
[ g Summary of reply of the company includi%_ A Tripartite Agreement for Coal Supply
L reasons for delay E must be signed before execution of BG.




Initiated the pracess by informing CCl vide |
letter dated 6.2.2006 i.e. imme diately after
24 days of the daote of allocation letter)
% Bankers were very reluctant to open the
| Bank Guarantee for such a long period in
absence of a legally valid agreement. we
somehow convinced our reluctant bankers
| and the Bank Guarantee finally executed
on 28.10.2007 even without the Tripartite
Agreement for coal supply.  Finally
| Tripartite Agreement was signed on
| 21.07.2009 ( i.e, 21 months after the date
' of submission of Bank Guarantee Delay In
| obtaining GR - one year. Based on our
| applicetion for grant of Mining Lease
| dated 29102007, Government of
! | Jharkhand forwarded the same to the
Centra! Govt. for previous Approvel on
01.09.2010. of 2 yrs. 10 months. Due to
ghsence of o0 populgr government in the
| State of Jharkhond for 2-3 years, there
| was @ Considzraoble delay in forwarding
lour M.L Application by 'the Siote |
| Governmept (o the Centraf Government.

o | Comments of MOC with the respect to issue | Dumri cos! block in the command area of
l pertaining to delay in purchase of GR, transfer | CCL  was allocated by the Central
| of surface rights by coal companies, sanction | Government jointly to M/s Nilanchal Iron

of mining plan etc. & Power Llimited, as leader and M/s

| Bajarang lspat Limited, as associate under

Option-ill to meet their coal reguiremeant

of 47 million and 22 million tonnes

respectively subject to certain:conditions.

A letter to CCL was sent on 18.5.2007

asking CMD, CCL to expedite finalization of

the Tripariite agreement accordingly as
considerable time has already elapsed and
has delayed the development of the coal

- blocks.

i Mine Plan was submitted by the company

[‘on 13.04.2007. The company had

| submitted 3 copies of MP and the

| company was asked to submit the 4% MP

:ciu:',f signed/authenticate by ROQP on

07.05.2007. The 3tanding Commitiee
| approved the MP(march 2007) vide

TRy
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meeting held on 12.11.2007 and the
approval was conveyed on 9.01.2008

The Mining Lease was received in the
Ministry on 07.09.2010. Meanwhile the
Review Committee in its Meeting held on
20/21.07.2010 had recommended for
issue of Show cause notice to the allocatee
company . Also the Tripariite Agreement,

dated 18.05.2007 has not been finalized.

Meanwhile the Ministry received the
Tripartite coal supply sgreement vide
letter of CCL dated 19.08.2009 which has
been entered among M/.s Nilanchal lron
& Powsr Limited, M/s Thakur Prasad Sao &
Sons  Pwvit.  (Formerly Bagrang Ispat
| (P)Limited merged with Thakur Prasad Sao
&& Song [P utd. and M/s CCL  The
agreement has been entered into with

| M/s Thakur Prasad Szo & Sons Pt |

(Formerly Bairang lspat (P} Limited merged
with Thakur Prasad Sao & Sons (P) Lid.
Vide order dated 26.05.2007 of the

as directed by the Ministry vide letter |

Hon'ble High Court of Calcutta. The CPD |

Section vide |etter dated 03.04.2008 has

agreed to the Change in name of the |
company and an order was passed that
the project for which linksge has been
given remains unaliered and fis location is

noi changed and the condition under
which original linkage was given will

remain unaltered. Approval of ML was
conveyed on 29.06.2011 for 208.22 Ha for

|coa] bearing area. Subseguently, the

approvel of Central Govi. was conveyed {o |
| the revision of ML from 208.21 Ha to 279 |
| Ha. Vide letter date 01.06.2012.




A6
Status of Coal Block as on June.12
s per vepor fuTmshed oy Block owne XS )
1. Name of Company:- M/s Nilachal Iron & Power Ltd. & Bajrang Ispat Pvt Ltd.
2 Name of Cozl Block:- Dumri / 0OC Mine.
3. Date of Allocation:- 13.1.2006
! 4, Total investment made (ason 3/2012) :-22.36 Crores
5. Reserve (Mill Tonnes): 55.988
6. Yearly Rated Capacity:- 1 MT
7. Costof GR:- 1.70 Crores
8. Location: Morth Kzranpura Jharkhand.
9. BG Amount:- 6.5 Crores Valid upto 17,11.2012
10, Type of EUP:_ Sponge Iron Plant and Cantive Power Plant
11. Location of Project:- Ratanpur, J.ar.-ua, Saraikela, [H for NIPL and Rourkela, Odisha
for BIPL
12, Capacity of the Project:- 5 LTPA 5IPand 40 MW CPP for NIPL ang 1.8 LATA SiF for BIPL
13. Explored/Un Explored:- Explored
4, Zero Date:_ As per gllotment letter Parz No (xi) zero date considered 13.1.2006 i
from the date of allocation of coal block
15. Previous recemmendation: BG deduction.
| Mile Stones Schedule Actual date | Slippage in Remarks -
' date of of LYY/ MM
| o ;
|l Completion | Completion -
| Status of Explorationin | 13.4.2008 | Not - :
| case where exploration applicable v Land Acquisiton:- More
{ is Teguired. ' than 73% of the total land
| | | required which is sufficient
Purchase of GR 27.2.2006 | 18.1.2007 S B £ for the next 10 — 15 years 6f
i | mine operation.
LI = Delay in obtaining GR - one
| Submission of Bank 3.42006 | 28.10.2007 | 1Yr6 Months year.
| Guarantee ' Previous appreval delay:-

Based on our application for
_ grant of Mining Lease dated
29.1(].7@-0? | 1 ¥r & Months 29102007, Government of
Jharkhand forwarded the
' | ; same to the Central Govt. for

Mining Lease Application | 13.4.2006

Submission Ufl"r!in_iﬁ 13.7.2006 . 1532007 | 1Yr B Months previous Approval 1y
Bian | : 01.09.2010. of 2 yrs. 10
I months.

Approval of Mining Plar Forest cleargance
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| advised M/s. Nilachal Iron &

_ Power Limited for submission

113.11.2006 | 1.9.2010 | 3Yrs 10 Months | of compliance 2gainst

| | conditions stipulated in the
iStagr:-[ clearance letter by
| MoEF, Kew Delni.

o
=
m

) plication of Previous
lapproval

| PR S

Granting of Previous 13.12.2006 | 27.6.2011 4 ¥Yrs 6 Months
approval |

|
App?icait[nn of Forest 13.1.2007 | 22.9.2008 1¥r8Months |

| clearance _ |

™ o |-— me -
| Grant of Forest | 13.7.200 N | 4Yrs 11 Months |
| Clearance | i
i ! i
| Application EMP | 13.1.2007 | 2482008 |1¥r7m
Clearance '
| Grant of EMP Clearance | 13.7.2007 | 23,12.2010 |3 Yrs 5 Month
Grant of Mining Lease 13.1.2008 | N 4¥rs5 Months
|
I
Application of Land 13.8.2007 |14.12.2007 | 4 Months
Acquisition
Completion of Land 13.1.2009 | N 3Yrs 5 Months
| Acquisition
F"l.*""‘]lCEl ion foropening | 13.5.2009 N 3Yrs 1 Months
permission

Grant ]:ﬁe?nng 13.6.2009 | N | 2 Yrs 12 Months

p-‘:r.T.JES'
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Coal Production 13.7.2008 | N
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NIPL:-

Total capacity:_ 5.00 LTPA SIP. Running capacity is 1.85 LTPA, Existing:-1.25 LTPA(1x350
TPD)DRI/ SIP 1st p‘“—*:ﬁ at Saraikela, West Singbhum is operational. Expansion:-2nd phase 3.75
LTPA (2x100 TPD) SIP is successfully commissioned and trial run completed.. Proposed:- Balance
40 MW CPP & 2}.1{:"...' TPD Kiins to be commissioned in April,2015. EMP clearance obtained in
24.12.09. Financial closure not complete. Rzlway siding is coming up to facilitates raw materials..
Construction for the balance project has been started. Majority of land has been '-“uulred and for
balance land, company approached JIDCL and Pvt land owners. Finalisation of work order will be
done shortly. Installation of major eguipment, civil for phase-ll projects have been
completed.

Total cost:- 450 Crs
Investment made:- 162.26 Crs {as psr T4,

Thakur Prasad Sao & Sons (BIPL)

Existing:- 015 MTPA SIP is already in operation at Rourkels. Expansion:- Upto 0.18
MTPAProposed:-8 MW CPP. Comissioning target-Depends upon production from Dumri
Block. BMP clearance and LA completed.Financial closure not yet completed.

Investment - No information

Major Constraint faced by the block allocates

It was stated that Stage-l forest clearance, Previous approval of ML and Env clearance of the block
were obtained. Submission of Prex-‘.iuut approval application delaved i years at the state level
206.04 Ha land out of total land 279 Ha have been purchased. CA iand handed over to Forest
Department of Govt of Jh. Rs. 22.14 Crores invested towards development of the block. Financial
closure of the project completed. Company assured to start mining by Dec.2012,
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Name of Company:-  M/s Nllachal Jron & Power Ltd. & Bajrang IspatPvt Ltd

Wame of Coal Block:-  Dumri [/ OC Mine.

Date of allocation:- 13.1.2006

Mormative Date of production:-13.07 2009 {as per alictment lettar)

Yearly Rated Capacity- 1 MTPA (as per mine plan]

BG Amount - &6.5Crores

Recommendation: IMG recommends deduction of BG for shortfall in production from the normative
date of production i.e. 13.7.2009 as per formula provided In terms and condltions of aliocation.

As par condition of Para-Dev) of the aliocation letter No.13016/31/2005-CA-| dated 13.1.2006 in case= cf any lag in
the production of coal, 2 percentage of BG amount will be deducted for the year. This percentage will be equal o
the percentage of deficit in production for the year with respect to peak rated capacity of the mine.

in Case of Dumri the emount of BG to be deducted on praduction basis is as under:-

Czlculztion

Deduction for 1% Year

£= Production as per the approved mining plan for the 1%year (13.7.2008 to 12.7.2010) = C.10 MT
B= Actual Production for the 17 year {13.7.2009 1 12.7.2020) =0
C= Peak Rated Capacity=1 MT

S0, D= Percentags of emount of BG to be deducted = {A-B)/OX100 ={0.10-0}/1x100 = 10%
¥=Amaount of BG to be deducted for the 1% year= 6.5 CroreX10/100 = Rs, 0.65Crore

Deduction for 2™ Year

A= Production as per the approved mining plan for the 2™ year (13.7.2010 to 12 7.2011}= 0.30 MT
B= Actual Production for the 2™ year (13.7.2010 10 12.7.2011)=0

L= Peak Rzted Capacity= 1 MT

50, D= Percentage of amount of BG to be deducted = (A-B)/CX100 ={0.30-0}/1x100 = 30%

y=Amount of BG to be deducted for the 2™ year = 6.5 CroreX30/100 = Rs. 1,95 Crore

Deduction for 3"' Year

[

A= Production as per the approved mining plan for the 3" year (13.7.2011 10 12.7.2012) = 0.60 MT
8= Actual Production for the 3% year (13.7.201110 12.7.2012) =< 0

C= Peak Rated Capacity= 1 MT

S0, D= Percentage of amaount of BG to be deducted = (A-B)/CX100 =(0.60-C)/1x100 = 60%

Z=Amount of BG 1o be deducted for the 3™ year= 6.5 CroreX60/100 = Rs. 3.9 Crore

Total amount of BG to be deducted on production basis =X+Y+2=0.65+41.95+3.9= Rs.6.5 Crore {l.e., full amoum
of BG)
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