No. 28019/1/2009-CA-II (Pt.III)

Government of India
Ministry of Coal

Shastri Bhavan, New Delhi
dated: 16th May, 2012

Subject : Revision of royalty rates on coal and lignite.

The undersigned is directed to enclose herewith a notification No. 349 (E) dated
10" May, 2012 on the above subject for uploading in the Ministry’s website. at the
earliest

Action may be taken accordingly on URGENT basis.

W;/f/ri

(Alice Kujur)
Under Secretary
Encl : As above

To.

Director (Technical),
NIC Cell,

Ministry of Coal,
Shastri Bahavan,
New Delhi.
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MINISTRY OF COAL
NOTIFICATION

New Delhi, the 10th May, 2012
G.5.R. 349(E).—In exercise of the powers conferred by sub-section (3) of section 9
of the Mines and Minerals (Development and Regulation) Acl, 1957 (67 of 1957), the
Central Government hereby makes the following further amendment i the Second
Schedule to the sad Act, namely:-

In the Second Schedule to the said Act, for item |1 and the entnes relating
thereto. the following item and entries shall be substituted, namely -

*11. COAL:

A. Coal produced in all the States and Union territories except the State
of West Bengal.

(n Royalty on Coal:

The rate of rovalty on coal shall be (@ 14% (Fourteen percent.) ad-valorem
on price of coal. as reflected in the invoice. excluding taxes, levies and
other charges.

(2) Royvalty on Lignite:

The rate of royalty on ligmte shall be @ 6% (Six percent.) ad-valorem on
transfer price of lignite, as ratified by the Central Electricity Regulatory
Commission (CERC) and for lignite sold to other consumers, the royvalty
shall be (@ 6% (Six percent) ad-valorem on the price of lignite as reflected
in the invoice. excluding taxes, levies and other charges.

(3) Rovalty on coal and lignite produced from captive mines:

For calculating rovalty on coal and lignite produced from captive mines,
the price of coal and lignite shall mean the basic pithead price of Run of
Minc (ROM) coal and lignite, as notified by the Coal India Lid./Singarem
Collieries Company Ltd./Neyvely Lignite Corporation, for similar Gross
Calorific Value (GCV) of coal or hgnite for the nunes, nearest to that
captive mine; )
Provided that for the coal and lignite produced from the coal and
lignite blocks, allocated under the Government dispensation route for

commercial use, the respective ad-valorem royalty shall be applicable on
the price notified by the respective State Governments.

(4) Adjustment of rovalty against levying of cess:
Eor the States other than West Bengal, for the levy of cess or other taxes

specific to coal bearing lands, the royalty allowed shall be adjusted for the
local cesses or such taxes, so as to limii Lhe overall revenuc yield.
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B. Coal produced in the State of West Bengal:
Cernup Qaanty of Tagl Rayalty on ceal n Bunooes nor tanne

Growp—1  Steel Gr- Seven rupees only per tonne
Stecl Grll
Washery-1

L. Dhirect Posd

Group-1  Washerv-1i Six rupees and fifty paise only per tonne
Washery-111

, Semi Coking Gr.l

| Semi Coking Gr.ll _

| Non—Coking Coal having GCV

! tKcal'Kg) range of 6701 z2nd above

, MNon—Coking Coal  having GOV

! (Kcal/Ke) range of 6401 -6700 |

' MNon-Coking  Coal  having GCV

! (Kcal/Kg) range of 6101-6400

Group- il Washery-1V Five mipees and fifty paise only per tonne
Mon-Coking Coal  having GCV

' { Keal Kg) range of SRO1-6100
Non—Coking  Coal  having GCV .
{Kcal'Kg) range of 3501-5800 I

| Non-Coking Coal having GCV I
{ Keal/Kg) range of 5201-3300 JI

Group- IV Non-Coking Coal having GCV | Four rupess and thirty paise only per tonne
| Keal/'Kg) range of 490 -320)
Mon-Coking  Coal  having GOV
Kcal'Kg) range of 460144900
Mon—Coking Coal  baving GCV

; (Kcal'Kg) range of 4301-3600

|(:rnrup— V' WNon-Coking Coal having GCV | Two rupees and fifty paise only per tonne
[Kcal'Kg) range of 4001-4300

i MNon-Coking Coal  havmg GOV

i | Kcal/Kg) range of 3701-4000

5 Non-Coking  Coal  having GCV
(Keal/Kg) range of 3401-3700

. mon-Coking  Ceal  having  GCV

' (KcalKe) range of 3101-3400

- Non—Coking Coal having GCV =< 3100

Explanation:

I For the purpose of grading of coal. the specification of each grade of the coal
shall be as prescribed under rule 3 of the Colliery Control Rules, 2004.

2

QOfficial Gazerte.™

2. The Notification shall come into force on the date of its publication in the

[F. No. 28019/1/2009-CA -11]
A.K.BHALLA, Jt. Secy.

The Second Schedule was first amended vide G.S.R. No. 458 (E) dated the 05" May.
1987 and last amended vide G.S.R. 46 (E), dated the 24™ January, 2012. '
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