By Speed Post
F.No 13014/44/2009-CA-I

Government of India
Ministry of Coal

New Delhi, dated iz November, 2012
To

1. M/s Arcelor Miftal India Limited
IFCI Tower, 11" Floor,
A-Wing, é1, Nehru Place,
New Delhi- 110019

2. GVK Power (Govindwal Sahib) Limited
Kohinoor, Road No.1 Banjara Hills,
Hyderabad- 500 034.

Sub: Deduction of Bank Guarantee in respect of SeregarhaCoal block allocated to
M/s Arcelor Mittal India Limited and M/s GVK Power (Govindwal Sahib) Limited as per
Option-I.

Sir,

| am directed to refer to Ministry of Coal's allocation letter No 38011/1/2007-CA-l
dated 9" January, 2008 (Annexure-l) and to this Ministry's show cause notice No.
13011/10/2012-CA-| dated 2" May, 2012 (Annexure-ll) and to your reply to the show
cause notice before the Inter Ministerial Group (IMG) on the above subject.

2 Seregarha coal block was dllocated on 9% January, 2008 under Section
3(3)(a)(ii) of the Coal Mines [Nationalisation) Act, 1973 to M/s Arcelor Mittal India
Limited and M/s GVK Power [Govindwal Sahib) Limited to meet the coal requirement of
103.50 for 750 MW Power Plant at Saraikela, Jharkhand and 82.80 for 600 MW Power
Plant at Goindwal Sahib, Distt. Punjab , respectively subject to the terms and condifions
of the said allocation letter. In the allocation letter it has been mentioned that:-

Allocation/mining lease of the coal block may be cancelled, inter-alia, on the
following grounds:-

(a) Unsatisfactory progress of implementation of their end use sponge iron
plant/power plant.

(b) Unsatisfactory progress in the development of coal mining projects.

(c) For breach of any of the conditions of allocation.



' _tion/ cancellation of mining lease shall be without any liability to the
ngeﬂcies, whatsoever. Any expenses incured by the allocate or any
bty arising on the allocatees out of the measures taken by him shall
= gaccount and in no way be fransferred to or borne by the Govt. or

3 In respect of Bank Guarantee, the allocation has clearly mentioned that
The company shall submit a bank guarantee for Rs. 32.40 crores (equal to one
year's royalty amount based on mine capacity of 4 mipa assessed by CMPDIL,
| grade of coal of from E grades and fthe weighted average royally @ Rs. 81 per
tonne) within three months from the date of issue of this lefter. Subseguently,
upon approval of mining plan, the Bank Guarantee amount will be modified
based on the final peak/rated capacity of the mine.

(@) 50% of the bank guarantee shall be linked to the milestones (tfime
schedule) set for development of captive block, and the remaining
50% to the guaranteed production. The bank guaraniee shall be
liable to be encashed in the following eventuality.

(b) There shall be an annual review of progress achieved by an allocattee
company. In the event of lapses, if any, in the achievements vis-a-vis the
milestones set for that year, a proportionate amount shall be encashed
and deducted from the bank guarantee.

[ €) Once production commences, in case of any lag in the production of
coal, a percentage of the bank guarantee amount will be deducted for
the year. This percentage will be equal to the percentage of deficit in
production for the year with respect to the rated/peak capacity of the
mine, e.g., if rated/peak capacity is 100, production as per the approved
mining plan for the relevant year is 50 and actual production is 35, then
(50-35)/100x100= 15% will lead to deduction of 15% of the original bank
guarantee amount for that year. Upon exhaustion of the bank guarantee
amount, the block shall be liable for de-glliocation/cancellation of mining
lease.

(d) The allocattee shall ensure that the bank guarantee remains valid at all
times till the mine reaches its rated capacity or till the bank guarantee is
exhausted. Any lopses on this count shall lead to de-allocation/
cancellation of mining lease.

4, The progress of allocated coal block as well as linked/associated end use
project has been reviewed by the Ministry through a Inter-Ministerial Review Commitiee
from time to time wherein the dllocatee company give presentation in respect of the
development made by the company with reference to the milestones prescribed in the
allocation letter during which it was noted as following:-



i) In the Review Meeting held on 22/23 June, 2009, the Committee noted that all
milestones were pending except formation of JVC, submission of Bank Guarantee
and application for PL, Mining Plan has not been submitted. The progress is not
satisfactory.

ii) In the Review Meeting held on 20/21.07.2010, the Commitiee noted that the
block is Regionally Explored. JVC has been formed. Grant of PL is pending for forest
clearance, proposal is processed with DFO. No progress since last meeting. The
committee was dissatisfied with the development of mine.

fif) The Committee examined the replies on 28" January, 2011 and 4" February,
2011, submitted by the dllocatees against the show cause notice issue to the
agllocatees vide lefter dated 03.11.2010 and recommended warning to the company.
Warning was issued vide this Ministry's letter dated 28.06.2011.

vi) In the Review Meeting held on 11/12.01.2012, the Commitiee noted that the
Block was regionally explored. Company informed that 50% drilling is completed.
M/s Naresh Kr & Co Is the drilling agency. PL singed in March 2011. Difficult in
setting up of steel plant. Show cause was issued vide lefter No. 13011/10/2012-CA-I
dated 24 May, 2012,

5. In the meantime, the Government has set up an Inter-Minisferial Group
(IMG) under the Chairpersonship of Additional Secretary (Coal), Ministry of
Coal having members from Ministry of Power, Ministry of Steel, Ministry of
Commerce & Industry, Departiment of IPP, Ministry of Law and Justice,
Department of Legal Affairs, Department of Economic Affairs. The IMG has
been given the mandate to review the progress of development of allocated
coal blocks and associated end use projects and to recommend action
including de-allocation, if required. The case of the allpcattee company was
referred to the IMG. Accordingly, the IMG asked the allocalee companies to
make the presentation before it on the progress of development of allocated
coal blocks and associated end use project. The representatives of the
allocatee company gave presentation on 7t September, 2012 before the
IMG. The IMG considered the presentation, the status note of the Seregarha
coal block and associated EUP prepared by Ministry of Coal and Coal
Conftroller's Organization [Annexure-lll). The progress of development of the
block with reference to the milestones and their achievement is as under:-




schedule date of | Actual date | Slippagein | Remarks ‘
Completion | of YY/MM |
Completion |
|
W 09.04.10 (27 18.5.2012 |2V¥rs1 Government of Jharkhand granted PL |
Months) months under Section 5(1) of MMDR Act 1957 in
Sep 2010 and signed PL deed on 3"
March 2011 which caused the abnormal
| slippage of 2 yrs and 11 months in |
project execution. |
The coal block is in Latehar district of |
Jharkhand. Latehar is one of the worst
affected districts on account of |
extremist activities. |
|
Submission of 09.04.08 08.04.08
Bank Guarantee
| Mining Lease 09.07.10 20.6.12 2Yrs Company deposited 112.25 Lakhs to
Application CCL. Till CCL is yet to take decision.
I
Submission of 8.10.2010 Pending 1¥r 8 Months | -
Mining Plan '
|
|
Approval of 9.12.2010 Pending 1Yr 6 Months | -
Mining Plan |
|
Applicationof | 9.2.2011 Pending 1Yr 4 Months | -
Previous :
approval |
Granting of | 8.3.2011 | Pending 1Yr. 3M -

| Previous

1



Land Acquisition

Application of 8.4.2011 ; Pending i¥r. 1 Month
Forest clearance ,
|
I
Grant of Forest | 9.10.2011 | Pending 1yr.3 Months
Clearance
Application EMP | 9.4.2011 Pending
Clearance
| 1yr.3months
I
|
Grant of EMP 9.10.2011 Pending 8 months
Clearance
Grant of Mining | 9.4.2012 | Pending
| Lease I
|
Application of 9.11.2011 | Pending 2 Months
Land Acquisition
Completion of 9.4.2013 Pending




g9.8.2013 | Pending -
9.9.2013 Pending - .
|
Opening
peﬂ'ﬂission ‘
- |
Coal Production | 9.10.2013 (42 Pending - Expected to start production by Oct. |
Months) 2015 as per company report. ‘
6. After detailed deliberations, the IMG observed as under:

M/s Arcelor Mittal India Ltd. & GVK Power Ltd. (Seregarha)

The IMG considered the terms and conditions of allocation, the show cause notice
issued, the reply and the presentation made by the company along with the latest status
paper presented to the IMG. The IMG noted that 4 years and 6 months have elapsed from
the date of allotment i.e. 9.1.2008. IMG also noted that the Seregarha block is a regionally
explored block. The time allowed for exploration i.e. 27 months has been factored into the
scheduled date of completion i.e. 9.4.2010. However, actual date of completion waos
4.6.2012 The allocatee informed the IMG that they applied for Prospecting Licence(PL) on
8.5.2008 and could obtain the PL from the State Govt. in September, 2010. The allocatee
further stated that no other milestones could be consequently completed as yet. IMG
noted that submission of mining plan applications for EC, FC and land acquisition are all
pending. Investment made in the coal block as reported by the company is Rs. 8 crore
mainly on prospecting. There are 2 end-use plants linked with the coal block. M/'s Arcelor
Mittal India Ltd. informed that 270 acres land has been purchased and Rs. 50 crores
including Rs. 12.39 crore on land has been spent. M/s GVK Power Ltd. already has an
existing TPP in which an investment of Rs. 2360 crore has been made. The allocatee
informed that he would be in a position to open the mine by September, 2015. IMG noted
that the normative date for start of production is 8.10.2013.

IMG noted that this is a regionally explored block and the allocatee has completed
exploration and preparation of GR within 18 months from the date of obtaining PL,
whereas prospecting/exploration activities and preparation of GR have to be completed
within 27 months from the date of allocation. Taking into account all factors, the IMG did
not consider it appropriate to recommend de-allocation of the coal block at this stage. IMG
noted that in this case as per terms and conditions of allotment, 50% of the BG is linked to



E ¢t in this case as per terms and conditions of allotment, 50% of the BG is linked to
" milestone set for the development of captive block and the remaining 50% to
~ ranteed production. In the event of lapses in the achievement vis-a-vis the milestones
e guo the allotment letter provides that a proportionate amount shall be encashed and
f;udeﬁ from the BG. As per guidelines framed by IMG for proportionate deduction of BG
reloted to non-achievement of milestones, the IMG recommends that out of the 50% BG
related to achievement of milestones, deduction may be made on the basis of milestones
not achieved in terms of weightages assigned to each of the milestones in the guidelines.

Out of 50% BG related to shortfall in production, the IMG noted that due date for
start of production has still not commenced. The IMG does not therefore, recommend any
deduction in BG for shortfall in production.

7. The recommendation of the IMG has since been considered and
accepted by the Governmeni.

8. It has been decided to deduct the Bank tc the extent of Rs 11.34 crore
(Rupees Eleven crores and thrity four lakh only) be deducted and deposited with the
Government. (The calculation of deduction of BG is as per Annexure-IV). This order is
without prejudice to any other action which the Ministry of Coal may takes/consider

appropriate.
Yours faithfully,
G
— WAy
[V.S5:
Under Secretary to the Govi. of India
Copy to:-

1. The Chief Secretary, Government of Jharkhand
2. The Secretary, Ministry of Steel, UdyogBhavan, New Delhi,
3. The Coal Controller's Crganisaiion, 1, Council House Street, Kolkaia.
he Chairman, Coal India Limited, 10- Netqji Subhash Road, Kolkata.
/(NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of Codl.
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I am directed to refer to your application for allocation of coal block ~3:

{ Jharkhand and to state tha: this has been considered bv the f.ﬂ ntral Gov
it has besen ATt

Arcelor Mi

| 5 L e, T

No 38011/1/2007-CA-1 ﬁ;

S Government of India
' Ministry of Coal

M/s. Arcelor "k,hr'a. ndia Lid.
IF C; Tower. 11" Floor.
A-Wing, 61,

Nehru Place

New Delhi — 110 019

GVK Power (Govindwal Sahib) Lid

Pevigah House, 156-139, o
Sardar Patel Road,

Secundrabad — 500 003,

Allocation of Seregarha coal block 1

nuining of coal by M/s Arcelor Minal |

(Govindwal Szhib) L1d. asper Optien-1.

‘.'_I

s

decided to allot Bf:rt"farha coal block it
ttal India Ltd. and M/

5
requirement as indicated in the .J:. below -

[ Geological | Tentative | Proposed For | Coal Requiremntt

Reserve
| (Pt

GR{IOCT- 150 | 490

MT.

Wew Delhi. dated the

VK Power (Govindwal Sahib) Ltd. to

9" January, 2008.

| Mine Company | for 30 yrs (Mt
| Capacity |
(1tpa)

——

345 %30 =103.50

EJ.JJ

Mis. GVK
Power
(Govindwal
Sghib) Lid |
l-' 'I 'DT'I.' |

Total 863

| Proportionate
| share of reserves
| of coal {KT)
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This allocation 15 10 pursuance cuj'"‘it- ]:urm']siur-s comaned i Section 3(3)(a)(u1)

ol the Coual Mines (Nationalization) Act 3 and subject to the following conditions :-

11

i1}

Vi

.l-i}

Vil

VI1l)

A joimt venmiure company shall be formed berween M/s Arcelor Mital India Lid
and M/s. GVK Power {Govindwal Sahib) Lid. The eguity holdmg in the joint
venture company will be in proportion to the assessed coal requirement of the
companies.

60 dﬁwq from i 'L”* c:m: of a‘huhn“ of this letter
‘The mining lease shall be obtained in the name of the Joint Vepture Company and

coal ‘extracted from the mine shall be distnbuled among the allocaizes in the
proportion of their assessed requirement

2

he block is meant for cap jtive use in their own specifiec end use project as shown
in the table above. The coal produced from the block shall not replace any coal
linkages given 10 M/s Arcelor Mittal India L1d. and M/s. GVK Power (Govindwal
Sahib) Lid. by the Coal Iadia L1d. -:.; subsidiary and/or '“j the Smigareni Collienes
Company Lid.. withoui prior permission of this Minisir

Middlings zeneraied in the process of washing the coal shall be used for power
genecration in their own power plant 1.e.; the ussable middlinpsirejects generated

durinu beneliciation shall be used capuvely by the allocalee The modalines of
disposal of surplus cmai.*miac‘.-‘-r-zs rejects. if any id be.as per the prevatling
policyfinstruction of the government at the reievant point in ume and could also

include handing over such surplus cozl/middhng/reiects 10 the ma‘.a] CIL subsidian
ar to any person designated 'h;.' it al & transier price 10 be determmned by the
Government.

Prospecting/cxploration and preparation of GR have 10 be completed within 27
months from the daie of aliocaiion. Coal p]'oducliﬂaz :'ro!“ the ua]:nlix-c biock shall
commence within 36 months (42 months i case the area 1= in forest land) 1in case
of open cast mine and in 48 months {34 months in case the area falls under fore
land) in case of UG ming 1"1'0111 the date of preparation of GR. The end-use project
schedule and the coal mine development schedule should be modified accordingly
and submitted to the Minisin ur: in & months from the daie of his letter. A com
of the indicative milestone chart 1= enclosed.

Detsiled exploration shall be carmied oul on their own subjeci 1o ouidelines laid
down in consuliation with the CMPDIL. A copy of guidelines for exploration 1s
enclosed

In respeti of an unexplored block. the allocanse yanyv shall zpply for 2
prospecine license within three months of the date n:‘:__--_, i3 ":iD'.n'.:':‘.: letier. The
exploration shall be completed aad geological 1

from the daie of issuc of prospectng license. Afie

prepared within two vears

the detailed exploration 15

A




x1)

completed  the allocatee of the block -shall proceed for ensuring earliest
commencement of pmducu'ﬂn The milestone chart aﬁre: -"ﬂ-f:‘ shal] be adhered to.
Any slippage would render this allocation hable for cancellation, and withdrawal of
block from the allocattee.

The company shall submit & bank guarantee for Rs. 32.40 crore (equal to one vear's
rovalty amount based on mine capacity of 4 mipa assessed by CMPDIL, ETECL of
coal of E and the weighted average royalty @ Rs. 81 per tonne) within three
months from the date of issue of this letter. Subseguently, upon approval of the
mining plan, the bank guaramiee amount will be modified based on the final
peak/rated cepacity of the mine.

(a) 50% of the bank guaramise shall be linked he milestones (iime
schedule) set for development of captive block. "'Ic rt:mamnf‘ 30% 1o
the guaral nteed production. The bamk guarantes shall be lizble 10 be
encashed in the following evenmeality

(b) There shzll be an annual rev aew of progress achieved by an allocattes
company. In the evem of lapses. if any. in the achievements vi is-a-vis the

milestones set for that }'e::_ p oportionate amouni shall be encashed and

deducted from the bank guaraniee

(i)

{c) Once production commences, In case of any lag 3
a percentage of the bank guaraniee amount will ©
This percentage will be equal to the percentage of ¢
for the year with respect 10 the rated) fpeak :apz:it‘.'
rated/peak capacity is 100, production as per the
for the relevant vear is 30 and actpal produ ction is 35_ then [5_1-
35)/100x100= 15% will lead to deduction of 13% of the original bank
guarantee amount for that vear. Upon exhaustion of the bank guarantee
amount, the block shal! be liable for de-allocation/cancellation of mining
lease.

(d) The ailocattes shall ensure that 1 . remains valid at all
tmes till the mine reaches mh-:d capacity or il the bank guaraniee is
c\:l".austed Anv lapses on thas count shall Jesd 10 de-allocation/

ancellaiion of mining leass.
The allocatiee shall be required to comply with the guidelines / rules laid down b

¥
the Central Govemnment fcrr. ume 1 tme relating to mine closure (both
progressive and final). TNF 1 caitee shail be reguired (o submit mine closure plan
alongwith the mining plan as per the gmdelines issued in this regard.
No coal shall be sold, delivered. wransferred or dispossd of except for the stated
caplive mining purposes. and excepl with the previol

Governmen:




aMining of coal from the allocat
accordance with the appiicable
mining of coal in the country.

~ I T i o .
C L;"-'E coal block shall be carried out in

tatutes/Rules/Orders/Di ITECTONS

-
o]
e

Those of the a
IUL u "'" =

in the n-:nnag lease in addition to apv further

C.DHEHIDI‘;E 1 T HE 5 T lET"""“' 10 "l‘n. 1 e C"T' ral Crovernment

xiv) The State Government at the time of seeking previous approval {
mining lease shall submit a drafi of the mimng leass containing the
conditions for vetting by the Central Government. The final mining ',

as vetedmodified by the Cenwal GD%'L‘:I'I-‘-ET- Ay 124

e mining lease deed ab-i

verted/modified drafi shall render
without effect.

3 Allocation /-mining leass of the coz! block may be cancellad. on the
following erounds :-
! T 1..-.-. ™V - TF -
= '_-J-l:~1t]?n-——1L"‘ LI L sk 14

or

4 T"lﬂ di- ']' tion/cancsllat

overnment or its agencies, whatsoever
r--_;!u or liability an
1o his accowmt and
agencies

':LL J_] r'-"'l"ﬂ.‘- ‘_"

_n"H .-'-}L-P,E]—.‘a- -_

ken by him shall sojely

bome by the Government or its

5. The jcint venture company may approach CIL/CMPDIL/GSE] 1o ob
eological-data of the block on the pa
=

2iion cost nd con
Government zuthorties concerned for necessary -'-:-T-_.-iss':c-r_a-"c'.'ﬂaran-:es glc. 10T

aliaining mining rights and related matters

]J‘H.

Yours faithfuliv.

addhadaidin
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Secretary, Ministry of Power, Shram Shaku Bhawan, New Delki.

The Chief Secretary, Government of Jharkhand, Secretariat, Raneh:,

The Ceal Controller. Oftice of the Coal Contreller. 1 Council Strest Kallatta-
700001

The Chairman. Coal India 11d., 10 Ne
Chairman-cum-Mng.-Director, Central

Chairman-cum-Mng -Director

CPAM Section. Ministry of Coa

L
-



SHOW CAUSE NoTICE

No.13014/10/2012-CA-S
Govamment of India
Ministry of Coal

T
. New Delhi, dated .} May, 2012
[+]

(iy  Arcelor Mittal India Ltd.. (CPP).
IFCI Tower,11th Floor
A-Wing, 81, Nehru Place,
New Deihi -110 018.
(i)  Mis. GVK Power (Govindwal Sahib) Lid.
Kon-i-noor, Road No, 1, Banjara Hills,

Hyderabad - 500 024,

Subject: Show cause notice in respect of Seregarha coal block

Sir,

"1 am directad to refer to this Ministry’s ietter No. 38011/1/2007-CA-l dated
08.01.2008 conveying allocation of Seregarha coal block in pursuance of the
provisions contained in Section 3(3){a) of the Coal Mines (Nationalization) Act,
1873, subject to certain conditions. One of the conditions of allocation was that
coal production from the captive block shall commence within 36 months (42
months in case the area is in forest land) in case of open cast mine and in 48
months {54 manths in case the area falls under forest land) in case of UG mine
from the date of allocation letter. The end- use project schedule and the coal
mine development schadule should be modified accordingly and submitted to the
Ministry within 3 months from the date of allocation.




13}

2. In order to expedite the development of the coal block, various review
meetings were held from time to time with the representatives of the company. In
the review meeting held on 11/12.01.2012, it was noticed that no serious efforts
have been made by the company to develop the coal block, even after repeated
assurances tendered by the Company during the period. It is also noted that all
the important/critical milestones such as grant of previous approval, EMP, Mining
Lease are pending for Seregarha coal block. The company has repeatedly failed
to keep its promises made to the Ministry and is thus non-serious about timely
development of the block. The details of milestones to be achieved and the time
lapsed against each milestone are given in the table below:-

Miie Stones ' Schedule date of | Actual date of. Slippage in
Completion Completion YY/MM
Purchase of GR 09.04.10 (27 Pending 2¥rs
: Months) {as on 3/2012)
Submission of Bank 09.04.08 08.04.08 -
Guarantee
Mining Lease Application 09.07.10 Pending 1Y 8 Months
(as on 372012)
Submission of Mining Plan | 9.10.2010 Pending iYr 5 Months
{ason 3/2012)
Approval of Mining Flan 9.12.2010 Pending 1¥r 3 Months
(as on 3.2012)
Application of Previous 9.2.2011 Pending 1¥r 1 Months
approval {es on 3/2012)
Granting of Previous 9.3.2011 Pending 1Yr
approval (es on 3/2012)
Application of Forest 9.4.2011 Pending 11 Moath
clearance LE. (es on 3/2012)
Grant of Forest Clearance 9.10.2011 Pending 5 Months
) (as or. 3/2012)
Application EMP Clearance | 9.4.2011 Pending 11 Month
{zs on 3/2012)
Grant of EMP Clearance 9.10.2011 Pending 5 Maonths
(2s on 3/2012)
Grant of Mining Lease £.4.2012 Pending -
Application of Land 9.11.2011 Pending 5 Months
Acquisition {as oo 3/2012)
Completion of Land 2942013 Pending -
Acquisition

I



Application for opeming - | 9.8.2013 [ Pending -
permission
Grant of Opening permission | 9.9.2013 Pending -
Coal Production 9.102013 (42 Pending -
Maonths)
4. Under the above circumstances, you are hereby called upon to show

cause, on each milestone separately, to this Ministry within 2 period of 20 days
from the date cf issue of the show cause notice as to why the delay in the
development of the coal block should not be held as viclation of the terms and
conditions of the allotment of Seregarha coal block, failing which it would be 1
presumed that your company has no explanation to offer and action as
appropriate would be taken against your company for de-allocation of Seregarha
coal block.

ndéep Cupta)
Under Secretary to the Govi. of india

Copy to The Coal Controller, Coal Controller Organisation, Keolkata.



Status Note
| Remarks R
| |

| Wame of the Block

Seregarha cozl block

(7 | Name of the allocate | M/s Arcelor Mittal India Ltd. and M/s GVK Power (Govindwal Sahib) |
; Ltd. '
3 | Date of allocation | 09.01.2008 o -
T Imporiant terms and | A copy of allocation letter enclosed as Annexure-]
| conditions of |
; allocation | - .
: | Milestones of | Copy of status from CCO enclosed as Annexure-1]
' | allocation and
| |slippages  against
| milestone |
| & | History Previous | In the review meeting held on 22/23.06.2009, it ‘was noticed that the joint |
| review / action | allocattezs had not obtained the PL and the exploration has not begun.
The progress was very slow. The allocattees were served show cause
I | notice:
- |
In the review meeting hc*d 20/21.07.2010, it was again noticed that no
serious efforts have been made by the company 1o develop the block even
g | after repeated assurances. It was noted that all the milestones were still
| pending. Thec mp&_lcl: were served show cause notice. Reply recerved
from the companies was considered by the Review Commnitiee and the
| | reasons given for de elav were not found convincing. With the approval of
, | Hon'ble Minister Lhe allocatiees were warned and directed 1o develop the
! | block withow: deley. Any fimther delay in development of the block
| | would lead 1o necessary action including de-allocation of the coal block.
.
In the review meeting held on 11/12,01.2012 1 has been noted that the
| companies have not made sericus efforts to develop the block. All the
| important/critical milestones such as grant of previous approval, EMP,
| Mining Lease are pending, _
7 i Condonation of delay | No
or extension of Zero
date granted 1 any
| and permissible grace |
: | period if any whether
. | zmy  rteguest for
' | Condonation is |
i | pending  with  the |
| | Ministry - o
8§ | Litigation any orders | No

of the court , if any

| 5F




1) Grant of Prospecting License:

Seregarha being a RE block needed detailed prospecting. Allocattzes

-u

submitted the ap"w'licafil:‘-ﬂ to Government of Jharkhand for gramt of

prospecting license on 8" May 2008 i.e. within 4 months of allocation,

Government of Jharkhand did not act on the application despite several
reminders/personal meetings.

The delay on sccount of Tharkh:

notice of Coa! Ministry and the

bi *
13" August 2009 advised the ]
rrant of PL. Finally, Government

e h r 3 ETT
(1) of MMDE

g

Act 1957 in Sep 2

e W 3

2011 which caused the abnorm

project execution.

exiTemist i
ALl "'\L gLl

calendar year 2011,

%% n:" man davs on accouni of
violent activiti unds and cordoning of the

areas by securin

_“'"I_"S"l"l.'.' g '»‘.-.f'!'-':'. a1l

e

10|

Comments of MOC
| with the respect 10

issue perfaiming o |

ielay in purchase of
GR, transier of

| surface rights by coal

companies, sanction
of mining plan etc.

To avoid delay previous approval for prospecting license in respect of

d 1o L". Govt -:-f Fh;_f‘:aitz::u on
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Status of Coal Block as on June 2012
(As pov weprer furmshed by Blotk CLNETS)

q Name of Company:- M/s. Arcelor ?\.-11'ual India Ltd & GVK Power Lid.
2. Name of Coal Block Sereparha (RE)
3 Date of Allocation:- 09.1.2008 __ -
4 Location: MNorth karanpura, JH
5. Total investment made :- 7.48 Crs{As on 3/12. As per audited report)
6. Reserve (Mill tonnes):- 130
7. Yearly rated capacity (MTPA):-4
8. Costof GR:-
9. BG Amount :-32.4 Valid upto 3.4.13
10. Typeof EUP:_IPP -
11. Location of Project: JH & Punjab
12. Capacity of Project:- 750 MW & 600 MW
13. Explored/Un explored:- RE
14, Zero Date:- 9.1.08
15. Previous recommendation: Waming
| Mile Stones | Schedule date | Actual date of | Slippage in | Remarks
| of Completion | Completion | YY/MM ’
Purchase of GR 09.04.10 (27 18.5.2012 | 2 Yrs 1 months l Government of Jharkhand
! | Months) ; granted PL under Section
‘ | 5(1) of MMDR Act 1957
: ‘in Se ep ,.[J 0 and signed
| | PL deed on 3" March
- . | 2011 +which caused the
; | abnormal slippage of 2
‘ | yrs and 11 months in
! | project execution.
!Tﬁ coal block Is in
| Lateh district of
Jharkhand. Latehar is one
_ of the worst -affecied
‘ - _ | districts on accoum: of
: | | extremist activities.
Submission of Bank | 09.04.08 (8,04 08
Guarantee
. -
Mining Lease Application | 09.07.10 | 20.6.12 2XTs Company deposited -
; 112.25 Lakhs to CCL. Till
' 5 . CCL is yet to take
| | decision.
| Submission of Mining Plan | 9.10.2010 Pending IVr & Months | -
| i
!
?__ﬁhp_:-:m'z'. of Mining Plan ;
quﬂlr o | T Sl k%iuf
(/2 Pt ; ; $ _ '-;:"f;. ety
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Frion of f

]J,_;.val

e
Ting of Previous

evIous

922011

9.3.2011

Pending

Grant
ﬂp-ﬂr{!\ al |
i R e i e
Tapplication of Forest | 9.4.2011 Pending 1¥r. 1 Month "
| clearance '
| Grant of Forest Clearance | 9.10.2011 Pending lyr.3 Months -
[+
[ 1
L el
| Application EMP 9.4.2011 Pending |2
C arance 15:,. ymonths |
| Grant of EMP Clearance | 9.10.201 Pending 8 monthe B
|
| Grant of Mining Lease 942012 Pending s
Application of Land 191120011 | Pending B Nionths =T
Acquisition
Completion of Land 0.4.2013 Pending | = |
Acauisition
| Application for opening 082013 Pendine = 2
| permission
Grant of Opening | 9.9.2013 Pending z halhe 2
pi‘milss.ﬂﬁ
Coal Production 9.10.2013 (42 | Pending : o Expecied  to  start

Months)

production by Oct 2013

Arcelor Miital

Prnpused:-?SE'




;1]..

esuﬂEnt made:- No information availab
_n'r

Major Constraint faced by the block allocates

As in ﬁLLW r""t‘_ MoC s rf-'quf_-t.[_.- to
the allocation letter be treated as approv
MMDR 1957,

This will help usin editing grant ia] and will enabls us

EC and FC.

to expeditiously moving for
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Name of Company:- M/, Arceler Mittal Indla 1td 2 GVE Fower Ltd. \ 25

name of Coal Block:-  Seregarha (RE)

Date of Allocation:- 0%.1.2008

Normative date of production;-05.10.2013

Yearly rated canacity {MTPA):- 4 (as per allocation letter)

BG Amount submitted :-32.4 {as per allocation Jetter)

Recommendation: IMG recommends that out of the 50% BG related 1o achievement of milestones,
deduction may be made on the basis of milestone not achleved in terms of weightages assigned to each
of the milestenes in the guidellnes, Out of 50% BG related to shortfall in production the IMG noted that
due date for start of production has still not commenced. The IMG does not therefore; recommend any
deduction in BG for shortfall in preduction.

BG deduction on the basis of achievement of Mile stone as on Oct'2012

st | Mile Stones ] Weight (in%) | Actual Status | Marks | Remarks
No j | i |
i1 i Furchase of GR s Completed g
| i |
L _ i - | S
|2 | Submission of Bank Guarantee | 8 Completed g ' l
| | 1
(3 I Mining Lease Application 7 Completed 7 |
4 l Submission of Mining Plan | 10 Not Compieted | © | !
= e ——T T —
B | Approval of Mining Plan | p11] kot Compietad | [
& | Application of Previous approval | 6 Not Completed 0 ] '
o l i
{7 | Granting of Previous approval 5 Not Completed '| 0 1 1
‘& | Application of Forest clearance B Not Completed E |
'S | Grant of Forest Clearance 15 1 Not Completed . | O ]
| 10 | Application EMP Clearance | 8 Wot Completed 0
(11 | Grant of EMP Clearance | 5 - Not Completed t 0 | ]
S A ] . —
1z | Grantof Mining Lease | 5 Not Completed i 0 |
"1z | application of Land Acquisition E Not Completed |0 ]
f_ = — R Sl——saus —
] Completion of Land Acgquisition 1a Schedule date pot i 4 [ i
| | reached | ,]
|: i3 : Application for opening permission | 2 Scheduledatenot | 2 !
L | | reached | { |
| 16 | Grant of Opening paimission i 2 | Schedule date not | 2 |
! | | reached | |
137 | Production |2 Schedule cate not 1 2 |
' _|_ | N reached | : poys
I o ;' b |
[ [Toral : | 100 . R ET

Teta! Bank Guarantee amount : 32.4 Cr.

&= 505 of BG =15.2 Crore

Scare obtained for achieving of mile stone = 30%

E=Score obtained for not achieving of mile stone ={100-30}=70%

55 to ke deducted for not achieving Milestones = AxB = 16.2x70%=11.3& Crore




