MEETING XOTICE
MOST IMMEDIATET Y FAX

F.No.13016/2672004-C A -1 (Part)
Government of Inc.'a
Ministry of Coa. A

New Delhi. gy’ W v 2012

To

All the Chief Secretaries.

State Governments/Union Territones
(As per list attached)

Subject: Meeting on 11" May, 2012 at 11:30 AM to discuss the draft terms and
conditions for allocation of coal blocks to Government Compames under Rule 4 of the
*Auction by Competitive Bidding of Coal Mines Rules, 2012’-Regarding.

S,

I am directed to say that a meeting under the Chairmanship of Secretary (Coal).
Ministry of Coal is convened on 11™ Mav. 2012 (Fridav) at 11.30 AM at Bhabha
Hall. SCOPE Complex. Lodi Road. New Delhi-110003 to discuss the draft terms and
conditions for allocation of coal blocks to Government Companies under Rule 4 of the
‘Auction by Competitive Bidding of Coal Mines Rules, 2012’

2. In this regard, a copyv each of the following 1s enclosed:-
a) ‘The Auction by Competitive Bidding of Coal Mines Rules, 2012

b) Draft Terms and Conditions under Rule 4 of ‘The Auction by Competitive
Bidding of Coal Mines Rules, 2012" on allocation of coal blocks to Govemment
companies.

3. The comments of the State Governments/UT on the drafi terms and conditions
mentioned in para 2(b) above mayv be furnished at the earliest.”

4. You are requested to attend the mesting or depute a senior officer dealing with the
subject to attend the meeting on vour behalf.
Y ours faithfullv,

s f'"" o M
v v

(Sandeep Gupta)
Under Secretary to the Govt. of India
Tele:23073936/FAX:2307202]

E-mail: usca.moc@nic.in
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MNew Delhi, the 2nd February, 2012

S.0. 207(E).—In exercise of the powers conferred
by clause {d) of sub-section (2) of Section 13 of the Mines
and Minerals (Development and Repgulanon) Act, 1957 (67
of 1957), the Central Govemment hL'u:Dv makes the
following Rules, namelv,—

1. Short title and commencement.—{ 1) These rules
may be called the Auction by Competitive Bidding of Coal
Mines Rules, 2012,

{E}IThese rules shall come into force on the date of
their publication in the Official Gazette.
2. Definition.—{]
otherwise requires,—
{a) “Act” means the Mines and Minerals (Development

and Regulation) Act. 1937 (No. 67 of 1957);

(b} “Coal” includes anthracite, bituminous, lignite, peat
and any other form of carbonaceous martter sold or
marketed as coal and also coke;

J In'these rules. unless the context

(c} *floor price” means the minimum price fixed by the
Central Government for an area containing coal
offered for anction by competitive bidding;

{d) “reserve price” means the price fixed by the Central
Government for an area containing coal which is to
be allotted otherwise than through auction by
competitive bidding
(2) Words and expression used hersin but not

defined and defined, in the Act shall have the meanings
respectively assigned 1o them in the Act.

3. Procedure for allocation of area containing coal
through auction by competitive bidding.— (1) The Central
Government shall —

(a) idenufv area contaiming coal for allocation

through auction by competitive bidding;

(b} earmark areas containing coal for each
specified end use separately for the purpose
of auction;

(¢} imvite offers through auction from the
companies engaged in the business of
specified end uses as mentioned in Section
11A of the Act for the allocation of Coal or
iignite biocks 1n the areas ' entified under

clause {a};

(di  notuilv a floor price for eacy ares, identified
under clause (a).
Z} The companies as meniioned in clause (&) of

sub-mile (11 ghall he neir nffer to the

requirad to submitt t 0

R
EWO Dalls, pamely.—



[ =T 30410 ]

Lak

HE- i e

(i) technical bid; and
i) commercial bid.

{3) The successful bidder shall be allocated the area
contz_-Ing coal identified under claus - ‘a) of sub-rule (1).

4. Procedure for allocatior - ¥ area containing
cosl 1v Government companies.—i{1) The Ceniral
Fovernmmem shall.—

{a) identify area containing cozl for allocauon io the
Government company Or corporation as
mentioned mn the clause {a) of proviso o section
114 of the Act

(b} earmark area containing coal for mining or other
specified end use , separately for the purpose of
allocation;

{c) fix areserve price foreach of the areas specified
in clause (a).

{2} The Cenrral Government shall circulate to the
State Governments and concemed Ministres of the Cenrral
Government list of the areas containing coal identified
mmviting anplicarions from the Government companies or
sorporations for allocation.

i{3) The applications received shall be considered in
consultation with concemed State Governments and the
mi:_:jsu‘ies of the Central Government.

(4) The companyv or corporation for allocaton of
area containing coal shall be selected from ameomgst the
eligible applicants. '

(5) The area containing coal shall be allocated 1o the
selecred Government company or corporation.

5. Procedure for allocation of area containing coal
to a company or corporation awarded a power project on
the basis of competitive bids for tariff.—{1) The Central
Govemment shall,—

{a) identifv area containing coal for allocation to a
company or corporation awarded a power project
on the basis of competitive bids for tariff as
mentioned in the clause (b) of proviso 1o section
114 of the Act for the purnose of abraming

reconnaissance permit, proroecting licence or
nuning lease from the State Government;
(b fix a reserve price for each area specified in clavse
{a). !
{c- circulate te the State Ge' -roments and the
Mimsiry of Power of the Cer ral Government a
list of the areas in claws. {2) for invitng
applicanons from eligible Government companies
and corporations for allocation.
{2) The applications received shall be considered in
consultation with the concerned Siate Governments and
the Mintstry of Power of the Central Government

(3) The Cenrral Government thereafier shall carmardk:
the area containing coal to the selecied State Governmenis
for allocation to the company or corporation awarded a
power project on the basis of competitive bids for tariff.

(4) The State Governments shall select 2 company
or corporation on the basis of competitive bids for tariff
and recommend for allocation of area containing coal o
such company or corporation.

(5) The arca containing coal shall be allocated to the
selected company or corporation.

6. Proceeds of avetion.—The proceeds of the
aucton under clause (c)-of sub-rule (1) of rule 3 and reserie
price shall be transferred to the concerned State
Government where tht area is located.

7. Agresment with allocatee company.—The Central
Government shall enterinto an agresment with the allocates
COMpany.

3. Action for contravention or non-fulfillment of
obligations etc.—In case of contravention or non-
fulfillment of the obligations under the agreement or the
terms and conditions of zliocation, the Government
reserves the right to take appropriate action including the
right to de-allocate the area contaming coal after giving
reasonanie opporiuniiy of being heard.

[F. No. 1301626 2004-CA-T Vol V)]
A K _BHALLA Jt. Secy.

and Pubiished

the Controlicr of Publica




The draft terms and conditions under of Rule 4 regarding allocation of coal biocks to

Goverriment companies shall b2 as under;

i)

i)

V1)

vil)

viii)

i)

The area containin~ :oal shall be allocater o the Government ¢~ 'panies
under the Rule 4 ~f ‘the auction by Cornetitive Bidding of Co~' Mines
Rules 2012° for commercial mining only.

The applications submitted by the Government companies shall contain
detailed justification with reference to the reguirements of the state. the
existing linkages and the coal blocks already allocated. The application also
should contain a detziled note on steps taken for development and the
status of coal blocks already allotted to them/to the undertakings of the
state concerned.

The appllications received in response to circulation as laid down in Rule
4(2) of ‘the auction by Competitive Bidding of Coal Mines Rules 2012' shall
be considered by a committee under the chairmanship of Secretary (Coal)
with CMD’s of CIL/NLC, as the case may be and CMD of CMPDIL.

The Committee after consideration of the applications received shall submit
its recommendations to the Government for consideration.

The coal produced from the blocks shall be distributed through the long term
contracts/ linkages to specified Eﬁd users on the line of the CIL linkages.
The allocatee company shall notify the price from time to time. They may
consider supplying 809% of production on the above basis and 10% through
e-auction.

The production of coal shall be as per the approved Mining Plan and as per
the conditions laid down in the Mining Lease..

It shall be the responsibility of the allocates company to ensure utilisation of
coal as per the linkage agreements. &

The allocatee Government company shall be responsible for development of
coal block as per the milestones prescribed.

The Mining Lease will be in the name of the allocatee comipany and shall
remai~ with a Government Ccmpany only.

Conid.._.2.__.
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Xiv)

Xv)

xvi)

A

Ar annual return regardir - distribution of coal shz"" be filed with the Coal
Corroller by the allocates ‘ompany.

The allocatea company shall submit the Bank Guarantee as prescribed.

The reserve price shall be paid by the allocatee company as specified in the
allocation letter/agreement. -

In case the mine is developed through Mine Developer and
Operator(MDO).the selection of the MDO shall be through competitive
bidding process.

The allocatee company shall inform the Government of the engagement of
the MDO and the terms and conditions of such engagement thereof.

The allocatee company shall ensure that the bidding parameters for
engagement of MDO is not linked to the notified price of CIL.

The Government of India reserves the right to give directions on disposal of

coal, washery products as well as other carbonaceous products.

R



