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F.No 13016/32/2005-CA-]
Government of India
Ministry of Coal
New Delhi, dated i November, 2012
To
The Chairman-cum-Managing Director,
M/s Wani Coalfields Private Limited,
Gupta House, No.1, R.IN.T. Marg,
Civil Lines, Nagpur-440001,
Maharashtra.

Sub: Deduction of Bank Guarantee in respect of Nerad Malegaon Coal block jointly
allocated to M/s Gupta Metallics & Power Ltd. and M/s Gupta Coalfields &
Washeries Ltd.

Sir,

1 am directed to refer to Ministry of Coal’s allocation letter No 13016/32/2005-CA-
I dated 13" January, 2006 (Annexure-I) and to this Ministry’s show cause notice of even
number dated 24" April, 2012 (Annexure-II) and to your reply to the show cause notice
and the Presentation made/documents submitted by you on 6"  September. 2012 before
the Inter Ministerial Group (IMG) on the above subject.

2. Nerad Malegaon coal block was allocated on 13" January, 2006 under Section
3(3)a)iii) of the Coal Mines (Nationalisation) Act, 1973 to M/s Gupta Metallics &
Power Ltd. and M/s Gupta Coalfields & Washeries Ltd. to meet their coal requirement
of 14.40 million tonnes and 13.96 million tonnes for use in their sponge iron plants and
capiive power generation respectively subject to the terms and conditions of the said
allocation letter. In the allocation letter it has been mentioned that:-

Allocation/mining lease of the coal block may be cancelled, inter-alia, on the
following grounds:-

(a) Unsatisfactory progress of implementation of their end use sponge iron
plant/power plant.

(b) Unsatisfactory progress in the development of coal mining projects.

(c) For breach of any of the conditions of allocation.

The De-allocation/ cancellation of mining lease shall be without any liability to the
Govt. or its agencies, whatsoever. Any expenses incurred by the allocate or any right
or liability arising on the allocatees out of the measures taken by him shall solely be
to his account and in no way be transferred to or borne by the Govt. or its agencies.

3 In respect of Bank Guarantee, (i) the condition (ix) of the allocation has clearly
mentioned that the joint venture company of M/s Gupta Metallics & Power Ltd. and

_._\—«



e Gupta Coalficlds & Washeries Ltd. shall submit a bank guarantee for Rs. 8§.30
s Eféum to one year’s royalty amount based on mine capacity of 0.94 mtpa assessed
E;DICE:'IPDIL, grade of coal from C to F and the weighted average royalty @ Rs. 88.33 per
tonne) within three months from the date of issue of this letter. Subsequently, upon
approval of mining plan, the Bank Guarantee amount will be modified based on the final
peak/rated capacity of the mine.

(ii) The condition (xi) of the allocation letter states that the progress of the mine will be
mentioned annually with respect to the approved mine plan, which will mention the zero
date.In case of any lag in the production of coal, a percentage of the bank guarantee
amount will be deducted for the year. This percentage will be equal to the percentage of
deficit in production for the year with respect to the rated/peak capacity of the mine, e.g..
if rated/peak capacity is 100, production as per the approved mining plan for the relevant
vear is 50 and actual production is 33, then (50-35)/100x100= 15% will lead to deduction
of 15% of the original bank guarantee amount for that year. Upon exhaustion of the bank
guarantee amount, the block shall be liable for de-allocation/cancellation of mining lease.
The allocattees shall ensure that the bank guarantee remains valid at all times till the mine
reaches its rated capacity or till the bank guarantee is exhausted.

4., The progress of allocated coal block as well as linked/associated end use project
has been reviewed by the Ministry through a inter-Ministerial Review Committee from
time to time wherein the allocatee company give presentation in respect of the
development made by the company with reference to the milestones prescribed in the
allocation letter during which it was noted as following:-

i) In the review meeting held on 15/16.10.2008, it was noticed that all activities
were pending except purchase of Geological Report.

ii) In the next review meeting held on 22n¢ and 234 June, 2009 the Committee
noticed that the progress was very slow and very unlikely to start production
as per the commitment. However, the company assured to start coal
production by OC method by April, 2010 and in case of UG method by
January, 2011.

iii) Subsequently, in the review meeting held on 20/21.07.2010, it was noticed
that no serious efforts have been made by the company to develop the coal
block. It was also noted that all the important/ critical milestones such as Grant
of Previous approvals, EMP, Mining Lease were pending. In addition to this it
was noticed that no forest land is involved in the said block and the BG was
lapsed. The company had rescheduled the production date and assured to
produce coal by August, 2011.

iv) In the review meeting held on 11/12.01.2012, it was noticed that no serious
efforts have been made by the company to develop the coal block, even after
repeated assurances tendered by the Company during the period. Grant of
previous approval, EMP, ML, LA were pending. Grant of previous approval
for Mining Lease was also pending. Only 65% land was acquired. It is thus
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seen that the company has repeatedly failed to keep its promises made to the
Ministry and is thus non-serious about timely development of the block. The
company was issued a show cause notice as to why action should not be taken
against them. The company furnished their reply to the show cause notice.

5. In the meantime, the Government has set up on 21.06.2012 an Inter-Mimisterial
Group (IMG) under the Chairpersonship of Additional Secretary (Coal), Ministry of Coal
having members from Ministry of Power, Ministry of Steel, Ministry of Commerce &
Industry, Department of IPP, Ministry of Law and Justice, Department of Legal Affairs,
Department of Economic Affairs. The IMG has been given the mandate to review the
progress of development of allocated coal blocks and associated end use projects and to
recommend action including de-allocation, if required.

6. The case of the allocatiee company was referred to the IMG. Accordingly, the IMG
gave opportunity to the allocatee companies to make the presentation before it on the
progress of development of allocated coal blocks and associated end use project. The
representatives of the allocatee company gave presentation on g September, 2012 before
the IMG. The IMG considered the presentation, the status note of the Nerad Malegaon
coal block and associated EUP prepared by Ministry of Coal and Coal Controller’s
Organization (Annexure-II1). The progress of development of the block with reference to

the milestones and their achievement is as under:-

Mile Stones Schedule Actual date of | Slippage in [ Remarks
date of Completion YY/MM
Completion
Status of Exploration 13.4.2008 Not - GR:- Govt of MH
(27 Months | applicable informed that the
Purchase of GR 27.2.2006 14.8.2006 6 months block was
Submission of Bank 13.4.2006 | 18.2.2009 2Yrs 10 Months | prospected by
Guarantee DGM  not by
Mining Lease 13.4.2006 5.42007and |1Yr CMPDIL. This led
Application 3.6.2009 | to delay in |
(revised) | applying to DGM |
| for GR.
Submission of Mining | 13.7.2006 24.3.2008 1Yr 8 Months
Plan
Approval of Mining 13.9.2006 | 23.4.2010 3¥rs 7 Months | BG:- New BG for |
Plan s in amount of 8.32 |
Application of Previous | 13.11.2006 | 2.8.2011 4 Yrs 9 Months Crs got made in
approval the name of [V
Granting of Previous 13.12.2006 | 13412 5Yrs 3 Months | company and
approval (ason3/2012) |submitted  on
Application of Forest 13.1.2007 No forest 18.2.09 in
| clearance pursuant to




Grant of Forest [13.7.2007 |- review  meeting |

Clearance , | decision
“Application EMP 13.1.2007 | 23.6.2008 ‘ 1yr5m 15/16.10.08.
Clearance -
i “Grant of EMP 137.2007 |21.122011 | 4Yrs 5 Months
' Clearance MP:_ Delayed due
Grant of Mining Lease | 13.1.2008 | N 4Yrs5Months |to get
Application of Land 13.8.2007 N 4Yrs 10 Months | permission of PL
Acquisition | for additional
Completion of Land 13.1.2009 | N 3 Yrs 5 Months | boreholes |
| Acquisition | exploration. |
Application for 13.11.2009 | N 2Yrs 7 Months | ,
opening permission | Previous
Grant of Opening 13.12.2009 | N 2 Yrs 6 Months | @pproved:_ .
permission Delayed to laying
Coal Production 13.1.2010 |N 2 Yrs 2 Months | 3t Stte Govt level
' | (ason3/2012) | sincelong
|
| ML:- ML grant is
pending at State
Govt level since 3 |

years.

| MDO selected for
| miningatQ NO. 1, |

200 acre land |
‘ | purchased. |

7. After detailed deliberations, the IMG observed as under:

“M/’s Gupta Metaliks & Power Ltd. & Gupta Coalfields & Washeries Ltd. (Nerad
Malegon)

The IMG considered the terms and conditions of allocation, the show
cause notice issued, the reply and the presentation made by the company along
with the latest status paper presented to the IMG. The IMG noted that six years
and eight months have elapsed from the date of allotment i.e. 13.1.2006. IMG
also noted that the company has purchased the GR and the mining plan is
approved, EC has been obtained and 200 acres out of 450 acres land is already
in possession. Investment made in the coal block as per CA certificate submitted
by the company is Rs. 18.21 crore. The company has commissioned its end-use
plant and power plant. As per CA certificate, Rs.861 crores investment has been
reported on the end use plant and power plant, During presentation, the company
argued that the entire delay was attributable to them. They assured that they will
be in a position to open the mine by November, 2012. Though the block was
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allocated as an explored block, the allocatee was required to undertake additional
drilling from Government of Maharashtra in April, 2008 after which mining
plan was prepared and approved on 23.4.2010. The company has to obtain only
mining lease from Govt. of Maharashtra and prior approval of Ministry of Coal
for the same has been granted on 13.4.2012.

Taking into view all factors including substantial progress and investment
made, the IMG did not consider it appropriate to recommend de-allocation of the
coal block at this stage. However, the IMG noted that deduction of BG related to
shortfall in production as per mining plan is provided for in the allocation letter.
Taking all factors into account, the IMG recommends that further time eighteen
months may be granted from the normative date of production ie. 13.1.2010 and
deduction of BG as per formula mentioned in the allocation letter may be
calculated from revised normative date.”

8. The recommendation of the IMG has since been considered and accepted by the
Government.
9. Accordingly it is decided 1o deduct the Bank Guarantee furnished by the allocatee

companies. The Bank Guarantee (BG) as calculated by Coal Controller’s Office to the
extent of Rs.0.177 crore (Rupees seventeen lakhs and seventy thousand only) be deducted
and deposited with the Government. (The caleulation of deduction of BG is as per
Annexure-1V). This order is without prejudice to any other action which the Ministry of
Coal may take/consider appropriate.

Y ours faithfully,

Under Secretary to the Govt. of India
Copy to:-

. The Chief Secretary, Government of Maharashtra, Mantralaya, Mumbai.

. The Secretary, Ministry of 5Steel, Udyvog Bhavan, New Delhi.

. The CMD, Coal India Limited, 10, Netaji Subash Road. Kolkata-700001.

. The Coal Controller’s Organisation, 1, Council House Street, Kolkata with the direction
to take necessary steps to deduct the Bank Guarantee amount.

\/ 4. NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of Coal.
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13016/32/2005-CA-I

N Tl Government of India
VA Ministry of Coal
P -
—

New Delhi. dated 13" January, 2006,

To
M/s. Gupta Metallics & Power Lid.,
6" Floor.
1. *GUPTA HOUSE".
E.N. Tagore Marg, Civil Lings_
Nagpur — 440 001,
2. M/s. Gupta Coalfields & Washernies Lid.,
Shriram Towers,
7 Fluu:_ S.V. Patel Marg,
Kingsway,
Naepur 440 001.
Subject : Allocation of the u;usi block of Nerad Malegacn Fr.u- working by a joint
venture company of M/s. Gupta Metallics & Power Lid. and M/s. Gupta
Coalfields & Washeries Lid., under Option-1.
Sir.

I am directed 1o refer to the request of M/s. Gupia Metallics & Power Lid. and
M/s. Guptz Coalfields & Washeries Lid., for allozation of coal blocks in the WCL area
and 1o state that the requesis of these companies have been considered by the Central
Government and it has been decided to allot the coal biock of Nerad Malegaon jointly 1o
M/s Gupta Meuallics & Power Lid. and M/s. Gupta Coalfields & Washeries Lid, for
working through a joint venture company 10 mesi the coal requirement of 14.40
mitpa and 13.96 mtpa respectively for use in their planis for sponge iron production and
captive power generation. ['1l= allocation is in pursuance of the provisions contained in
Section 3(3)(a)(iii) of the Coal Mines (Nationaliation) Act. 1973 as per Option-1. and is
subject to the following conditions :-

i) A joint venture company be formed between Ms. Gupta T\'E:H'in:' & Power
Ltd. and M/s. Gupta Coalfields & Washeries 1.td. The equity holding in the
joint venture company will be in proporiion to the assessed coal T equirement

of the companies

ii) M/s. Gupta Metallics & Power Lid. and \
L1d., shall submit a joint venture agreement 1
davs from the date of jrq uance of the lene
of the mining lease deed
the State Govermmen




iii)

1V

V)

Vi)

vii)

viil)

1)

Middlings generated in the process of washing the coal shall be

breach of mining lease condition and invite commensurate penalties
including cancellation of mining lease.

The joint venture company shall be formed and registered by the allocatees
within 60 days from the date of this letter.

The mining lease shall be obtained i m t]1-.= name of the Joint Ventwre Company
and coal extracted from the mine shall be distributed among the allocatee

companies in the proportion of 1'|"|f-*t1' assessed requirements. Any surplus coal

overall or individually shall be handed over 1o WCL at a transfer pnice 10 be
determmined by the Central Government.

The biock 15 meant for captive use in their own specified end use projects 1.¢
sponge iron plants and captive power generation.

generation in their own power plants ie.. the usecable middlings/re;e

generated during beneficiation shall be L’i:'d captively by the allo
ddlings/rejects. if any. would be as

modalities of disposal of surplus coal/middling
per the prevailing policy/instruction of the _E. VETrnmn
o
il

1ent at the relevant point in
Sur pm5 coal/middiing/rejects
ated by il at & transfer price

time and could also inciude handing over su
1o the local CIL subsidiary or to any person desig
to be determined by the Government.
Coal production from the captive block shall commence within 36 n u-r'rn (42
e of open cast mine anc cin 48

months in case the area is in forest land) in cast
months (54 months 11 case the area falls under forest land) from date of
this letter in case of UG mine. The end-use project schedule and the coal mi
development schedule should be modified accordingly and submitted to the
Ministry within 3 months from the date of this letter, (Copy of milesione
chart is enclosed)

The joini venture company shall buy geological report from CMPDIL within

s1x weeks from the daie of this letter.

The Joint venture company of M/s. Gupia Metallics & Power Ltd. and M/s
Gupta Coaliields & Washeries Ltd, shall submit a bank guarantee for Es, 8.30
crores (equal to ons year's rovalty amount) l**-:-.»'*;xi on net ’ﬁ“"“"" E'i‘q‘—”-"i‘fﬂcr"_-'

of (.94 mipa. fr*m..*- of coa ] frnrr, f_“ to F

.‘?uhwquamh upon El“.I['I-C" | of mining plan 1
be modified based on the final peald/ raed

The company shall s
authority under the Central G

Saefier.

The progress of the mine

SNTrD ~ miTmg mian 1-- ; A
2pprod ved min INE Diall. Wiicn
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deducted for the year. This percentage will be equal to the percentage of
deficit in production for the year with respeet to the rated/peak capacity of the
mine, e.g.. if rated/peak capacity is 100, production as per the approved
mining plan for the relevant vear is 50 and actual production is 335, then (30-
35)/100x100 = 15% will lead 10 deduction of 15% of the original bank
guarantee amount for that vear. Upon exhaustion of the Bank Guaraniee
amount the block shall be liable for de-allocation/cancellation of miming lease.
M/s. Gupta Metallics & Power Lid. and M/s. Gupta Coalfields & Washeries
Ltd., jointly or through their ioint venture company shall ensure that the Bank
Guarantee remains valid at all times till the mine reaches its rated capacity or
iill the Bank Guarantes 1s exhausted.

xil) No coal shall be sold. delivered. transferred or disposed of except for the stated
captive mining purposes, and except with the previous approval of the Central
Government.

xiil) Mining of Coal from the allocated captive coal block shall be camried out in
accordance with the applicable Statutes/Rules Dimz.xﬂrtdwna governing the
mining of coal in the countrv.

xiv) Those of the above conditions relevant a1 the time of grant of mining lease shall

be included as additional conditions in the mining lease in addition to am
further conditions imposed by or agreed 1o by the Central Gowt.

xv) The State Government at the time of seeking previous approval for the grant of
mining lease shall submit a drafi of the mining leass containing the above

le
relevant conditions for venting by the Central Govt. The final mining lease n:."

be as vened/modified by the Central Govi. Any deviation from the

vetted/modified drafi shall render the mining lease deed ab-initie null and 'r.'.-i
and without effect.

7 Allocation / mining lease of the coal block mav be cancelled, inter-alia. on the
following grounds :-
a. Unsatisfactory progress of implementation of their end use sponge iron plant /
power plant.
b. Unsatisfactory progress in the development of coal mining project.
¢. For breach of any of the conditions of allocation mentioned above.

The De-allocation/cancellation of mining |ease shalli be withoul any liability to the
Government or 1t agencies, whatsoever. Any expenses incurred by the allocatees or any
right or liability anising on the c‘-llt.-l_ﬂtlw-.-,_a out of the measures taken by them shall solefy
be to their account and in no way be transferred to or horne by the Government or its

agoencies.

3 int venture company or M/s. Gupta Metallics & Power I_'_;.i a:.-;' NUs, Gupta
Coalf < . |
contact  the o1

permissions/cle related matters, The

ATTAaTD=2ment
:.,--..-_.‘.'!-_-_L:'.'-.._.--.-.




consultation with the Mimstry of Railwavs / Ministry of Surface Transpori depending on

the mode of transport.

Yours faithfully.

ect

Lil:‘i.b As E".""-'H &

1 The Chairman. Coal India Lid.. 10 Netaji Subash Ma
2. Chairman-cum-Managing Director, Central Mine |
1id.. Gondwana Place, Kanke Road, Ranchi, Jharkhand
3 Chairman-cum-Managing Director, Western Coalfields Ltd.. Coal Estate. Civil

Lines. Naopur — 440 001.

4. Mimstry of = Shri Ajay Kumar. Joint Secret: E vew Dieihi
5 Ministry of Power (Shri Arvind Jadhav. Jt Bhaw

2 New Dethi.
o SR . - . - 3 & = 1
~30=< O Chief Secretary. Govt. of Maha Secretariat. Mumba

Principal Secretary (Industnes), G ] F: hira, S¢

b Directorate of Mines & Geology., Government of Maharashira,

e G |;! _______ =TI
) 4103
\ 140, CPAM Section —~
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SHOW CAUSE NOTICE

No.13016/32/2005-CA-]
Government of India
Ministry of Coal

New ﬁell‘ﬁr datedgz[{ﬁ\pﬂ, 22
To .
The Chairman-cum-Managing Director,
M/s Wani Coalfields Private Limited,
Gupta House, 1, R.N.T. Marg,
Civil, Line, Nagpur- 440 001 (M.5)

Subject: Meeting held on 11.01.2012 & 12.01.2012 chaired by Additional Secretary (Coal)
to review the progress of allocated coal/lignite blocks and associated end use projects.

S

I am directed to refer to this Ministry’s letter of even number dated 13.01.2006
cenveying allocation of Nerad Malegaon ceal block in pursuance of the provisions
contained in Section 3(3)(z)(iii) of the Coal Mines {Nationalization) Act, 1973, subject to
certain conditions, One of the conditions of allocation was that coal production from the
captive block shall commence within 36 months (42 months in case the area is in forest
land) in case of open cast mine and in 48 months (34 months in case the area falls under
forest land) in case of UG mine from the date of allocation letter. The end- use project
schedule and the coal mine development schedule should be modified accordingly and
submitted to the Ministry within 3 months from the date of allocation.

2 [n order to expedite the development of the coal block, various review meetings’

were held from time to time with the representatives of the company. In the review
meeting held on 15/16.10.2008, it was noticed that all activities were pending except
purchase of GR. In the next review meeting held on 220 and 259 June, 2009 the
Committee noticed that the progress was very slow and very unlikely to start
production as per the commitment. However, the company assured to start coal
production by OC method by April, 2010 and in case of UG method by January, 2011.
Subsequently, in the review meeting held on 20/21.07.2010, it was noticed that no
serious efforts have been made by the company to develop the cozl block. It was also
noted that all the important/critical milestones such as Grant of Frevious approvals,
EMP, Mining Lease were pending. In addition to this it was noticed that no forest land
is involved in the said block and the BG was lapsed. The company had rescheduled the
production date and assured to produce coal by August, 2011,

2
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3 In the moviw mestieg hald on 111200207, It wes noteed: that ro serioa

ity have been made by the company to develop the coal bk, wvim alinn mpaaied
asswrances tandered by the Compeny diaring i periad. Gramt of previpes approval,
EMF, ML, L& were pending, Granr of previcss approvel for Mining Lease wns alzo
panding Only $5% land was goquired It ia thios seen that the compémy has repestedly
[t to kewp it5 proemises made io the MmisTy ano S 1Ree poreserious aboat omely
dveiopmers of the biodk. The details of milmtonm iz 5e schieved and thic o Japsed
egainmt each mulesord arg giwen i i mble below-

Mile Stooes

§ Sebedule dame af | Acnosl date of

| Shippage In 1r /MM

| i Eomgpletion | Cempletan
Puichase cf GE 72305 14.8 70 | & morrike

! Busbonisstan af (1343005 | 1562007 | 177r 2eatie
Minmg, Likes 1342006 542007 o 1Y: |
Amolication 353005 [rey i |
Eabmbsaion of 13,7 2006 FIER ] ¥ & Montna

| Beiirmaz Flan R
Apprival ef 1503000 LT Bediti] 3¥e T Mondks
Mindng Plan
Apalicsbon of 13113006 FELE 5 & ¥rs % Months
Frevitns aporoval L
Giraneing of PR R 1304303 2¥eed Mociks
Frevious sparaval . oz o 372007
Applasten of L731.2007 N foomt
Fossstclearance | |
Clrene af Forest | AT T ]

| Slemrarer | R - " |
Appieatzan EMP | 131807 8 | 1% b Msanchs
Cagrares !
Cirant of EMF [REEF- 1 iTiam | e S belomit
Clsarce ' i
Gransa! Minng [ 1572008 F 4¥ra 3 Momths

| Laass i | {ag on 37202

FAppliranor: af l'ﬁ:z:m N 4 Yo T Moths

| Land Asouisiban | {rg e 20y

| Completonaf | 1332009 N s 3 Morths

P Land Acraisitar | {ms o 302050 |
Applizatonior [ 131L20KN N | 2 ¥re 4 Monithe
CpEning | {as on 3 X0T)

| parmasicn i |

[ Grar: of Cpering | 13172006 I I¥maMestta |
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| permission | | {as on 3/2012) i
Coal Production | 13.1.2010 N 2 ¥Yrs 2 Months
(ason 3/2012) |

4 Under the above circumstances, vou are hereby called upon to show cause, on
each milestone separately, to this Ministry within a period of 20 days from the date of
issue of the show cause notice as to why the delay in the development of the coal block
should not be held as violation of the terms and conditions of the allotment of Nerad
Malegaon coal block, failing which it would be presumed that your company has no
explanation to offer and action as appropriate would be taken against your company for
de-allocation of Nerad Malegaon coal block.

Yours faithfully,

(Sandeep Gupta)
Under Secretary to the Govt. of India

Copy to Coal Controller, 1 Council House Street, Kolkata-1, West Bengal.
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Status Note

MNerad Maleeaon Coal Block

kSl

Mo,

ltems

Eemarks

Name of the Block

Nerad Malegaon

Mame of the allocate

M/s Gupta Metallics & Power Lid & M/s Gupta Coalfields & l
Washeries Ltd.

Date of allocation

13.01.2006

s L

End Use Plant & capacity

Spenge Iron & Power Plant. 14.40 mtpa (M/s Gupta Metallies & 1

| Power Lid) & 13.96 mtpa (M/s Gupta Coalfields & Washeries |

Ltd.) based on allocation letter

LV |

Important terms and

conditions of allocation

A copy of allocation letter is enclosed. |

Milestones of allocation &
slippages against Milestones

Report from the office of Coal Controller is attached !
i

History Previous review /
action

In the review meeting held en 15/16.10.2008, it was noticed that all |
activities were pending except purchase of GR. In the next review
mesting 22" and 23° Jupe. 2009 the Committee noticed that the
progress was very slow and very unlikely to start production as per the
commitment. However, the company assured to start coal production for
OC by April, 2010 and for UG by January, 2011,

| In the review meeting held on 20/21.07.2010, # was noticed that |

no serious efforts have been made by the company to develop the
coal block. It was also noted that all the important/critical
milestones such as Grant of Previous approvals, EMP, Mining
Lease were pending. In addition to this it was noticed that no |
forest land is involved in the said block and the BG was lapsed. |
The company had rescheduled the production daie and assured to
produce coal by August, 2011, It was seen that the company has |
repeatedly failed to keep its promises made on earlier occasions to |
this Ministry and thus non-serious about timely development of |
the block. Based on the review meeting held on 20/21.07.2010 a |
show cause notice was issued vide letter dated 21.10.2010. Reply |
furnished in response to show cause notice was examined and
considered by the review committee and with the approval of |
Hon'ble Minister it was decided to deduct BG for slow progress in |
development of coal block.

Condonation of delay or
extension eof Zero date
granted if any  and
permissible grace period if
| any whether any request for
| condonation is pending with
| the Ministry

!
No ‘
[




e

("

._iﬂgatircm any orders of the
| court . if any

No

10

Summary of reply of the
company including reasons
for delay

The block was partially explored and to prepare MINE PLAN, |
additional boreholes were required to be drilled. Hence. details |

were collected for drilling additional 10 boreholes it was applied
to DGM on 15.2.2007. The DGM recommended the case to Govt.
of Maharashtra IN Nov. 2007( after delay of 9 months). After
several follow up for 5 months finally we got permissions for
drilling additional boreholes in April 2008 from Govt. of
Maharashtra

Govt. of Maharashtra took 14 months for giving permission. As
per District administration consent from farmers was required and
after consent monsoon started. The mining Plan was submitied by
two allocates on 24.3.2008. However. MOC advised us for
submitting Mining Plan in the name of Joint Venture company and
not in individual name of Allocates. On advice of MOC Mining
Plan was re- submitted on 16.4.2009 The delay in submission of
mining plan to Ministry of coal by 1 year and 8 months is mainly
on account of delay in granting permission for drilling additional
10 boreholes by Govi. of Maharashtra. Thus the delay was not on
part of company. The Mining Plan was approved by MOC on 23 rd

Apri] 2010.after a gap of 12 months. Here , also delay cocurred on part
of Ministry of coal in approving Mining Plan.

Ministry of Coal Granted prior approval of Mining I ease to Govi.
of Maharashtra on 13.4.2012.. Thus there was delay of another §
months

11

Comments of MOC with the
respect to issue pertaining to
| delay in purchase of GR,
| transfer of surface rights by
coal companies, sanction of
mining plan etc.

The delay in convey of approved Mine Plan was due to non-
confirmation of payment of GR cost, as per procedural
requirement from Directorate of Geology & Mining, Government
of Maharashtra.

Government of Maharashtra, vide its letter dated 02.08.2011
forwarded application for prior approval of mining lease. There
were some discrepancies in the application. Accordingly State
Govt. was requested to furnish the requisite clarifications vide
letter dated 29.09.2011. State Govi. submitted its clarifications
vide letter dated 21.01.2012. Prior approval of mining lease has
been conveyed to the State Govt. on 13.04.2012.
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Status of Coal Block ason June, 12

5

(As per Repost formished By Bloc k. Dmnaﬁj
Name of Company:- Wani coalfields Pvt Ltd (M/s Gupta Metalliks & Power Ltd &

Gupta Coalfields & Washeries Ltd.)

2. Name of Cozl Block:- MNerad Malegaon / UG Mine,

3. Date of Allocation:- 13.1.2006 -

4, Project cost:-  * 85.7 Crs

5. Total investment made (ason 3/2012):-  18.21 Crores
6. Reserve (Mill Tonnss): 20.36

7. Yearly Rated Capacity:- 0.36 MTPA

8. Cost of GR:- NA

9, Location: Wardha Maharastra

10. BG Amount:- 8.31 Crores (Valid 13.7.2013)

11. Type of EUP;_ Sponge Iron & Power Plant

1Z. Location of Project:-

Chunala, Rajpura, Chandrapur, Maharastra for Gupta Metallics &

Power Ltd. and Usergaon, Chandrapur for Gupta Coalfields and

Washeries,

13. Capacity of the Project:- 400 TPD SIP for GMPL and 120 MW Power Plant for GCWL
14. Explored/Un Explored:- Explored
15. Zero Date:_ As per allotment letter Para No (vii) zero date considered 13.1.2006 ie.

from the date of allocation of coal block

16, Previous Recommendation ;BG deduction,

| Mile Stones Schedule | Actual date of | Slippage in Remarks
date of | Completion YY /MM
Completion l
Status of Exploration 13.4.2008 Not |- GR:- Govt of MH

(27 Months | applicable

informed that the
| block was prospected

by DGM not hy
CMPDIL. This led to
Purchase of GR 27.2.2006 14.8.2006 6 months delay in applying to
| DGM for GR.
Submission of Bank 13.4.2006 18.2.2009 | 2¥rs 10 Months |
Guarantee | |
| BG:- New BG for in
| amount of 832 Crs
Mining Lease Application 13.4.2006 | 5.42007and | 1Yr got made in the name
3.6.2009 of |V company and
| [revised) submitted on 18.2.09
in pursuant to review
. ) meeting decision
‘ Submission of Mining Plan | 13.7.2006 24.32.2008 1¥r 8 Months 15/16.10.08.
oz i
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B MP:_ Delayed due to
Approval of Mining Plan 13.9.2006 2342010 3 Yrs 7 Months | get permission of
PL for additional
| | boreholes
Application of Previous 13.11.2006 | 2.8.2011 4Yrs 9 Months | exploration.
approval
Previous approved:_ |
' | Delayed to laying at |
Granting of Previous 13.12.2006 | 13412 5 Yrs 3 Months | Stte Govt level since
approval (ason3/2012) | long.
ML:- ML grant is !
Application of Forest 13.1.2007 | Noforest i pending at State Govt |
clearance , level since 3 years. |
| Grant of Forest Clearance 1372007 |- MDO  selected for |
: | mining at Q NO. 1. |
Application EMP Clearance 13.1.2007 | 23.6.2008 lyr5m
{ |
Grant of EMP Clearance 13.7.2007 |21.12.2011 | 4¥rs5Months | 200 acre  land
' | purchased.
Grant of Mining Lease 13.1.2008 | N 4¥rs 5 Months .
Application of Land 1382007 | N 4 Yrs 10 Months |
Acquisition | !
i .
Completion of Land | 13.1.2009 N 3 ¥Yrs 5 Months i !
Acguisition |
| Application for opening 13112009 | N 2 Y¥rs 7 Months |
permission ‘
[
|
|
' I
Grant of Opening permission | 13.12.2009 | N | ZYrs 6 Months i
Coal Production 13.1.2010 N =22 ¥ys 2 Months |
o
@\.&LJ'; X ARG _.1$
~OAL LU [ KOCLER




atus of Coal k une, 12
As pex Rebort Sormshned by Block DEnes)

1. Name of Company:- Wani coalfields Pvt Ltd (M/s Gupta Metalliks & Power Ltd &
Gupta Coalfields & Washeries Ltd.)

2. Name of Ceal Block:- Nerad Malegaon/ UG Mine.

3. Date of Allocation:- 13.1.2006 -

4, Project cost;- 85.7 Crs

5. Total investment made (ason 3/2012):- 18.21 Crores

6. Reserve (Mill Tonnes): 20.36

7. Yearly Rated Capacity:- 0.36 MTPA

8. Costof GR:- NA

9. Location: Wardha Maharastra

10. BG Amount:-
11. Type of EUP;_
12. Location of Project:-

8.31 Crores (Valid 13.7.2013)

Sponge Iron & Power Plant ..

Chunala, Rajpura, Chandrapur, Maharastra for Gupta Metallics &
Power Lid. and Usergaon, Chandrapur for Gupta Coalfields and
Washeries.

13. Capacity of the Project:- 400 TPD SIP for GMPL and 120 MW Power Plant for GCWL

14. Explored/Un Explored:- Explored

15. Zero Date:_ As per allotment letter Para No (vii) zero date considered 13.1.2006 ie.

from the date of allocation of coal block
16. Previous Recommendation :BG deduction.

Mile Stones Schedule | Actual date of | Slippage in | Remarks |
date of | Completion | YY/MM ' ‘
Completion ! | ‘ .
Status of Exploration 13.4.2008 | Not - GR:- Govt of MH
(27 Months | applicable informed that  the |
' | block was prospected |
| | _ by DGM not by .
| | ! | CMPDIL. This led to |
| Purchase of GR | 27.2.2006 14.8.2006 6 months | delay in applying to |
‘ DGM for GR. |
Submission of Bank | 13.4.2006 18.2.2009 ‘ 2¥rs 10 Months |
Guarantee
| | BG- New BG for in
| | amount of 832 Crs
Mining Lease Application | 13.4.2006 | 54.2007and |1Yr got made in the name
| 3.6.2009 of JV company and |
(revised) submitted on 18.2.09
in pursuant to review
; | meeting decision
Submission of Mining Plan 1 13.7.2006 | 15/16.10.08.
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Annguwre- IV

Name of Company:-  M/s Gupta Metaliks& Potwer Ltd & Gupta Coalfieids Ltd
Name of Coal Block:-  Nerad Malegaon {Explored)
Date of Allocation:- 13.1.2006 !
Normative Date of production:-13.01 2010{as perallotment letter)
Yearly rated capacity (MTPA):- 0,36 [ as per Mine Plan)

BG Amount submitted: 8.31Crores* '

*N.B.AThe company submitted BG for Rs. 8.31 Crore based on PRC of 0.94 MTPA as per allocation
letter. As per approved Mine Plan, the revised PRC is 0.36 MTPA and the BG amount should be
modified as Rs. 3.18 Crore as mentioned in pars-ik of the allocation letter dated 13.01.2006.)

M LA e Rl e

Recommendation: IMG noted that deduction of BE related to shortfall in production as per mining plan
ts provided for in the allocation letter. Taking #ll factors Inte account, the IMG recommends that
further time elghteen months may be granted from the normative date of production i.e.13.1.2010 and

deduction of BG as per formula mentioned in the allocation letter may be caleulsted from revissd
normative date. 1

s per condition of Para-(xi) of the allocation letter No.13046/32/2005-CA-1 dated 13.1.2006, In case of any fag in
the production of coal, a percentage of BG amount will be deducted for the year. This percentage will be equal to
the percentage of deficit in production for the year with respedt to peak rated capadity of the mine.

in Case of NeradMalegaon as per IMG recommendationthe revised normative date of productions will be
13.7.2011, so the amount of BG to be deducted on productien basis & as under-

Actual B.G. amopunt submitted as per allocation letter = Rs. B.31 crores

A3 per revised Mine Pian B.G. should be modified as  Rs, 3.18 crores
Calcylation is made based on Rs. 3.18 crores .

]

Deduction for 1% year

A= Production as per the approved mining plan for the 1% year (13.7.2011 10 12.7.2012) = C.02 MT
B= Actual Production for the 1% year (13.7.2011 10 12.7.2012)= 0
{= Peak Rated Capacity= 0.36 MT

5o, D= Percentage of amount of BG to be deducted = (A-B)/O&00 =(0.02-0)/0.36 x100 = 5.56 %
Amounit of BG to be deducted for the 1% year=3.18 Crores X §.56/100 = 0.177 Crore

23 the 2™ year (13.07.2012 to 12.07.2013) ends on 12.07.2018 which is not reached as on Oct’ 2012, the
geduction of BG not calculated for this year.
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